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This simplified prospectus contains selected important
information to help you make an informed investment
decision and understand your rights as an investor. It's
divided into two parts. Pages 2 to 231 contain specific
information about each fund and pages 232 to 271
contain general information about the funds.

You'll find more information about each fund in the

following documents:

- the annual information form

- the most recently filed fund facts

- the most recently filed annual financial statements

- any interim financial report filed after those financial
statements

- the most recently filed annual management report of
fund performance

- any interim management report of fund performance
filed after that annual management report of fund
performance

These documents are incorporated by reference into this
simplified prospectus. That means they legally form part
of this simplified prospectus just as if they were printed

in it.

There’s no charge for these documents. You'll also find
copies of them, and other information about the funds,
on the internet at www.sedar.com.

If you would like a copy of these documents and you
purchased your securities at a BMO Bank of Montreal
branch, through the BMO Investment Centre, by
telephone or through the internet, for more information
about BMO Mutual Funds, please call toll free at
1-800-665-7700 or visit our website:

In English: www.bmo.com/mutualfunds
En francais: www.bmo.com/fonds

If you would like a copy of these documents and you
purchased your securities through a dealer, for more
information about BMO Mutual Funds, please call toll free
at 1-800-668-7327 or visit our website:

In English: www.bmomutualfunds.com/advisor

En francais: www.bmofonds.com/conseiller



specific information about each of the
mutual funds described in this document

A guide to using the fund descriptions

You’ll find all the key information about each fund
in one place—the fund descriptions. They begin on
page 7. Each fund description is organized into
sections to make it easier for you to compare funds.
Below is a short guide to what you’ll find in each
section of the fund descriptions.

Fund details

The Fund details section provides an overview of
some basic information about the fund, like what
kind of fund it is, when it was started and what type
of securities it offers.

A mutual fund can be set up as a trust or as a
corporation. We offer both kinds of mutual funds
under this simplified prospectus. BMO Monthly
Dividend Fund Ltd. is a corporation. BMO Global
Tax Advantage Funds are classes of BMO Global
Tax Advantage Funds Inc., which is also a
corporation. When you invest in a BMO Global Tax
Advantage Fund, you are buying shares of a class of
BMO Global Tax Advantage Funds Inc. and when
you invest in BMO Monthly Dividend Fund Ltd.,
you are also buying shares of a corporation. BMO
Trust Funds are organized as trusts. When you
investin a BMO Trust Fund, you are buying units of
a trust. The funds may offer more than one series of
securities. Each series is intended for a different
kind of investor and may have a different
management fee.

The Fund details section tells you if the fund is a
qualified investment for registered retirement
savings plans (“RRSPs”), registered retirement
income funds (“RRIFs”), registered education
savings plans (“RESPs”), deferred profit sharing
plans (“DPSPs”), registered disability savings plans
(“RDSPs”) and tax-free savings accounts (“TFSAs”)
(collectively, the “registered plans” and each a
“registered plan”). You should consult your own tax
advisor to determine whether an investmentin a
fund would be a prohibited investment for your
registered plan.

This section shows the maximum management fee

that we may charge for the series of securities of the
funds. For each series, we may, from time to time at
our discretion, waive a portion or the entire amount
of the management fee chargeable at any given time.

This section includes information about the
administration fee of some of the funds and the
name of the portfolio manager—the company that
makes the day-to-day decisions about fund
investments.

What does the fund invest in?

This section tells you the Investment objectives and
Investment strategies of the fund.

Investment objectives

These are the goals of the fund. You’ll find details
about the kinds of securities the fund invests in, as
well as any special focus, like concentrating on a
particular country or industry.

Investment strategies

This section tells you how the portfolio manager
tries to achieve the fund’s objectives. Each of the
funds follows the standard investment restrictions
and practices established by Canadian securities
legislation, unless Canadian securities regulators
have given the fund approval to vary from these
restrictions. If we and/or the fund have obtained
such an approval, we may discuss it here or under
Additional information and we also discuss it in the
annual information form.

As permitted by Canadian securities legislation, the
Independent Review Committee (the “IRC”) of the
funds has provided us with approval to enable the
funds to engage in certain transactions with, and
purchase securities of, certain related parties.
Additional information is available in the funds’
annual information form and under Additional
information on page 270.

Each fund may hold cash as a defensive strategy or
while waiting to invest in other securities. A fund
may also buy short-term fixed income securities
and money market instruments.

A fund may purchase securities of other mutual
funds (or obtain exposure to other mutual funds by
entering into derivative transactions), including
mutual funds or exchange traded funds that are
managed by us or our affiliates or associates.

In some cases, the investment strategies section of a
fund may indicate that the fund has percentage or
other restrictions on its investment in certain types



Units of a mutual fund trust

Qualified investment

Classic Series: 1.25%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

Guardian Capital LP
Toronto, Ontario
(Portfolio Manager
since October 1996)

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
monthly distributions with moderate volatility by
investing primarily in a portfolio of trust units,
equity securities and fixed income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
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H Growth & Income Fund

Z Investment strategies

= " These are the strategies the portfolio manager uses
= * investing in trust units, such as royalty trust units
- Type of fund i and real estate investment trusts from various

= ey sectors of the economy

H Date started « may also invest in common equities, typically

B large market izations and
- above average dividend yields

H Classic Series: October 21, 1996 « may invest in fixed income securities, primarily

consisting of Canadian government and
corporate issues of any maturity or credit rating
* may invest up to 20% of the fund’s assets in
foreign securities.
The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:

