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“ETFs are extremely efficient tools that provide great flexibility to our /
and effectively positioning our portfolios with the exposures that w:
us to get ahead of anticipated trends in the global economy and F‘
targeted ETF Portfolios.” :

“At the core, we put mathematical theory into action to identify macro and mic
sector and geographic asset mix decisions - then select the ETF ‘all stars” that col
BMO Tactical Global Equity ETF Fund combines the many advantages of ETFs and acti
with a ‘go anywhere” mandate and SIA Charts’ proprietary and proven relative strengt
the Equity Action Call Tool.”

“When it comes to building alpha, we recognize that getting asset allocation right is far more
important than individual security selection. And that investing actively through ETFs helps us to
do our job as managers that much better - particularly in markets like today’s, where ‘faster and
cheaper’ count more than ever.”

— Larry Berman, CFA, CMT, CTA
Co-Founder and CIO
ETF Capital Management
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For more information on the topics in this booklet, or for additional information on
BMO funds of ETFs, please visit our website at www.bmo.com/gam/ca/advisor

7 of the top 10 funds in this category (based on assets under management) are BMO ETF
based mutual funds.

- Investor Economics, ETF and Index Funds Report 2015
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Bringing Together the Best of Both Worlds

BMO Global Asset Management (BMO GAM) is adapting to today’s changing markets. BMO GAM has
combined mutual funds and exchange traded funds (ETFs) to provide innovative solutions to help
investors achieve their goals.

BMO GAM is a global leader, offering both mutual Benefits of Mutual Funds Benefits of ETFs

funds and award winning ETFs to investors. Our - Convenience - Efficient access to markets
- Potential to outperform BMO ETF and asset classes

comprehensive BMO ETF based mutual fund suite is S
built with investors in mind - combining the benefits 7 PO IR e B - nstent diversification

f both mutual funds and ETFs into all-in-on - Automatic rebalancing Funds + Transparent methodologies
9 0 utua U 53 S O‘a one - Strategic / tactical asset mixes + Liquidity
investment solutions. BMO GAM brings together the . Preauthorized contributions - Lower cost

best of both worlds. and systematic withdrawals

Why ETF Based Mutual Funds Make Sense

- Simplified investing - Easy to use, all-in-one investment solutions

- Expert oversight - Professional portfolio management with continuous monitoring

- Diversification - Access to a portfolio of ETFs in a single mutual fund

- Simplified cost structure - All costs of the underlying ETFs are included in the mutual fund

- Lower cost - ETF based mutual funds tend to charge lower fees than many other diversified investments
- Tax efficient - ETF tax efficiencies flow through the mutual fund trust to investors

Investing over the long-term has continually proved to mitigate losses and allows investors to participate in market gains. Over the long-term,
paying lower fees can add up and help you reach your financial goals sooner.
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2Assumptions:

Balanced portfolio is constructed with: « Two portfolios with an initial investment of $100,000 each

+ 40% Canadian bonds « Portfolios are held for 30 years

+ 30% Canadian equities « Annual rate of return is 6% with no distributions

+30% U.S. equities « Portfolio A pays 0.5% less in fees each year

Source: BMO Asset Management Inc. For illustrative purposes only. Source: BMO Asset Management Inc. For illustrative purposes only
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BMO ETF Based Mutual Fund Roadmap

Passive Index Funds

One to one ETF
exposure in a mutual
fund structure

Strategic Asset
Allocation Funds

Use ETFs to
efficiently build risk
targeted portfolios

Cash Flow Funds

Use ETFs for targeted
exposure to yield
and volatility

Low Volatility Funds

Use ETFs for volatility
management

Covered Call Funds

Uses covered call ETFs
to generate yield while
reducing equity risk

Tactical Funds

Use ETFs to quickly
execute tactical
allocation decisions

Equity

BMO Canadian Equity ETF Fund
S&P/TSX Composite Index

BMO US. Equity ETF Fund
BMO USS. Dollar Equity Index Fund
S&P 500 Index

BMO International Equity ETF Fund
MSCI EAFE Index

B ity

Fixed Income

Fixed
Income

Name
PASSIVE INDEX FUNDS

BMO Equity Growth ETF Portfolio

BMO Growth ETF Portfolio

e

BMO Balanced ETF Portfolio

~

BMO Conservative ETF Portfolio

BMO Income ETF Portfolio

A

BMO Fixed Income ETF Portfolio

No Load
Series A

BMO Balanced Yield
Plus ETF Portfolio

BMO Fixed Income Yield
Plus ETF Portfolio

Advisor Series ‘

L ‘

BMO Global Low Volatility
ETF Class

30%- 709‘

BMO Canadian Low Volatility
ETF Class

30%- 709‘

30% - 70%

30%- 70%

Series F Series F6

Series D

BMO Covered Call Canadian Banks

BMO Covered Call U.S. High
Dividend ETF Fund

BMO Covered Call Europe High
Dividend ETF Fund

Advisor
Series MER

(%)

