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Bank of Montreal, Hong Kong Branch

WHATERIT, BT

Interim Financial Disclosure Statements as at 30 April 2020
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Section A - Branch Information
(Hong Kong Branch only)

Income Statement

Interest income
Interest expense
Net interest income

Other operating income

Gains less losses arising from trading in foreign
currencies

Gains less losses on securities held for dealing
purposes

Net fees and commission income

Others

Total operating income

Operating expenses

Staff expenses
Rental expenses

Other Expenses

Total operating expenses

Impairment losses and provisions for impaired
loans and receivables

Gain less losses from disposal of property, plant
and equipment and investment properties

Profit / (Loss) before taxation
Tax expense

Profit / (Loss) after taxation
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Six months ended  Six months ended
30-04-2020 30-04-2019
PAEREE PEREE
2020524 A 308 2019%E4A30R
HKD'000 HKD'000
T T
326,947 561,695
(240,861) (456,008)
86,086 105,687
28,096 401
1,249 (119)
36,238 32,475
95,719 97,805
247,388 236,249
(144,871) (147,925)
(19,791) (20,975)
(53,452) (57,670)
(218,114) (226,570)
(1,639) (5,677)
27,635 4,002
(137) (188)
27,498 3,814




Bank of Montreal, Hong Kong Branch
WHFTERAT, BHRT

Balance Sheet

Assets

Cash and balances with banks

Amount due from Exchange Fund

Placements with banks which have a residual
contractual maturity of more than one month
but not more than 12 months

Amount due from overseas offices of the
institution

Trade bills

Securities held for dealing purposes
Loans and receivables

Investment securities

Property, plant and equipment

Collectively assessed provision for
impaired loans

Total assets

Liabilities

Deposits and balances from banks
Amount due to Exchange Fund
Deposit from customers

- Demand deposits and current accounts

- Time, call and notice deposits

Amount due to overseas offices of the institution

Other liabilities and provision

Total liabilities
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30-04-2020 31-10-2019
2020824 H30H  20194F10H31H
HKD'000 HKD'000
T 5T WS T
2,993,567 662,466
21,037 85,176
2,145,745 4,781,048
11,442,149 15,375,021
3,661,842 5,252,017
4,042,888 3,996,589
1,777,297 1,809,290
32,394 15,784
(37,762) (36,547)
26,079,157 31,940,844
6,267,512 9,288,574
4,404,702 3,218,084
4,307,171 5,641,117
10,915,049 13,491,781
184,723 301,288
26,079,157 31,940,844




Bank of Montreal, Hong Kong Branch
WIFTRIT, FHRDT

1.) Additional Income Statement Information

2)

Net fees and commission income
Fees and commission income

Fees and commission expense

Additional Balance Sheet Information

Loans and advances and other accounts
Loans and advances to customers

Other accounts and receivables

Accrued interest receivable

Total

Other liabilities
Accrued interest payable
Other accounts payables

Total

FeAth AR 0R Rt

RSRPGEUATFE
ke
B RARERX

HinmEa AR

RFRBUTER
HE YRR R B
FoAR B B HEMonREK
FEMFILE.

g

HARE
FE(F B,
Hof IR
s

Six months ended  Six months ended
30-04-2020 30-04-2019
YEFEE FERLEE
20204E4 H30H 201944 H30H
HKD'000 HKD'000
T oo T
38,583 34,774

(2,345) (2,299)
36,238 32,475
30-04-2020 31-10-2019
2020554 H30H 20194£10H31H
HKD'000 HKD'000
b T
3,743,833 3,627,920
223,240 222,742
75,815 145,927
4,042,888 3,996,589
34,682 129,803
150,041 171,485
184,723 301,288




Bank of Montreal, Hong Kong Branch

WHTTERIT, BT

3.) Analysis of advances to customers by industry sectors

4.)

EATRYBNE R RROH

The following economic sector analysis is based on the categories and definitions used by the Hong Kong Monetary Authority:
BRBERCHMEERZTENEREELMEFERITHIIMT

Loans and advances for use
in Hong Kong
Industrial, commercial and
financial sectors
Property investment
Financial concerns

Individuals
Other private purposes

Loans and advances for use
in Hong Kong

Other loans and advances for use
outside Hong Kong

Total loans and advances to
customers
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Analysis of advances to customers by significant geographical areas

BEEERSYHNE SRR

Hong Kong

China

Taiwan

British Virgin Island
Others

B
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30-04-2020 31-10-2019
20204E4H30H 2019%E10A 31H
% covered % covered
HKD'000 by collateral HKD'000 by collateral
ERLEE ERREE
T ZHES T T PA=L: 34
33,767 100.00% 35,063 100.00%
117,924 100.00% 111,588 100.00%
1,611,997 100.00% 1,506,055 100.00%
1,763,688 100.00% 1,652,706 100.00%
1,980,145 100.00% 1,975,214 100.00%
3,743,833 100.00% 3,627,920 100.00%
30-04-2020 31-10-2019
20204644 308 20194£10A31H
HKD'000 HKD'000
T TT WHETTT
2,136,922 2,033,020
554,559 640,928
605,528 559,164
227,134 181,066
219,690 213,742
3,743,833 3,627,920

Significant geographical areas constitute 10% or more of the aggregate gross amount of advances to customers after adjusting the transfer of risk as

defined by Hong Kong Monetary Authority.