« capital depletion risk

* credit risk

« equity risk

* foreign investment risk

* interest rate risk

« large transaction risk

37
Who should invest in this fund? AROC does not necessarily reflect the fund’s 2
Consider this fund if: investment performance and should not be .
« you want an income-producing investment confused with “yield” or “income”. You shouldnot &
« youare looking for exposure to Canadian draw any about the fund’s =
securities for your portfolio performance from the amount of this distribution. ®
* you are comfortable with medium investment AROC will reduce the amount of your original =
risk (i.e., you are willing to accept fluctuationsin  inyestment and may result in the return to you of H
the market value of your investment). the entire amount of your original investment. H
Series T5 and Series T8 securities are suitable for AROCmade to you is not immediately taxable in 2
investors holding securities outside of a registered ~ your hands but will reduce the ACB of the related =

plan and wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
iption of how we ined the classificati

securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more

of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we're required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

by the fund in excess of the monthly distribution Fees and expenses o Thee Fe Ten
may also be distri to from (per $1,000) payable over Year Years Years Years
time to time. Any net capital gains are distributed  Seqs 15 B0 BB mn B

in December. D are y
reinvested in additional securities of the fund,
unless you tell us that you prefer to receive cash
distributions.

For Advisor Series, Classic Series and Series F
securities, the fund distributes monthly any

net income and/or ROC. The amount of the
monthly distribution is set at the beginning of each
calendar year based on the market outlook.

For Series T5 and Series T8 securities, the fund will
make monthly distributions of an amount
comprised of any net income and/or ROC based on
5% and 8%, respectively, of the net asset value per
security of the applicable series as determined on
December 31 of the prior year.

If the cash distributions to you are greater than

Series 18 245 7077 12404 28234

§

§

Series F $ 769 M3 448 9669

Advisor Series § NS5 TL09 12460 28363
§

Classic Series 1568 4944 8666 19725

|

« securities lending, repurchase and
reverse repurchase transactions risk
o series risk.

purpose.

the net increase in the value of your investments
in Series T5 and Series T8 securities, these
distributions will erode the value of your original
investments.

of securities. In these cases, if the restriction is
adhered to at the time of investment and then later
the market value of the investment, the rating of the
investment, or the value of the fund, changes in a
manner that causes the restriction to be exceeded, it
is not a violation of the restriction.

How the funds use derivatives

A derivative is an investment whose value is based
on the value of another investment—called the
underlying investment. There are many different
kinds of derivatives, but they usually take the form
of a contract to buy or sell a stock, currency,
commodity, market index or mutual fund.

Some common types of derivatives a fund may use

include:

e Futures or forward contracts: these are
agreements made today to buy or sell a particular
currency, security or market index on a specific
day in the future at a specified price

e Options contracts: these are agreements that give
the buyer the right, but not the obligation, to buy
or sell certain securities within a certain time
period, at a specified price

e Swap agreements: these are negotiated contracts
between parties agreeing to exchange periodic
payments in the future based on returns of
different investments. Swaps are generally
equivalent to a series of forward contracts
packaged together

Mutual funds can use derivatives for purposes
other than hedging only if the fund has enough cash
or securities to cover its positions.

A mutual fund can only use derivatives as
permitted by the Canadian securities regulators,
and only if their use is consistent with the fund’s
investment objectives.

Currency hedging strategies

Certain funds buy securities denominated in
foreign currencies. The value of these securities
will vary with changes in the value of the Canadian
dollar. To protect against variations in exchange
rates, these funds may buy or sell forward currency
contracts or currency futures contracts.

Each fund that engages in currency hedging will
exchange currency on a spot basis at prevailing
rates or through forward contracts of one year or
less. We enter into currency hedging contracts only
up to the market value of the assets a fund holds in
that currency. We may adjust the contracts from
time to time.

Securities lending, repurchase

and reverse repurchase transactions

All of the funds may engage in securities lending,
repurchase and reverse repurchase transactions as
described under General investment risks.



Short selling strategies

Certain of the funds may engage in short selling in
order to manage volatility or enhance the fund’s
performance in declining or volatile markets.

A “short sale” is where a fund borrows securities
from a borrowing agent (generally a custodian or
dealer) and then sells the borrowed securities in the
open market. At a later date, the same number and
type of securities are repurchased by the fund and
returned to the borrowing agent. In the interim, the
proceeds from the first sale are deposited with the
borrowing agent and the fund pays interest to the
borrowing agent. If the value of the securities
declines between the time that the fund borrows
the securities and the time it repurchases and
returns the securities, the fund makes a profit for
the difference (less any interest the fund must pay
to the borrowing agent).

A mutual fund will only engage in short sales as
permitted by Canadian securities regulators, and
only if the strategy is consistent with the fund’s
investment objectives.

What are the risks of investing in the fund?

When you’re deciding which funds to invest in, risk
is one of the things you should think about. This
section tells you the specific risks of investing in the
fund. You’ll find a description of each risk under
General investment risks.

B who should invest in this fund?

This section tells you the kind of investor the fund
may be suitable for and how the fund could fit into
your portfolio. When you're choosing a fund to invest
in, you need to ask yourself what you’re expecting
from your investments, how long you’re planning to
put your money away, and how much risk you’re
willing to accept. You should also think about how
the fund will work with your other investments. For
example, an equity growth fund, like BMO Canadian
Small Cap Equity Fund, may be too risky if it’s your
only investment, but a small amount might be a
way to boost the growth potential of your portfolio
without adding too much overall risk.