Series A
MER (%)

BMO Tactical Global Equity ETF Fund
0-100%

BMO Tactical Dividend
ETF Fund

B

80% - 100% 0%-20%

BMO Tactical Global Growth
ETF Fund

70% - 100%, ; 0% -

BMO Tactical Balanced

"
4

BMO Tactical Global Asset Allocation
ETF Fund
0% - 60% 40% - 100%

30%

20% - 80%

BMO Tactical Global Bond
ETF Fund
0% - 100%

Series D
MER (%)

Series F
MER (%)

BMO Canadian Equity ETF Fund GGF70144/BM0144 GGF31144

BMO U.S. Equity ETF Fund GGF70722/BM0722 - - - - GGF31722 117 - 0.84
BMO U.S. Dollar Equity Index Fund GGF70803/BMO0803 = = = = = 117 = =

BMO International Equity ETF Fund GGF70727/BM0727 - - - - - GGF31727 116 - 0.99
STRATEGIC ASSET ALLOCATION FUNDS

BMO ETF PORTFOLIOS

BMO Fixed Income ETF Portfolio GGF70700/BM0700 GGF99700 GGF98700 GGF97700 GGF95700 GGF31700 1.25 1.25 0.56 0.85
BMO Income ETF Portfolio GGF70701/BMO0701 GGF99701 GGF98701 GGF97701 GGF95701 GGF36701 GGF31701 1.66 1.65 0.56 0.85
BMO Conservative ETF Portfolio GGF70702/BM0702 GGF99702 GGF98702 GGF97702 GGF95702 GGF36702 GGF31702 1.66 1.67 0.56 0.83
BMO Balanced ETF Portfolio GGF70703/BM0703 GGF99703 GGF98703 GGF97703 GGF95703 GGF36703 GGF31703 171 172 0.60 0.90
BMO Growth ETF Portfolio GGF70704/BMO0704 GGF99704 GGF98704 GGF97704 GGF95704 GGF36704 GGF31704 172 171 0.61 0.89
BMO Equity Growth ETF Portfolio GGF70705/BMO705 GGF99705 GGF98705 GGF97705 GGF95705 GGF36705 GGF31705 177 178 0.66 0.94
BMO ETF PORTFOLIOS CLASS

BMO Income ETF Portfolio Class GGF70490/BMO0490 GGF87490 GGF86490 GGF85490 GGF88490 - - 1.66 1.67 0.56 -
BMO Balanced ETF Portfolio Class GGF70491/BMO0491 GGF87491 GGF86491 GGF85491 GGF88491 - - 172 172 0.61

BMO Growth ETF Portfolio Class GGF70492/BM0492 GGF87492 GGF86492 GGF85492 GGF88492 - - 172 172 0.61

BMO Equity Growth ETF Portfolio Class GGF70493/BM0493 GGF87493 GGF86493 GGF85493 GGF88493 - - 178 178 0.66

CASH FLOW FUNDS

BMO Fixed Income Yield Plus ETF Portfolio GGF70494/BM0494 GGF99494 GGF98494 GGF97494 GGF95494 - GGF31494 1.58 1.58 0.65 0.85
BMO Balanced Yield Plus ETF Portfolio GGF70495/BM0495 GGF99495 GGF98495 GGF97495 GGF95495 - GGF31495 171 174 075 103
LOW VOLATILITY FUNDS

BMO Canadian Low Volatility ETF Class GGF70292/BM0292 GGF87292 GGF86292 GGF85292 GGF88292 - - 1.67 1.68 075

BMO Global Low Volatility ETF Class GGF70293/BM0293 GGF87293 GGF86293 GGF85293 GGF88293 - - 1.80 1.81 0.80

COVERED CALL FUNDS

BMO Covered Call Canadian Banks ETF Fund' GGF70765/BM0765 GGF99765 - GGF95765 - GGF31765 174 174 073 0.84
BMO Covered Call U.S. High Dividend ETF Fund' GGF70766/BMO766 GGF99766 - GGF95766 - GGF31766 174 174 073 0.84
BMO Covered Call Europe High Dividend ETF Fund' | GGF70767/BMO0767 GGF99767 GGF95767 GGF31767 174 174 073 0.84

