SEMI-ANNUAL MANAGEMENT REPORT OF FUND PERFORMANCE

BMO Equal Weight US Banks Hedged

to CAD Index ETF (ZUB) (the “ETF")

For the six-month period ended June 30, 2017 (the “Period”)

Manager: BMO Asset Management Inc. (the “Manager” and “portfolio manager”)

Management Discussion
of Fund Performance

Results of Operations

The ETF underperformed the broad-based S&P 500 Hedged
to Canadian Dollars Index by 5.91%. However, the more
appropriate comparison is to the Solactive Equal Weigh US
Bank Index Canadian Dollar Hedged (the “Index”), due to
the concentration of the portfolio in U.S. bank stocks. The
ETF returned 3.17% versus the Index return of 3.36%. The
change in total net asset value during the Period from
approximately $493 million to approximately $527 million
had no impact to the performance of the ETF.

The difference in the performance of the ETF relative to the
Index during the Period (-0.19%) resulted from the payment
of management fees (-0.19%).

Market Conditions

During the Period, expectations of pro-growth policy from
President Trump’s administration, as well as continued
strong earnings growth drove the market higher.

The S&P 500 Index and the Dow Jones Industrial Average
Index were both up approximately 9.3% (in local currency
terms), while the NASDAQ-100 Index, with its high
exposure to growth sensitive technology exposure rose over
14% (in local currency terms).

The ETF produced a solid performance mainly due to the
currency hedge positive impact, as the U.S. dollar came
under pressure over the Period. Significant individual
contributors to performance were Citigroup Inc, Bank of
America Corp, PNC Financial Services Group, and

JPMorgan Chase & Co. Individual detractors to performance
included SVB Financial Group, Fifth Third Bancorp and
Wells Fargo & Co.

Recent Developments

The portfolio manager believes that U.S. equities should
continue to perform well in 2017. President Trump’s pro-
growth tax reform and infrastructure spending should
provide stronger economic growth to the U.S. economy. The
portfolio should benefit from positive factors including
accelerating earnings growth driven by widening net
interest margins, a reduced regulatory burden in the U.S.,
which should increase profitability for U.S. banks, and
relatively attractive valuations.

Related Party Transactions

The Manager, an indirect, wholly-owned subsidiary of Bank
of Montreal (“BMO”), is the portfolio manager, trustee and
promoter of the ETF. From time to time, the Manager may,
on behalf of the ETF, enter into transactions or arrangements
with or involving other members of BMO Financial Group,
or certain other persons or companies that are related

or connected to the Manager (each a “Related Party”).

The purpose of this section is to provide a brief description
of any transactions involving the ETF and a Related Party.

Designated Broker

The Manager has entered into an agreement with

BMO Nesbitt Burns Inc., an affiliate of the Manager, to act
as designated broker and dealer for distribution of BMO
exchange traded funds, on terms and conditions that are

This semi-annual management report of fund performance contains financial highlights but does not contain the complete semi-annual
or annual financial statements of the ETF. If the semi-annual financial statements of the ETF do not accompany the mailing of this report,
you may obtain a copy of the semi-annual or annual financial statements at your request, and at no cost, by calling 1-800-361-1392, by
writing to us at BMO Asset Management Inc., 250 Yonge Street, 7th Floor, Toronto, Ontario, M5B 2M8 or by visiting our website at
www.bmo.com/etflegal or SEDAR at www.sedar.com. You may also contact us using one of these methods to request a copy of the ETF's
proxy voting policies and procedures, proxy voting disclosure record and/or quarterly portfolio disclosure.
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comparable to arm’s length agreements in the exchange
traded funds industry. The material terms and conditions

of the agreement have been disclosed in the ETF’s prospectus.

The Manager has also entered into agreements with other
major dealers in Canada to act as dealers for the creation
and redemption of units of BMO exchange traded funds.

Management Fees
The Manager is responsible for the day-to-day management of
the business and operations of the ETF. The Manager monitors
and evaluates the ETF’s performance, manages the portfolio
and provides certain administrative services required by
the ETF. As compensation for its services, the Manager is
entitled to receive a management fee payable quarterly and
calculated based on the daily net asset value of the ETF at the
maximum annual rate set out in the table below.

Maximum Annual

Ticker Management Fee Rate
Y

1UB 0.35

Brokerage Commissions

The ETF pays standard brokerage commissions at market
rates to BMO Nesbitt Burns Inc., an affiliate of the Manager,
for executing a portion of its trades. The brokerage
commissions charged to the ETF (excluding exchange

and other fees) during the periods were as follows:

2017 2016
Total brokerage commissions $ 26,181 28,458
Brokerage commissions paid to BMO Nesbitt Burns Inc. $ 5,320 12,188

Financial Highlights

The following tables show selected key financial information
about the ETF and are intended to help you understand the
ETF’s financial performance for the periods indicated.