Fund risk classification

We assign an investment risk rating to each fund to
provide you with further information to help you
determine whether the fund is appropriate for you.
The methodology we use to determine the risk
ratings of the funds for purposes of disclosure in this
simplified prospectus is based on the methodology
recommended by the Investment Funds Institute of
Canada (“IFIC”). IFIC concluded that the most easily
understood form of risk in this context is historical
volatility risk as measured by the standard
deviation of fund performance. However IFIC
recognizes that other types of risk, both measurable
and non-measurable, may exist. It is also important
to note that a fund’s historical volatility may not be
indicative of its future volatility.

Using this methodology, we will generally assign a
risk rating based on a fund’s historical rolling three
and five-year standard deviation in one of the
following categories:

e Low - generally includes money market funds
and Canadian fixed income funds;

¢ Low to medium - generally includes balanced
and asset allocation funds;

¢ Medium - generally includes large-cap equity
funds investing in developed markets;

e Medium to high - generally includes equity
funds investing in small/mid-cap issuers, or in
specific countries or larger sectors; and

e High - generally includes equity funds investing
in emerging markets or narrower sectors.

In certain instances, this method may produce a
result that we believe may not be indicative of a
fund’s future volatility. As a result, in addition to
using the methodology recommended by IFIC, we
may take into account other qualitative factors,
including, but not limited to, economic climate,
portfolio management styles, sector concentration
and types of investments made by a fund and the
liquidity of those investments, in making our final
determination of each fund’s risk rating. In
addition, if a fund does not have at least three years
of monthly return history, the benchmark index
that most closely resembles the investment
mandate or strategy of the fund may be used as a



proxy. We would then assign a risk classification to
such a fund based on our expectation of the risk
factors that are likely to be relevant. This risk
classification may change once the fund has
sufficient performance history. The investment risk
rating for each fund is reviewed at least annually as
well as if there is a material change in a fund’s
investment objectives or investment strategies.

These risk ratings do not necessarily correspond to
an investor’s risk tolerance assessment; please
consult your financial advisor for advice regarding
your personal circumstances.

Details about the method that we use to determine
the investment risk level of each fund are available
on request, at no cost to you. If you purchased your
securities at a BMO Bank of Montreal branch or
through the BMO Investment Centre, you may call
us toll free at 1-800-665-7700, write to BMO
Investments Inc. at 100 King Street West, 43rd Floor,
Toronto, Ontario M5X 1A1 or email us at
mutualfunds@bmo.com. If you purchased your
securities through a dealer, you may call us toll free
at 1-800-668-7327, write to BMO Investments Inc. at
250 Yonge Street, 9th Floor, Toronto, Ontario M5B 2M8
or email us at clientservices.mutualfunds@bmo.com.

A pistribution policy

This section tells you when you might receive
distributions from a fund and the character of the
distribution. However, due to tax loss restriction rules
a BMO Trust Fund may make other distributions
from time to time. Distributions from BMO Money
Market Fund, BMO U.S. Dollar Money Market Fund,
BMO LifeStage Plus Funds and all funds held in
BMO registered plans are always reinvested in
additional securities of the same series of the fund
you hold. Distributions from all other funds, including
funds held outside BMO registered plans, are
reinvested in additional securities of the same
series of the fund, unless you tell us in writing that
you prefer cash. Given the nature of Series T5,
Series T6 and Series T8 securities, we recommend
that you request cash distributions. You’ll find
information about the taxation of distributions

and dividends under Income tax considerations
forinvestors.

Fund expenses indirectly borne by investors

This section gives you a hypothetical example to
help you compare the indirect cost of investing in
the fund with the indirect cost of investing in other
mutual funds. These costs are paid out of a fund’s
assets. While you don’t pay them directly, they have
the effect of lowering the fund’s returns. The
information in the chart is for the series of the fund
that are charged management fees, have been
issued to investors and have completed a financial
year. See Fees and expenses for more information
about the cost of investing in the funds.

The example shows the expenses you would pay if:

e you invested $1,000 in the fund for the time
periods shown;

e the fund earned 5% each year (the fund’s actual
performance will likely be different); and

¢ the fund’s management expense ratio was the same
in all periods as it was in its last financial year.

A word about special terms

While we’ve made the fund descriptions easy to
understand, you’ll come across a few investment
terms. Here’s what they mean.

Capital Gain: Generally, the amount an investment
has risen in value since it was bought. A capital
gain is realized when the investment is sold. Net
capital gains are capital gains after deducting
capital losses.

Capitalization: Market capitalization is the value of
a company, generally measured by multiplying the
price of its common equity shares by the number of
shares outstanding.

Derivatives: Specialized investments like forward
contracts, futures, options and swaps whose value
is based on the value of another investment called
an underlying investment. See page 3 for more
information.

Fixed Income Component: The component of a
BMO LifeStage Plus Fund’s portfolio that is
invested in fixed income securities issued by
Canadian federal or provincial governments and
corporations and cash equivalents.



Fixed Income Securities: Investments that pay a
fixed rate of interest. They’re usually corporate and
government bonds.

Guaranteed Maturity Amount: If units of a BMO
LifeStage Plus Fund are held to the Target End Date,
the greater of the following two values is paid to you:
(i) $10.00 (the net asset value per unit on the start
date of the fund); or (ii) the highest net asset value per
unit of the fund during the period from the start date
of the fund up to and including the Target End Date.