TACTICAL FUNDS

BMO Tactical Global Bond ETF Fund GGF70220/BM0216 GGF99220 GGF98220 GGF97220 GGF95220 GGF31220 164 160 0.85 0.96
BMO Tactical Balanced ETF Fund GGF70222/BM0738 GGF99222 GGF98222 GGF97222 GGF95222 GGF31222 176 184 0.85 1
BMO Tactical Dividend ETF Fund GGF70734/BMO0734 GGF99734 GGF98734 GGF97734 GGF95734 GGF36734 GGF31734 1.86 1.86 0.88 116
BMO Tactical Global Growth ETF Fund' GGF70762/BMO762 GGF99762 GGF98762 GGF95762 GGF31762 190 190 0.90 118
BMO Tactical Global Asset Allocation ETF Fund’ GGF70763/BMO763 GGF99763 GGF98763 GGF95763 GGF31763 190 190 0.90 118
BMO Tactical Global Equity ETF Fund GGF70217/BM0217 GGF99217 GGF98217 GGF97217 GGF95217 GGF36217 GGF31217 198 198 0.96 124

Management Expense Ratios (MERs) are the audited MERs as of September 30, 2015. 'As the fund is less than one year old, the actual Management Expense Ratio (MER) will not be
known until the fund financial statements for the current fiscal year are published. The estimated MER is an estimate only of expected fund costs until the completion of a full fiscal

year, and is not quaranteed.

w
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Strategic Asset Allocation Funds

BMO ETF Portfolios

BMO ETF Portfolios are all-in-one investment solutions that allow investors to target a specific risk level
based on their investment goals. The six risk based portfolios combine ETFs to build a single, diversified
mutual fund. Investors are able to find the right portfolio that aligns with their goals and risk tolerance.

Objective: Strategically allocate assets over the market cycle to maximize returns for a targeted risk level.

Target asset allocation

Higher ‘ Fixed Income Income Conservative Balanced Growth Equity Growth
Return
0-5%
0-5% M ' 40@ 95-100%
’ 35-40% 80-85%
55-60%
60-65%
75-80% __>
95-100%
Lower
Return q
R 4 W
Lower Risk . . Higher Risk'
P Equity Fixed Income

The BMO Asset Allocation Committee looks at portfolio positioning using a proprietary process, the Five Lenses, to determine the appropriate
asset mix. The managers take a long-term view and position the portfolio holdings to benefit from economic developments across the
globe. The process ensures that the portfolios are constructed to help investors reach their long-term goals.

BMO Five Lenses

Lens 1 Lens 2 Lens 3 Lens 4 Lens 5
Asset Allocation Within Equities, Emerging Within Developed Bonds by Region Currencies
Equities or bonds? Markets vs. Developed Markets Equities, Canada What countries should we USD, CAD, Euro or Yen?
Markets vs. U.S. vs. EAFE buy bonds in?
Should we invest in Within developed markets
developed or emerging equities, what countries
markets? should we buy equities in?

Risk Rating'":

BMO Fixed Income ETF BMO Income BMO Conservative ETF BMO Balanced BMO Growth BMO Equity Growth
Portfolio ETF Portfolio Portfolio ETF Portfolio ETF Portfolio ETF Portfolio
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Cash Flow Funds

BMO Fixed Income Yield Plus ETF Portfolio / BMO Balanced Yield Plus ETF Portfolio

BMO ETF based cash flow funds seek to provide attractive risk adjusted returns, while providing reqular
cash flow, stability and overall portfolio diversification.

Objective: Risk adjusted yield aims to deliver the highest yield for the lowest level of volatility.

BMO Fixed Income Yield Plus ETF Portfolio BMO Balanced Yield Plus ETF Portfolio

. ‘
Fixed Income

Investment process

The model ranks Investment Universe Keep or add investments with superior risk Similarly, remove investments Look to maximize overall portfolio risk adjusted
. Deconstructed adjusted yield and diversification benefits with poor risk adjusted yields ield by factoring constraints and correlations
all BMO ETFs in the ey i’ jostedy Vield by factoring

investable universe B \

on yield to volatility ’ N\ ’. Y ‘

and low correlation ’ 2 A\v 2

to the portfolio. A ' 7 \\/

Risk Rating'":

BMO Fixed Income Yield Plus ETF Portfolio BMO Balanced Yield Plus ETF Portfolio

Low Volatility Funds

BMO Canadian Low Volatility ETF Class / BMO Global Low Volatility ETF Class

BMO Low Volatility Funds are designed to take advantage of market volatility by tactically investing in a
suite of low volatility equity ETFs.