The ETF’s Net Assets per Unit®"

Financial years ended Dec. 31

Period ended
Jun. 30, 2017 2016 2015 2014 2013 2012

Net assets, beginning

of period $ 25.66 20.42 21.29 19.52 14.38 10.98
Increase (decrease) from

operations
Total revenue $ 0.15 0.33 0.44 0.36 0.35 0.26
Total expenses® $ (0.00)  (0.00)  (0.00) (0.11)  (0.12)  (0.05)
Realized gains (losses)

for the period $ 0.74 0.02)  (1.68) 2.81 (0.14) 0.09
Unrealized gains (losses)

for the period $ (025 578 076  (120) 473 217
Total increase (decrease)

from operations® $ 0.64 6.09  (0.48)  1.86 4.82 2.47
Distributions
From income

- - 0.00 0.00 0.00
0.13 0.29 0.27 0.26 0.19 0.17

(excluding dividends)
From dividends
From capital gains
Return of capital
Total Annual Distributions®
Net assets, end of period

0.02 0.05 0.02 0.03 0.04 0.05
0.15 0.34 0.29 0.29 0.23 0.22

§
§
§
§
§
§ 2632 2566 2042 2129 1952 1439

OThis information is derived from the ETF's unaudited and audited financial statements. The financial
information presented for the periods ended June 30, 2017, December 31, 2016, December 31, 2015,
December 31, 2014 and December 31, 2013 is derived from the financial statements determined in
accordance with IFRS. Information for years prior to January 1, 2013 is derived from prior period financial
statements prepared in accordance with Canadian GAAP

@Prior to 2013, withholding taxes were not included in expenses as they were included in revenue.

© Net assets and distributions are based on the actual number of units outstanding at the relevant time.
The increase/decrease from operations is based on the weighted average number of units outstanding
over the financial period. This table is not intended to be a reconciliation of beginning to ending net
assets per unit.

@ Distributions were either paid in cash or reinvested in additional units of the ETF, or both. The allocation
of the distributions from each of income, dividends, capital gains and return of capital is based on the
Manager’s estimate as at June 30 of the period shown, which is the ETF's semi-annual period end.
However, actual allocation of distributions is determined as at December 15, the ETF's tax year-end.
Accordingly, the actual allocation among income, dividends, capital gains and return of capital may differ
from these estimates.
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Ratios and Supplemental Data
Financial years ended Dec. 31

Period ended
Jun. 30, 2017 2016 2015 2014 2013 2012

Total net asset value (000's)” § 526,762 493,060 286,085 225,886 201,250 39,015
Number of units

outstanding (000's)® 20,012 19212 14012 10,612 10312 2,712
Management expense ratio® % 0.39 0.39 0.40 0.40 0.40 0.40
Management expense

ratio before waivers

or absorptions® Y% 0.39 0.39 0.40 0.40 0.40 0.40
Trading expense ratio® Y% 0.02 0.03 0.03 0.01 0.00 0.00
Portfolio turnover rate® % 1874  29.04  57.04 12248 3597  27.03
Net asset value per unit $ 26.32 25.66 20.42 21.29 19.52 14.38
Closing market price $ 2634 2568 2044 2129 1953 1433

O This information is provided as at June 30 or December 31 of the period shown, as applicable.

@ Management expense ratio is based on total expenses (excluding commissions and other portfolio transaction
costs) for the stated period and is expressed as an annualized percentage of daily average net asset value
during the period. The management expense ratio reflects the proportional management expense fatio
relating to units held in each of the underlying investment funds.

©The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an
annualized percentage of daily average net asset value during the period.

“The ETFs portfolio tumover rate indicates how actively the ETF's portfolio manager manages its portfolio
investments. A portfolio turnover rate of 100% is equivalent to the ETF buying and selling all of the securities
in its portfolio once in the course of the year. The higher an ETF's portfolio turnover rate in a year, the greater
the trading costs payable by the ETF in the year, and the greater the chance of an investor receiving taxable
capital gains in the year. There is not necessarily a relationship between a high turnover rate and the
performance of an ETF.

Past Performance

The ETF’s performance information assumes that all
distributions made by the ETF in the periods shown were
used to purchase additional units of the ETF and is based on
the net asset value of the ETF.

The performance information does not take into account
sales, redemption, distribution or other optional charges that,
if applicable, would have reduced returns or performance.
Please remember that how the ETF has performed in the past
does not indicate how it will perform in the future.