Hedging: A transaction intended to offset risk.

Liquidity: How easy it is for a fund to buy and sell a
security, like a stock or a bond. The easier it is, the
more liquid the investment.

Maturity: The day on which investments like bonds
or derivative contracts come due for payment.

Mutual Fund Component: The component of a
BMO LifeStage Plus Fund’s portfolio that is
invested in securities of other mutual funds and
cash equivalents.

Net Income: The net income of a fund is interest,
dividends and other investment income earned
after deducting all expenses. It does not include
capital gains or capital losses.

Return of Capital (“ROC”): A fund can generally
choose to make a distribution that is a ROC. Also, a
mutual fund trust will be considered to distribute a
ROC if it distributes more than its net income and net
realized capital gains. In any case, a ROC distribution
isnotincluded in your income, but instead reduces
the adjusted cost base (“ACB”) of the securities on
which it was paid. When you eventually redeem the
securities, you may realize a larger capital gain. If
the ACB of your securities is reduced to less than
zero while you continue to hold them, you will be
deemed to realize an immediate capital gain equal to
the negative amount and your ACB will be increased
to zero. A ROC distribution should not be confused
with return on investment or “yield”. You should
not draw any conclusions about a fund’s investment
performance from the amount of ROC it distributes.

Target End Date: The scheduled termination date
for a BMO LifeStage Plus Fund or the date that the
fund combines with one of our money market funds.

Yield: The annual income distributed from an
investment expressed as a percentage of the
investment’s current value. For example, a money
market instrument that pays $30 in interest with a
current value of $1,000 has a yield of 3%.



Money Market Fund

Canadian money market

Series A: May 2, 1988

Series F: November 11, 2009
Series I: May 10, 2010

Series M: April 16, 2012

Advisor Series: November 11, 2009

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Series A: 1.00%

fee Series F: 0.30%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Series M: 0.35%

Advisor Series: 1.00%

Management

Administration 0.12%

fee Series M: 0.05%
(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since May 1989)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objectives are:

e to preserve the value of your investment

e to provide a high level of liquidity and interest
income.

As part of its investment objectives, the fund invests
primarily in high-quality money market instruments
issued by governments and corporations in Canada,
like treasury bills, bankers’ acceptances, and
commercial paper.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objectives:

¢ invests only in securities rated R-1 or higher by
DBRS or the equivalent rating as defined by other
recognized rating agencies

e maintains a unit price of $1.00 by crediting
income daily and distributing it monthly

e may invest up to 10% of the fund’s assets in
foreign securities.

What are the risks of investing in the fund?

These strategies may involve the following risks:

e the yield of the fund varies with short-term
interest rates

e the unit price of the fund may rise or fall,
although we try to keep it fixed at $1.00.

The investment strategies may also involve the
following risks, which we explain starting on
page 232:

e creditrisk

e interest rate risk

e large transaction risk

* series risk.

Who should invest in this fund?

Consider this fund if:

e you want a more secure investment with low
investment risk

e you are looking for a short-term investment.

Series M securities are suitable for investors who
have at least $150,000 to invest in the series.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

~
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Distribution policy

Any netincome is accrued daily and distributed
monthly. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional units of the fund. Please see page 267

for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we are required to use in
this table. The assumptions do not reflect the actual

performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 117 3522 6174 14053
Series F § 502 1583 2175 6307
Series M ) 451 1422 2492 5673
Advisor Series § 17 3522 6174 14053




Balanced Yield Plus
ETF Portfolio

(formerly, BMO Target Enhanced Yield ETF Portfolio)

Global balanced income

Series A: April 16, 2012
Series T6: August 1, 2012
Series F: June 24, 2013
Series D: April 3, 2014
Series I: April 16, 2012
Advisor Series: June 1, 2012

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 1.40%

fee Series T6: 1.40%
Series F: 0.55%
Series D: 0.75%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.40%
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since March 2012)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a regular
distribution by investing primarily in exchange
traded funds and/or other mutual funds that invest
in fixed income and equity securities. The fund
may also invest directly in fixed income or equity
securities, and cash or cash equivalents.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try and achieve the fund’s objective:

* invests up to 100% of the fund’s assets in
securities of exchange traded funds and/or other
mutual funds, including mutual funds that are
managed by us or one of our affiliates or
associates

e may invest directly in fixed income and equity
securities and cash or cash equivalents

e the underlying funds selected by the portfolio
manager will invest primarily in Canadian and
foreign fixed income and equity securities, and
will be selected on the basis that they help the
fund to achieve the same strategies that it uses
when investing directly in those securities

e allocates assets among the underlying exchange
traded funds and other mutual funds based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time

e may invest up to 45% of the fund’s assets in
foreign securities

¢ the underlying funds may temporarily depart
from their investment objectives by holding a
portion of their assets in cash or short-term
money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions

A=}
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e the fund or its underlying funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e capital depletion risk

e creditrisk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want regular monthly cash flow with the
potential for capital gains

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

e you plan to hold this investment for the medium
to long term.

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from
time to time. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional securities of the fund, unless you tell
us that you prefer to receive cash distributions.

For Series A, Series F, Series D and Series I securities,
the fund distributes monthly any net income and/or
ROC. The amount of the monthly distribution is set
at the beginning of each calendar year based on the
market outlook.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment
performance from the amount of this distribution.