Objective: The funds execute a disciplined low volatility strategy with the additional opportunity for growth in rapidly rising
markets. The funds will invest in BMO Low Volatility ETFs and tactically adjust using other ETFs.

BMO Canadian Low Volatility ETF Class BMO Global Low Volatility ETF Class

30% - 70% 30% - 70% 30% - 70%
B oy e/
Fixed Income e/

30% - 70%

Use best-in-class portfolio

Use a macro outlook to Shortlist with fundamental
construction tools to maximize

risk adjusted returns

Access universe of ETFs

analysis to build a portfolio
primarily consisting of ETFs

systematically screen across
countries, sectors and currency

—

Risk Rating'":

BMO Canadian Low Volatility ETF Class BMO Global Low Volatility ETF Class

Low to Medium Low to Medium

5 BMO ETF Based Mutual Funds




- _________________________________________________
Covered Call Funds

BMO Covered Call Canadian Banks ETF Fund / BMO Covered Call U.S. High Dividend ETF Fund /
BMO Covered Call Europe High Dividend ETF Fund

In todays low interest rate environment, investors are looking for ways to generate sustainable yield without
incurring additional risk. These funds use ETFs to efficiently access covered call strategies, which write calls
on a portfolio of equities.

Objective: The funds provide exposure to high dividend yielding equities that generate additional yield while reducing portfolio
volatility. The covered call strategy provides yield from two sources; the dividend yield from the underlying assets and from

the option premium generated from selling the call options. The portfolio manager writes out-of-the-money short dated calls,
on approximately half of the portfolio, which allows the portfolio to participate in rising markets.

More on Covered Calls
Covered calls are implemented by writing (selling) a call on the underlying stock. The portfolio receives a premium, by selling the buyer the
option to purchase the stock at a later date at an agreed upon price (the ‘strike” price).

Example:

A portfolio consists of 100 shares of a stock with a current price of $60, for a total value of $6,000. At the money call options (strike price of
$60) that expire in one month are valued at a premium of $1.50 per contract. To implement a covered call strategy, the portfolio writes call
options on 100 shares and receives $150 in premium.

Payoff Characteristics of Owning 100 Shares and Selling 1 ATM Call Option

$3
$2 ]
Y I Y (
% $1 )//(J A\ N\ \)
g 4 A
N
$57 $58 $59 $60 $61 $62 $63

Stock Price

The covered call strategy effectively creates an additional income stream from equity investments with the added benefit of reducing equity risk
making it an efficient portfolio construction tool.

The addition of covered call writing on a portfolio offers attractive returns and yield with reduced volatility.

Risk Rating'":

BMO Covered Call Canadian Banks ETF Fund BMO Covered Call U.S. High Dividend ETF Fund = BMO Covered Call Europe High Dividend ETF Fund

BMO ETF Based Mutual Funds 6



Tactical Funds

BMO Tactical Balanced ETF Fund / BMO Tactical Dividend ETF Fund / BMO Tactical Global Growth ETF Fund

Offering sleep at night, all-in-one investment solutions designed for today’s changing markets. These funds
tactically invest in ETFs to capitalize on market opportunities.

Objective: The funds follow a similar investment process that tactically shifts the portfolios to maximize risk adjusted returns.

How they differ is, the BMO Tactical Balanced ETF Fund is focused on total return approach, where the BMO Tactical Dividend ETF

Fund is more focused on income, and the BMO Tactical Global Growth ETF Fund provides investors with long term growth potential.

BMO Tactical Balanced ETF Fund BMO Tactical Dividend ETF Fund BMO Tactical Global Growth ETF Fund

20% - 80% ‘ 20% - 80% 80% - 100% "‘ 0% - 20% 70% - 100% 0% - 30%
B cquity
Fixed Income

The funds combine active, tactical management with passive ETF investments. The portfolio manager of the fund, Larry Berman, uses a unique
combination of market statistics and macroeconomic forecasts, paired with fundamental and technical analysis to build the portfolios.