BEERBRECARTESMEERTEEC A REBHRER, KEROEGESRRER10%I L L,

As at 30 April 2020 and 31 October 2019, there are no loans and advance (to customers, banks and other financial institutions) or other assets which are
overdue more than 3 months or rescheduled nor any repossessed assets.
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Bank of Montreal, Hong Kong Branch
WHITTERIT, FHIT

5.) Mainland activities

As at 30 Apr 2020

Types of counterparties

PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

PRC nationals residing outside Mainland

China or entities incorporated outside
Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the exposures

are considered by the reporting
institution to be non-bank Mainland
China

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets

As at 31 Oct 2019
Types of counterparties

PRC nationals residing in Mainland
China or other entities incorporated in
Mainland China and their subsidiaries
and JVs

PRC nationals residing outside Mainland

China or entities incorporated outside
Mainland China where the credit is
granted for use in Mainland China

Other counterparties where the exposures

are considered by the reporting
institution to be non-bank Mainland
China

Total
Total assets after provision

On-balance sheet exposures as
percentage of total assets
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On-balance Off-balance Total ex
sheet exposure sheet exposure ot exposure
HKD Million HKD Million HKD Million
BEARER HEAMEE
P B R SR SRR EE R AR
HHEEET T BT HHE &I
423 - 423
27 - 27
45 - 45
495 - 495
26,079
1.90%
366 - 366
28 - 128
44 - 44
438 - 438
31,941
1.37%



Bank of Montreal, Hong Kong Branch
W4T, FERTT

6.) Geographical and counterparty analysis of international claims

32 5 B IR B B 43 H R A

Major international claims or claims amounting to 10% or more of the aggregate international claims are disclosed as follows:

FEFERERE S SRR AR ERER10%, BT

Non-bank private sector
FEERITRAABERE
Official | Non-bank financial Non-financial
Banks| Sector institutions private sector Others Total
T | BN | HETEMEE | HeREARE | K R
Equivalent in millions of HKD REREEE R
As at 30 Apr 2020 202044 H30H
Developed countries BEEREEE 12,651 - 3 74 - 12,728
of which Hrp
- Canada i IE YN 11,528 - - - - 11,528
Offshore centres Bt L 793 - - 1,586 - 2,379
Developing Asia Pacific 5% % P Y R R 6,497 - - 1,225 - 7,722
of which He
- China - FE 5,841 - - 555 - 6,396
As at 31 Oct 2019 201946104318
Developed countries ENERF 15,898 - 1 74 - 15,973
of which Hep
- Canada NIIE-FN 15,532 - 1 - - 15,533
Offshore centres B O 310 - - 1,494 - 1,804
Developing Asia Pacific ES R ) A K HR 10,028 - - 1,269 - 11,297
of which He
- China -5 9,677 - - 642 - 10,319

The above geographical disclosure of international claims is based on the location of the counterparty after adjusting risk transfer described in the return
of international banking statistics (MA(BS)21).

5 B o S Ay AT LR B << BB ERAT 2R R R EK>>(MA(BS)2 1) BTk i 52 P JE Rl B T A T B




Bank of Montreal, Hong Kong Branch

WHhFTERIT, FEWRT

7.) Currency Risk

Equivalent in millions of HKD

As at 30 Apr 2020

USD
GBP
JPY

RMB
CAD
CHF
AUD
SGD
NZD
Others
Total

As at 31 Oct 2019

USD
GBP
JPY
EUR
RMB
CAD
CHF
AUD
SGD
NZD
Others
Total

B ERR

SR T ET

202044 H 30H
Spot Spot Forward Forward Net Option Net long (short)
assets liabilities purchases sales Position position
REREE BHEARE EHEA  EHEH ERSE ROE)RFHE

ESSr 19,137 16,115 3,574 6,631 - (35)

2 856 856 405 405 - -

A 1,061 265 11 807 - -

1675 1,133 284 325 1,174 - -

NG 127 127 - - - -

) b 277 1,247 995 24 - 1

HnLyEER 180 4 - 176 - .