A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1743 5493 9628 2197
Series T6 S 1743 5493 9628 219.17
Series F § 769 2423 4248 96.69
Series D S 1076 3393 5947 13537
Advisor Series § 1784 5622 9855 22433

==
==

BMO BALANCED YIELD PLUS ETF PORTFOLIO



-l
N

BMO BOND FUND

Bond Fund

Type of fund Canadian bond

Series A: May 2, 1988

Series F: November 3, 2008
Series D: April 3, 2014

Series I: March 5, 2008

Series NBA: December 15, 2013
Series NBF: December 15, 2013
Advisor Series: November 11, 2009

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.30%
fee Series F: 0.45%
Series D: 0.50%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor®
Series NBA: 0.65%
Series NBF: 0.25%
Advisor Series: 1.30%

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®
(for Series NBA and NBF, investors
pay operating expenses directly
subject to a capped amount)

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since May 1989)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objectives are:

e to provide a high level of interest income

e to provide some opportunity for growth in the
value of your investment.

As part of its investment objectives, the fund invests
primarily in high quality fixed income securities
that are issued by governments and corporations in
Canada and that mature in more than one year.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objectives:

e examines economic indicators like growth,
inflation and monetary policy to provide a
framework for selecting appropriate securities

e chooses a variety of investment terms based on
the interest rate outlook

e changes the average term to maturity of the
investments in the portfolio based on the outlook
for interest rates

e analyzes credit ratings of various issuers to
determine the best potential investments for
the portfolio

e allocates investments among government and
corporate securities to diversify the fund’s holdings

e invests primarily in securities rated BBB or
higher at the time of investment by Standard &
Poor’s Rating Service or the equivalent rating as
defined by other recognized rating agencies

* may invest up to 10% of the fund’s assets in non-
investment grade fixed income securities

* may invest up to 30% of the fund’s assets in
foreign securities



¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
price fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
credit risk

currency risk

derivative risk

foreign investment risk

fund of funds risk

interest rate risk

large transaction risk*

securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

* As at March 18, 2015, BMO SelectClass® Income Portfolio and BMO SelectTrust™
Income Portfolio each held 33.11% and 13.68%, respectively, of the securities of
the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core Canadian fixed income
fund for your portfolio

e you want the potential for higher income from
longer term bonds, which form part of the fund’s
portfolio

e you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment over the
short-term).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we are required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1640 5170 9062  206.28
Series F § 666 2100 3681  83.80
Series D S 769 2423 4248 96.69
Series NBA ) 800 2520 4418 10056
Series NBF S 543 1713 3002 6833
Advisor Series § 1630 5138 90.05 20499

-—)
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BMO CANADIAN DIVERSIFIED MONTHLY INCOME FUND

Canadian Diversified

Monthly Income Fund

Canadian balanced income

Series T5: January 8, 2008
Series T8: January 8, 2008
Series F: August 25, 2003
Series I: July 7, 2004

Advisor Series: August 25, 2003

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management Series T5: 1.85%

fee Series T8: 1.85%
Series F: 0.45%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.85%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

Guardian Capital LP

Toronto, Ontario

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Managers since
August 2003)

Monegy, Inc.
Toronto, Ontario

(Portfolio Manager since
February 2015)

(1 The management fee for Series | will not exceed the management fee charged
for Advisor Series.

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
tax efficient income with moderate volatility by
investing primarily in a diversified portfolio of high
quality preferred shares of Canadian corporations,
income trust units, Canadian and U.S. equities with
an above average dividend yield, high yield bonds
and debentures issued by Canadian governments
and corporations, U.S. dollar Canadian corporate
bonds and convertible debentures.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

* invests in equity securities through a bottom-up
selection process which emphasizes a higher
dividend yield when compared to that of the
largest Canadian companies by market
capitalization from time to time, as well as
growth in earnings and dividend payouts, while
also taking into account the valuation of the
companies so chosen

e invests in high yield bonds and debentures
issued by Canadian and U.S. governments and
corporations

e invests in high yield securities rated below “BBB”
at the time of investment by Standard & Poor’s
Rating Service, or an equivalent rating as defined
by other recognized rating agencies

¢ invests in exchangeable fixed/floating rate,
floating rate or retractable preferred shares of
large capitalization Canadian corporations rated
P1 through P3 by DBRS, or equivalent

e invests in income trust units, such as royalty trust
units and real estate investment trusts

¢ seeks to identify equity securities with market
valuations that do not reflect their underlying
values or anticipate favourable changes in
circumstances affecting the corporations or
their industry

e may invest up to 30% of the fund’s assets in
foreign securities



¢ the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both

hedging and non-hedging purposes, or to, among

other things:
- protect the fund against potential losses. For

example, the portfolio manager may be concerned

about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund has received an exemption from the
Canadian securities regulators allowing it, subject
to certain conditions, to purchase from, or sell to,
related dealers that are principal dealers in the
Canadian debt securities market, non-government
debt securities or government debt securities in
secondary market.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:

capital depletion risk

credit risk

currency risk

derivative risk

equity risk

foreign investment risk

fund of funds risk

interest rate risk

large transaction risk

securities lending, repurchase and
reverse repurchase transactions risk
series risk.

Who should invest in this fund?
Consider this fund if:

you are looking for regular income from a broad
spectrum of securities having an overall low level
of volatility

you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Series T5 and Series T8 securities are suitable for
investors holding securities outside of a registered
plan and wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security per
month. The amount of the monthly distribution may
be adjusted without notice throughout the year as
market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from time
to time. Any net capital gains are distributed in
December. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us in writing that you prefer to
receive cash distributions.