On January 29, 2016, the underlying index of the ETF was
changed from Dow Jones U.S. Large-Cap Banks Equal Weight
Total Stock Market Index Canadian Dollar Hedged to
Solactive Equal Weight US Bank Index Canadian Dollar
Hedged. The change to the index aligns with the current
investment objective and strategies of the ETF. In addition,
the risk rating of the ETF was changed from “high” to
“medium to high”. This change to the ETF’s risk-rating was
the result of an annual review and better alignment with the
ETF’s risk level. This change could have affected the
performance of the ETF, had it been in effect throughout the
performance measurement periods presented.

Year-by-Year Returns

The following bar chart shows the performance of the ETF
for each of the financial years shown. The chart shows, in
percentage terms, how much an investment made on the
first day of each financial year would have increased or
decreased by the last day of each financial year.
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( Return from May 19, 2010 to December 31, 2010.
@ For the six-month period ended June 30, 2017.
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Ssummary of Investment Portfolio
As at June 30, 2017

% of Net
Portfolio Allocation Asset Value
Regional Banks . ...t 63.8
Diversified Banks. . ... ... i 35.8
Cash/Receivables/Payables . ....................... ... ...... 0.4
Total Portfolio Allocation 100.0

% of Net
Holdings* Asset Value
GHGrOUP INC.. .« v e e 6.5
First Republic Bank . ........ ... ... i 6.1
Comerica Incorporated . .. ... ... 6.1
G T 6.1
JPMorgan Chase & CO. .. ..ot 6.0
PNC Financial Services Group, INC.. . ... ovvveeeie e 5.9
MET BaNK COMP. . .. v ettt e e e e 5.8
Regions Financial Corporation. .................ccoviiiinn... 5.8
SunTrust Banks, INC.. ... e 5.8
Bank of America Corporation .................. .., 5.8
Fifth Third Bancorp. ... ... 5.7
Huntington Bancshares Incorporated. .......................... 5.7
BB&ET COrporation. ... ....oveet e 5.7
Citizens Financial Group, INC. . ..........ooviiiiiieiian... 5.7
USc BANCOTP v v et e e e et e e e e 5.7
Wells Fargo & COMPaNy . ... ..ot 5.7
SVB Financial GroUp . . .. ..ot 5.5
Cash/Receivables/Payables . ............. ... .., 0.4
Total Holdings as a Percentage of Total Net Asset Value 100.0
Total Net Asset Value $526,761,780

“Represents entire portfolio.

The summary of investment portfolio may change due to the ETF’s ongoing
portfolio transactions. Updates are available quarterly.



This document may contain forward-looking statements relating to anticipated future events, results, circumstances,
performance or expectations that are not historical facts but instead represent our beliefs regarding future events. By their nature,
forward-looking statements require us to make assumptions and are subject to inherent risks and uncertainties.
There is significant risk that predictions and other forward-looking statements will not prove to be accurate. We caution readers
of this document not to place undue reliance on our forward-looking statements as a number of factors could cause actual future
results, conditions, actions or events to differ materially from the targets, expectations, estimates or intentions expressed or
implied in the forward-looking statements. Actual results may differ materially from management expectations as projected in
such forward-looking statements for a variety of reasons, including but not limited to market and general economic conditions,
interest rates, requlatory and statutory developments, the effects of competition in the geographic and business areas in which
the ETF may invest in and the risks detailed from time to time in the ETFs’ prospectus. We caution that the foregoing list of
factors is not exhaustive and that when relying on forward-looking statements to make decisions with respect to investing in
the ETF, investors and others should carefully consider these factors, as well as other uncertainties and potential events, and the
inherent uncertainty of forward-looking statements. Due to the potential impact of these factors, BMO Asset Management Inc.
does not undertake, and specifically disclaims, any intention or obligation to update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise, unless required by applicable law.

BMO exchange traded funds are managed and administered by BMO Asset Management Inc., an investment fund manager and
portfolio manager and separate legal entity from Bank of Montreal.

©“BMO (M-bar roundel symbol)” is a registered trade-mark of Bank of Montreal.

The ETF is not sponsored, promoted, sold or supported in any other manner by Solactive AG nor does Solactive AG offer any
express or implicit guarantee or assurance either with regard to the results of using the Index and/or Index trade mark or the
Index Price at any time or in any other respect. The Index is calculated and published by Solactive AG. Solactive AG uses its best
efforts to ensure that the Index is calculated correctly. Irrespective of its obligations towards the Manager, Solactive AG has no
obligation to point out errors in the Index to third parties including but not limited to investors and/or financial intermediaries
of the ETF. Neither publication of the Index by Solactive AG nor the licensing of the Index or Index trade mark for the purpose
of use in connection with the ETF constitutes a recommendation by Solactive AG to invest capital in the ETF nor does it in any
way represent an assurance or opinion of Solactive AG with regard to any investment in the ETF.

www.bmo.com/etflegal ®
For more information please call 1-800-361-1392 BMO Exchange Traded Funds