Navigating the Markets

Upward Moving Markets Flat Markets
offensive Strategy Neutral Strategy

Shift to securities that are more Shift to holdings that move
sensitive to market movements in-line with the market

Downward Moving Markets
Defensive Strategy
shift to lower volatility

securities that are less sensitive
‘ to market movements

< Actively Seeking Currency Opportunities

The Game Plan

v

Use ETFs to gain
Interest rate and Currency efficient exposure
credit anticipation overlay to different
investments

Reduce / increase Tactically invest by

portfolio sensitivity geography, sector
to the market and asset class

Risk Rating'":

BMO Tactical Balanced ETF Fund BMO Tactical Dividend ETF Fund BMO Tactical Global Growth ETF Fund

o 0 Hedum T S R S
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Tactical Funds

BMO Tactical Global Bond ETF Fund / BMO Tactical Global Asset Allocation ETF Fund /

BMO Tactical Global Equity ETF Fund

Objective: The funds follow a rules based, technical analysis approach that assesses opportunities and threats in the market. The
funds are managed by SIA Wealth Management Inc. an independent technical analysis firm that uses relative strength and risk

management to identify the top asset classes to invest in, given the market environment.

BMO Tactical Global Bond

ETF Fund

BMO Tactical Global Asset
Allocation ETF Fund

BMO Tactical Global Equity
ETF Fund

The bond universe is split into two asset
classes - Canadian bonds and global bonds.
The fund ranks the two asset classes based on
relative strength to determine the favoured
and secondary asset class.

The favoured asset class is allocated 75%
of the portfolio. Within both asset classes,
the fund invests in the best ETFs based on
relative strength.

The fund is composed of three sleeves;
equity ETFs, fixed income ETFs and direct
equity securities. The equity and fixed income
ETF allocations follow a similar mandate as
the BMO Tactical Global Bond Fund and the
BMO Tactical Glo uity Fund.

Fixed Income Allocation: 40% in the green
zone and up to 60% of the fund in the yellow
and red zone.

Equity Allocation: 35% in the green zone,
15% in the yellow zone, and 0% in the
red zone.

Direct Equity Securities Allocation: 25% in
the green zone to 0% in the red zone (universe
of Canadian and US listed companies).

In the green zone an equity asset class has

to be ranked in the top two asset classes and
within the two asset classes, the fund

will only hold equity and sectors ETFs. As an
unconstrained mandate, other asset classes may
be included when equities are out of favour.

The investment universe considers the asset
classes below:

International
Equity

Favoured Zone
Buy Equities

- Buy equities from top 2 ranked asset

classes

Risk Rating'":

- Can hold equity and sector ETFs

Neutral

Hold / Evaluate Equities

Favoured Zone
Buy Equities

- Buy equities from top 2 ranked asset

classes
« Can hold equity and sector ETFs

Neutral
Hold / Evaluate Cash

Unfavoured Zone
Sell Equities

« Sell equities and bonds

- Move to highest ranked CAD or U.S. cash

BMO Tactical Global Bond ETF Fund BMO Tactical Global Asset Allocation ETF Fund BMO Tactical Global Equity ETF Fund

BMO ETF Based Mutual Funds 8







Let’s connect

For more information on the topics in this booklet, or for additional information
on BMO funds of ETFs, please visit our website at www.bmo.com/gam/ca/advisor

Contact Client Services at:
1-800-668-7327

clientservices.mutualfunds@bmo.com

T Risk is defined as the uncertainty of a return and the potential for capital loss in your investment.

This publication is intended for general informational purposes only. This information should not be construed as providing specific or
personalized investment, financial, legal, accounting or tax advice. Particular investments or strategies should be evaluated according
to each individual's investment objectives. Professional advice regarding an individual’s particular financial and taxation position should
always be obtained.

BMO Global Asset Management is a brand name that comprises BMO Asset Management Inc., BMO Investments Inc., BMO Asset
Management Corp. and BMO’s specialized investment management firms.

BMO Mutual Funds refers to certain mutual funds and/or series of mutual funds offered by BMO Investments Inc. a financial services
firm and separate legal entity from Bank of Montreal.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read
the fund facts or the prospectus of the mutual fund before investing. Mutual funds are not guaranteed, their values change frequently
and past performance may not be repeated.

The cost of the underlying ETFs are included in the MERs of the ETF based BMO Mutual Funds. BMO Mutual Funds refers to certain mutual
funds and/or series of mutual funds offered by BMO Investments Inc., a financial services firm and separate legal entity from Bank of
Montreal. Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments.

Please read the fund facts or the prospectus of the mutual fund before investing. Mutual funds are not quaranteed, their values change
frequently and past performance may not be repeated.

™/® Trademark of Bank of Montreal, used under licence.

BMO M Global Asset Management

(03/16) 152667