—)
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For Advisor Series, Series F and Series I securities,
the fund distributes monthly any net income and/or
ROC. The amount of the monthly distribution is set
at the beginning of each calendar year based on the
market outlook.

For Series T5 and Series T8 securities, the fund will
make monthly distributions of an amount comprised
of any net income and/or ROC based on 5% and
8%, respectively, of the net asset value per security
of the applicable series as determined on December 31
of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 and Series T8 securities, these
distributions will erode the value of your original
investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment.

A ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series T5 § 2265 7141 12517 28492
Series T8 § 2265 7141 12517 28492
Series F ) 707 2230 39.08 8896
Advisor Series § 228 7206 12630 28750




Core Bond Fund

Canadian bond

Series A: November 13, 2014
Series F: November 13, 2014
Series D: November 13, 2014
Series I: November 13, 2014
Advisor Series: November 5, 2014

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 0.95%

fee Series F: 0.40%
Series D: 0.50%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor®
Advisor Series: 0.95%

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)™

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since November 2014)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a high level of
interest income along with some opportunity for
growth by investing primarily in Canadian dollar
denominated investment grade debt instruments.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e the fund invests primarily in Canadian dollar
denominated investment grade debt instruments
such as debt securities issued or guaranteed by
Canadian federal and provincial governments or
issued by Canadian corporations

e the fund will typically invest no more than 30%
of its net assets in foreign fixed income securities

e the fund may also invest in non-investment grade
debt instruments to add value and enhance the
fund’s total return

e the portfolio manager utilizes fundamental
research, employing an active investment style to
identify overvalued and undervalued sectors of
the fixed income market

e credit quality and security selection, along with
active yield-curve management are emphasized
when allocating the fund’s net assets across
sectors

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
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strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short sales
as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:
credit risk

currency risk

derivative risk

foreign investment risk

fund of funds risk

interest rate risk

large transaction risk*

securities lending, repurchase and

reverse repurchase transactions risk

e seriesrisk

e short selling risk.

* As at March 18, 2015, BMO SelectClass® Income Portfolio, BMO SelectTrust™

Income Portfolio, and BMO SelectTrust™ Conservative Portfolio each held 55.44%,
21.37% and 10.57%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

¢ you are looking for a core Canadian fixed income
fund for your portfolio

e you want the potential for income from
government and corporate bonds, which form
part of the fund’s portfolio

¢ you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment over the
short-term).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is less than one year old and its expenses are not
yet known.



Core Plus Bond Fund
The fundamental investment objectives may only

be changed with the approval of a majority of the
Fund details votes cast at a meeting of unitholders called for

that purpose.

Type of fund Canadian bond

Investment strategies

Date started Series A: November 13, 2014 These are the strategies the portfolio manager uses
Series F: November 13, 2014 to try to achieve the fund’s objective:
Series D: November 13, 2014 e the fund invests primarily in Canadian dollar
Series I: November 13, 2014 denominated investment grade fixed income
Advisor Series: November 5, 2014 instruments such as debt securities issued or
s o vt P et guaranteed by Canadian federal and provincial
governments or issued by Canadian corporations
and in non-investment grade debt instruments,
Eligible for Qualified investment loans and any other debt obligations the
registered portfolio manager believes will enhance the
plans fund’s total return
S s e the fund will typically invest no more than 40%
of its net assets in foreign fixed income securities
e the portfolio manager utilizes fundamental
research, employing an active investment style
to identify overvalued and undervalued sectors
of the fixed income market
e credit quality and security selection, along with
active yield-curve management are emphasized
Administration 0.15% when allocating the fund’s net assets across sectors
fee (for Series I, separate fees and ¢ the fund may use derivatives to implement the
expenses are negotiated and investment strategy. Derivatives, such as
paid by each Series I investor)® options, futures, forward contracts, swaps and
other derivative instruments may be used for
both hedging and non-hedging purposes, or to,
among other things:
- protect the fund against potential losses. For

Securities Units of a mutual fund trust
offered

Management  Series A: 1.15%

fee Series F: 0.50%
Series D: 0.65%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor®
Advisor Series: 1.15%

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257

S fordEtalls'— example, the portfolio manager may be concerned

Portfolio BMO Asset Management Inc. about the impact that rising interest rates may

manager Toronto, Ontario have on the fund. The portfolio manager may
(Portfolio Manager attempt to reduce the impact of security price
since November 2014) fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

What does the fund invest in? - gain exposure to securities without buying the
securities directly.

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

Investment objectives
This fund’s objective is to provide a high level of
interest income along with the opportunity for

The fund will only use derivatives as permitted by
Canadian securities regulators.

growth by investing primarily in Canadian dollar The fund may invest up to 30% of the market value
denominated investment grade and non-investment  of its net assets in securities of other mutual funds
grade debt instruments. or exchange traded funds managed by us or other

mutual fund managers including our affiliates or
associates.
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The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short sales
as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk*

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk

e short selling risk.

* As at March 18, 2015, BMO SelectClass® Balanced Portfolio, BMO SelectTrust™
Balanced Portfolio, and BMO SelectTrust™ Growth Portfolio each held 43.09%, 33.56%
and 12.33%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core Canadian fixed income
fund for your portfolio with a focus on total return

e you want the potential for income from
government and corporate bonds, which form
part of the fund’s portfolio

e you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment over the
short-term).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash. Please see page 267 for more
information.

