NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Hedge Accounting
IFRS 9 introduces a new hedge accounting model that expands the scope of hedged items and risks eligible for hedge accounting and aligns hedge
accounting more closely with risk management. The new model no longer specifies quantitative measures for effectiveness testing and does not
permit hedge de-designation. IFRS 9 includes a policy choice that allows us to continue to apply the existing hedge accounting rules. The bank will
not adopt the hedge accounting provisions of IFRS 9; however, as required by the standard, we will adopt the new hedge accounting disclosures.
Leases
In January 2016, the IASB issued IFRS 16 Leases (“IFRS 16”), which provides guidance for leases whereby lessees will recognize a liability for the
present value of future lease liabilities and record a corresponding asset on the balance sheet for most leases. There are minimal changes to lessor
accounting. IFRS 16 is effective for our fiscal year beginning November 1, 2019. Early adoption is permitted, provided IFRS 15 Revenue from Contracts
with Customers has been adopted. In order to meet the requirements of IFRS 16, we have established an enterprise-wide project and are currently
assessing the impact of the standard on our future financial results.
Statement of Cash Flows
In January 2016, the IASB issued amendments to IAS 7 Statement of Cash Flows (“IAS 7”), which will require specific disclosures for movements in
liabilities arising from financing activities on the statement of cash flows. We do not expect the amendments to have a significant impact on our
consolidated financial statements. These amendments will be effective for our fiscal year beginning November 1, 2017.
Revenue
In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers (“IFRS 15”), which replaces the existing standards for revenue
recognition. The new standard establishes a framework for the recognition and measurement of revenues generated from contracts with customers,
providing a principles-based approach for revenue recognition, and introducing the concept of recognizing revenue for performance obligations as
they are satisfied. Revenues outside of the scope of IFRS 15 include interest and dividend income, trading revenues, securities gains/losses, insurance
revenues and lease income. The standard also requires additional disclosures about the nature, amount, timing and uncertainty of revenues and cash
flows arising from transactions with our customers.
In April 2016, the IASB issued clarifications to IFRS 15, which provide additional clarity on revenue recognition related to identifying performance
obligations, application guidance on principal versus agent and licences of intellectual property.
In order to meet the requirements of IFRS 15, we have established an enterprise-wide project and are currently evaluating the impact of
adoption. As the majority of our revenue streams are outside the scope of the new standard, we do not expect a significant impact on our future
financial results from the adoption of the new standard.
IFRS 15 is effective for our fiscal year beginning November 1, 2018. On transition, we can either restate prior periods as if we had always applied
IFRS 15 or alternatively, we can recognize the cumulative effect of any changes resulting from our adoption of IFRS 15 in opening retained earnings
with no comparison for prior years. We are assessing our transition approach as part of our project.
Share-based Payment
In June 2016, the IASB issued amendments to IFRS 2 Share-based Payment (“IFRS 2”) in relation to the classification and measurement of sharebased payment transactions. We do not expect the amendments to have a significant impact on our consolidated financial statements. The
amendments are effective for our fiscal year beginning November 1, 2018.
Insurance Contracts
In May 2017, the IASB issued IFRS 17 Insurance Contracts (“IFRS 17”), which provides a comprehensive approach for all types of insurance contracts
and will replace the existing IFRS 4 Insurance Contracts. We will be adopting IFRS 17 effective for our fiscal year beginning November 1, 2021. We are
currently assessing the impact of the standard on our future financial results.

Note 2: Cash and Interest Bearing Deposits with Banks
(Canadian $ in millions)

2017

2016

Cash and deposits with banks (1)
Cheques and other items in transit, net

30,002
2,597

29,460
2,193

Total cash and cash equivalents

32,599

31,653

(1) Includes deposits with the Bank of Canada, the U.S. Federal Reserve and other central banks.

Cheques and Other Items in Transit, Net
Cheques and other items in transit are recorded at cost and represent the net position of the uncleared cheques and other items in transit between us
and other banks.

Notes

Cash Restrictions
Some of our foreign operations are required to maintain reserves or minimum balances with central banks in their respective countries of operation,
totalling $1,435 million as at October 31, 2017 ($1,958 million in 2016).

Interest Bearing Deposits with Banks
Deposits with banks are recorded at amortized cost and include acceptances we have purchased that were issued by other banks. Interest income
earned on these deposits is recorded on an accrual basis.
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