TRIT 253 1,554 1,994 693 - -

g o 174 174 - - - -

FRPE R T 33 210 353 176 - -

Hih - - - - - -

gt 23,231 20,836 7,657 10,086 - (34)

2019510831 8
Spot Spot Forward Forward Net Option Net long (short)
assets liabilities purchases sales Position position
REEE BHAE EHEA EHEE HEREE RERSE

Esd 24,718 23,481 4,120 5,351 - 6

£ 510 684 186 12 - -

B 582 335 362 609 - -

7675 317 142 2 177 - -

PN 336 58 87 365 - -

b 1,186 1,214 294 266 - -

B HIEER 461 3 457 915 - -

YRTT 238 1,673 3,058 1,623 - -

Hng o 153 153 - - - -

AP T 1 759 1,569 811 - -

Hph - - - - - -

st 28,502 28,502 10,135 10,129 - 6

The basis of calculation for the above currency risk is based on the notional value set out in the return “Foreign Currency Position™
The net options position is calculated using the delta-weighted approach. We do not have structural positions as at 30 April 2020 and 31

October 2019.

b SRR RS <<RpE MRS L R >> (MA(BS)6) BTk a4 #EE -
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Bank of Montreal, Hong Kong Branch
WHFTRIT, BT

8.) Off-balance sheet exposures BEAEBIIIMNMIBREE
30-04-2020 31-10-2019
202044 A 30H 20194108318
HKD'000 HKD'000
T BT
Contingent liabilities and commitments B(5R & & & &R
Direct credit substitutes EREEEENIER - -
Trade-related contingencies HE S AR EER - 56,072
Other commitments HAh&E 6,328,606 -
6,328,606 56,072
Derivatives fTAETE
Exchange rate contracts EEEH 11,280,121 10,991,486
Interest rate contracts FIEEH - -
Other Hih 39,165 358,574
11,319,286 11,350,060

The contractual or notional amounts of these instruments indicate the volume of transactions outstanding as of the balance sheet date. They do not
represent amounts at risk.

LR EAMRII SR T RANESNRAREBIRE AR E A ER H SEHEER - S R AEERREARE -

30-04-2020 31-10-2019
2020424 H30R 2019%E10H 310
HKD'000 HKD'000
T T T
Risk Exposure Information SR T BETRZHE AR
Derivatives i TEARIEE
Exchange rate contracts FERAEK (24,717) 16,739
Interest rate contracts FEEK - -
Other Hotth - -
24.717) 16,739

The above derivatives, being the positive or negative mark-to-market value of the respective derivative contracts, represent gross replacement costs,
as none of these contracts are subject to any bilateral netting arrangements.

DEFAETLR, HEFAETRENETEEGR Y ERERABEZ G  RARZSENZEERAMEE  MxSEENTREEE
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Bank of Montreal, Hong Kong Branch
W TRAT, BEAT

9.) Liquidity information
B E

a) Average Liquidity Maintenance Ratio (LMR)
R REI AR LR

2020 2019

1st Quarter ended 31 Jan 51.22% 57.96%
B-EEEFKETIA3IA

2nd Quarter ended 30 Apr
B_FFEMEE4A30A 44.25% 61.38%

Half-year ended 30 Apr
FEMRNEET4H30A 47.74% 59.67%

The average LMR for the respective period from January 2015 onwards is the arithmetic mean of each calendar
month’s average LMR calculated in accordance with the Banking (Liquidity) Rules.

HI20154F 1 A R TR GREME R AR, BRI EERE MR LR B BEAE A B FH B Mk
R R EI B,

The ratio for the Quarter is a 3-month average while the ratio for half year is a 6-month average.

Z R R =8 A AT BT 4 B R /S8 A B8,

b) Governance

Liquidity and Funding Risk is the potential for loss if the Enterprise/HK Branch is unable to meet financial
commitments in a timely manner at reasonable prices as they fall due.

The Branch adopts the Enterprise’s Liquidity and Funding Risk Principles articulated under the Corporate Policy
and the Corporate Standard as they pertain to HK Branch. It implements an effective process to identify, measure,
‘monitor, report, and manage liquidity risks and related liquidity and funding requirements, supported by
appropriate documentation, procedures, processes and systems as required by local regulators, Branch
Management Committee, Asia Asset Liability Management Committee (Asia ALCO), and Head Office.

The liquidity and funding requirements are managed in a manner that ensures the Branch meets all local statutory
requirements, internal risk limits and guidelines as specified in the Liquidity and Funding Policy.

b) Eig
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Bank of Montreal, Hong Kong Branch
WHLATRIT, BT

9.)