Fund expenses indirectly borne by investors
This information is not available because the fund
is less than one year old and its expenses are not
yet known.



Diversified Income
Portfolio

Global balanced income

Series A: June 1, 2006
Series T6: April 1, 2013
Series I: May 10, 2010

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series A: 1.75%

fee Series T6: 1.75%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

0.25%

Administration

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)™

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since June 2006)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a fixed monthly
distribution by investing primarily in Canadian and
foreign fixed income and equity securities, income
trust securities, as well as mutual fund securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests directly in Canadian equity securities and
fixed income securities issued by the federal
government, provincial governments,
government agencies and corporations

e may invest up to 100% of the fund’s assets in
securities of other mutual funds or exchange-
traded funds, which may include mutual funds
that are managed by us or our affiliates

e the fund’s underlying mutual funds selected by
the portfolio manager will invest primarily in
global equity securities and fixed income
securities of issuers around the world, including
those rated below BBB at the time of investment
by Standard & Poor’s Rating Service or the
equivalent rating as defined by other recognized
rating agencies

e allocates assets among the underlying mutual
funds based on each mutual fund’s investment
objectives and strategies, among other factors.
The mutual funds as well as the percentage
holding in each fund, will be changed from time
to time

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund has obtained exemptive relief from
Canadian securities regulators to enable the fund to
purchase mortgages from, or sell mortgages to,
certain related parties, including Bank of Montreal,
in accordance with certain conditions imposed by
the regulators. Additional information is disclosed
in the annual information form.
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The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e capital depletion risk

e creditrisk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

¢ you want regular monthly cash flow with the
potential for capital gains

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

¢ you plan to hold this investment for the medium
to long term.

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution may
also be distributed to securityholders from time to

time. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional units of the fund, unless you tell us in
writing that you prefer to receive cash distributions.

For Series A and Series I securities, the fund
distributes monthly any net income and/or ROC.
The amount of the monthly distribution for each
series is set at the beginning of each calendar year
based on the market outlook.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investment in
Series T6 securities, these distributions will erode
the value of your original investment.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 276 7174 12574 28621
Series T6 § 2306 7270 12743 290.08




Emerging Markets
Bond Fund

Emerging markets bond

Series A: August 12, 2013
Series F: August 12, 2013
Series D: April 3, 2014

Series I: August 12, 2013
Advisor Series: August 12, 2013

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Series A: 1.35%

fee Series F: 0.65%

Series D: 0.80%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 1.35%

Administration 0.30%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Management

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Taplin, Canida & Habacht, LLC
Miami, Florida

Portfolio
manager

Sub-advisor

(Sub-advisor since August 2013)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to earn income as well as
provide the potential for capital appreciation by
investing primarily in fixed income securities
issued in or by, or have economic exposure to,
emerging market countries, and that are denominated
in U.S. dollars, other leading trading currencies or
local currencies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in a diversified pool of fixed income
securities, such as bonds and debentures issued
by governments and corporations or obtains
exposure to such securities

e employs a research-driven, relative value process
focused on regional selection, sector selections,
security selection and yield curve positioning
while also considering the fund’s overall
duration positioning

¢ seeks opportunities in both local currencies and
U.S. dollar investments

e selects fixed income securities and other
instruments that are economically tied to an
emerging market country, organize or operate in
the country, derive a majority of their income
from operations within the country, or benefit
from exposure to such markets

e may invest up to 100% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps
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-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The Fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
and/or exchange traded funds managed by us or
other mutual fund managers including our affiliates
or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

Because the fund’s investments are concentrated in
developing countries, the value of the fund may be
more sensitive to stock market, economic and
political trends, and currency exchange rates than
funds that invest in developed countries.

These strategies may involve the following risks,
which we explain starting on page 232:
e credit risk
e currency risk
e derivative risk
e foreign investment risk
e fund of funds risk
e interest rate risk
e large transaction risk*
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.
“ As at March 18, 2015, BMO SelectClass® Balanced Portfolio, BMO SelectTrust™

Balanced Portfolio, and BMO SelectTrust™ Conservative Portfolio each held 37.88%,
35.98% and 13.96%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking to diversify your portfolio
geographically with an emerging markets
bond fund

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1886 5946 10421 2372
Series F § 1025 3231 56.64 12892
Series D § 1333 4201 7363 167.60
Advisor Series S 1896 5978 10478 23851




Fixed Income Yield
Plus ETF Portfolio

(formerly, BMO Target Yield ETF Portfolio)

Type of fund Canadian bond

Date started Series A: April 16, 2012
Series T6: August 1, 2012
Series F: June 24, 2013
Series D: April 3, 2014
Series I: April 16, 2012
Advisor Series: June 1, 2012

Securities Units of a mutual fund trust
offered

Eligible for Qualified investment
registered
plans

Management  Series A: 1.40%

fee Series T6: 1.40%
Series F: 0.45%
Series D: 0.65%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.40%
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257
for details.

Portfolio BMO Asset Management Inc.
manager Toronto, Ontario

(Portfolio Manager
since April 2012)

“The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a regular
distribution by investing primarily in exchange
traded funds and/or other mutual funds that invest
in fixed income securities. The fund may also

invest directly in fixed income securities, and cash
or cash equivalents.