Liquidity information (Cont'd)

B ERERE ()

¢) Funding strategy

Funding is managed prudently and locally to meet operating requirements for the Branch. To secure the funding
stability, the Bank aims to maintain a diversified funding profile and a strong customer relationship management
to support an effective funding capacity. Sufficient highly liquid assets are maintained to meet financial
commitments in a timely manner at reasonable prices as they fall due, even in times of stress.

c) BE&IRrE

ASTHE HEEE M E BT SEMMAME MR TR ERR, 5 TXHEERE, XMIBEHER
LA RE, YRFREFNEFHRGAETE, DMEREHABMART. KXMTEHEEHEENRE
i, WHEARTERI A LAS BRI K IR AT 157K B, BIAEFERE /) e 0 = 4n it

d) Liquidity risk migration techniques

Internal limits and guidelines on various liquidity indicators are monitored at an appropriate interval to ensure the
liquidity risk of the Branch is properly managed. The internal limits and guidelines are subject to review on a
regular basis. There is defined role and responsibility of different parties in the exception and escalation process
on both the limit and guideline excess approval and limit and guideline change approval. Special review on an ad
hoc basis will also be required when it is deemed necessary. Liquidity and funding management reporting is
provided on a timely basis and of sufficient quality and integrity so that it can be relied upon for decision making.

d) B B B

AOITHAEREMEREER N SR KRS 1l E B R NETERN, RANREERREIEEEE. Y
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e) Stress Testing

Internal limits and guidelines on various liquidity indicators under normal and stress conditions are monitored at
an appropriate interval to ensure the liquidity risk of the Branch is properly managed. For Stress testing, the
Branch relies on a stress framework based on prudent assumptions that satisfies local regulatory and internal
requirement. Where necessary, enterprise assumptions are supplemented with local assumptions to satisfy local
requirements.

e) BEARK
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Bank of Montreal, Hong Kong Branch
WHIFTERIT, BTHAT

9.)

10.)

Liquidity information (Cont'd)
BT (8D

f) Contingency funding plan

The Enterprise maintains an integrated Liquidity & Funding and Capital Contingency Plan which acts as the operating
plan document in the event of a crisis situation. The Plan covers emergency contingencies such as roles and
responsibilities, crisis management procedures and emergency contact lists. The Plan operates in conjunction with the
Enterprise’s overall Business Continuity Management framework and is integrated with the Branch Recovery Plan.

) EEREHE

{E M —ETBONENE, BEMEAREEE, ERAEMBIFIR, HEEEREE SR, AFHE
BEERSEE, AINACTRE, ARTERFMBEERMBASIR, R RAENERIEENETEER
—REAT, WERASITIREREIERE—E,

Remuneration System
FH il BE

In respect to the disclosure requirement under HKMA's Supervisory Policy Manual CG-5 (Guideline on a Sound
Remuneration System), please refer to the Bank's annual report.

RRESSMERRNEETERFMCC-5RREMFTHMAIEZHEDIREER, BR2RARITIFER
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Bank of Montreal, Hong Kong Branch
WHIPTERTT, FEHT

Section B - Bank Information ZE - RITER
(Consolidated basis) FEBP)
(I Capital and capital adequacy BARBARFR LR
Shareholders’ equity F SR
Capital adequacy ratio EARFTREE

The capital adequacy ratio is computed in accordance with Basel III Capital Accord.

BAT R R BARR DR AW E = EPTS,

(IT) Other financial information HoAthFA B REF
Total assets aE
Total liabilities AR
Total advances Y=
Total deposits (including Deposits AR (DFEH KRR
and balances from banks) ITEFR R
Pre-tax profits Baig&F

30-04-2020
20204E4 A30H

CAD Million
TS E # T

55,234

14.7%

30-04-2020
202044 H30H

CAD Million
T & & T

987,067

931,833

471,719

653,710

Six months ended
30-04-2020

PELEEE

2020424 H30H

CAD Million
I E #EIT

2,840

31-10-2019
2019%£10H 318

CAD Million
NS E T

51,076

15.2%

31-10-2019
20194E10H 318

CAD Million
Hn¥sH E T

852,195
801,119

427,944

568,143

Six months ended
30-04-2019

HAREERE

201944 H30H

CAD Million
s E BT

3,778
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Bank of Montreal, Hong Kong Branch
WHFTRAT, BT

Statement of compliance

AL fE DL

To the best of my knowledge, this Disclosure Statement is in compliance with the Banking (Disclosure) Rules and
Supervisory Policy Manual on “Guideline on the Application of the Banking (Disclosure) Rules”.

|AANTTA, APEFRRERBETEEESULSRMERRBEHOETBORTFMA THRITRGE)H
RIRORERTES]) T A,

A I

Monique Chan k

Alternate Chief Executive

BRI
AT B

13