The fundamental investment objectives may only be
changed with the approval of a majority of the votes
cast at a meeting of unitholders called for that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try and achieve the fund’s objective:

* invests up to 100% of the fund’s assets in
securities of exchange traded funds and/or other
mutual funds, including funds that are managed
by us or one of our affiliates or associates

e may invest directly in fixed income securities in
cash or cash equivalents

e the underlying funds selected by the portfolio
manager will invest primarily in Canadian and
foreign fixed income securities, and will be
selected on the basis that they help the fund to
achieve the same strategies that it uses when
investing directly in those securities

e allocates assets among the underlying exchange
traded funds and other mutual funds based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time

* may invest up to 45% of the fund’s assets in
foreign fixed income securities

¢ the underlying funds may temporarily depart
from their investment objectives by holding a
portion of their assets in cash or short-term
money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions

e the fund or its underlying funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For

example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps
-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures
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- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e capital depletion risk

e creditrisk

e currency risk

e derivative risk

e foreign investment risk

¢ fund of funds risk

¢ indexing risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you want regular monthly cash flow with the
potential for capital gains

e you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution

may also be distributed to securityholders from
time to time. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional securities of the fund, unless you tell
us that you prefer to receive cash distributions.

For Series A, Series F, Series D, Series I and Advisor
Series securities, the fund distributes monthly any
net income and/or ROC. The amount of the
monthly distribution is set at the beginning of each
calendar year based on the market outlook.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1620 5105 89.49 20370
Series T6 § 1620 5105 89.49  203.70
Series F § 666 2100 3681 8380
Series D S 871 2747 4814 109.58
Advisor Series § 1620 5105 8949 20370




Floating Rate
Income Fund

Floating rate debt

Series A: April 1, 2013

Series F: August 16, 2005
Series D: April 3, 2014

Series I: July 5, 2006

Advisor Series: August 16, 2005

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans
Series A: 1.35%

Management
fee Series F: 0.55%
Series D: 0.75%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.”
Advisor Series: 1.35%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Monegy, Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since November 2012)

(1 The management fee for Series | will not exceed the management fee charged
for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
current income by investing primarily in floating
rate loans and other floating rate debt securities
issued by domestic and foreign companies.

The fundamental investment objectives may only be
changed with the approval of a majority of the votes
cast at a meeting of unitholders called for that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in debt securities that have a
floating or variable rate, including floating rate
notes, high yield bonds and debentures issued by

Canadian governments and corporations, U.S.
dollar Canadian corporate bonds and U.S.
corporate bonds, convertible debentures and
income trusts

e may use financial instruments such as interest
rate swaps, forwards and other financial
derivatives to transform the income from these
investments into income equivalent to or greater
than that generated by short-term floating rate
instruments with a duration of less than 365 days

e invests primarily in securities rated “BB” or
higher by Standard & Poor’s Rating Service or
carrying an equivalent rating from other
recognized rating agencies

e attempts to add value by purchasing bonds that
are mispriced relative to their credit
fundamentals and which may be upgraded, and
where the sustainability of the interest payments
or income flows is greater than reflected by the
instrument’s credit rating

e may invest up to 100% of the fund’s assets in U.S.
fixed income securities

e may invest up to 30% of the fund’s assets in
securities of other mutual funds or exchange
traded funds which are managed by us or other
mutual fund managers including our affiliates or
associates

e the portfolio manager will select the underlying
funds on the basis that they help the fund to
achieve the same strategies that it uses when
investing directly in those securities

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.
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The fund has obtained approval from securities

authorities:

e to enter into interest rate swaps and credit default
swaps with a remaining term to maturity greater
than 3 years

¢ to the extent that cash cover is required in respect
of specified derivatives, to cover specified
derivative positions with:

- any bonds, debentures, notes or other evidences
of indebtedness that are liquid having a
remaining term to maturity of 365 days or less
and an “approved credit rating” as defined in
National Instrument 81-102; or

- certain floating rate evidences of indebtedness
which are a “conventional floating rate debt
instrument” as defined in National
Instrument 81-102 with principal amounts
having a market value of approximately par at
the time of each change in the rate to be paid if
certain conditions as to the issuing body, reset
periods and credit ratings are met

e to use as cover, in addition to the usual cover
when the fund has a long position in a debt-like
security that has a component that is a long position
in a forward contract, or in a standardized future
or forward contract, or when the fund has an
interest rate swap position and during the periods
when the fund is entitled to receive payments
under the swap, a right or obligation to sell an
equivalent quantity of the underlying interest of
the standardized future, forward or swap.

For more detailed information on this exemption,
see the fund’s annual information form.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

e equity risk

e floating rate note risk

e foreign investment risk

fund of funds risk

interest rate risk

large transaction risk

liquidity risk

securities lending, repurchase and
reverse repurchase transactions risk
* series risk.

Who should invest in this fund?

Consider this fund if:

e you want an income-producing investment that is
linked to interest rate changes

e you want to diversify a fixed income portfolio

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

e you are planning to own other types of
investments to diversify your portfolio.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes monthly any net income, and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1671 5267 9232 21015
Series F S 830 2617 4588 104.43
Series D S 1579 4976 8722 19854
Advisor Series § 1712 539 9458 21530




Global Diversified Fund

Global balanced income

Series T5: January 22, 2007
Series F: February 27, 2006
Advisor Series: February 27, 2006

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Series T5: 2.00%
Series F: 0.60%
Advisor Series: 2.00%

Management
fee

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Guardian Capital LP

Toronto, Ontario

Portfolio
manager

(Portfolio Managers since
February 2006)

Matthews International Capital
Management LLC
San Francisco, California

Sub-advisor

(Sub-advisor since February 2006)

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a competitive
total rate of return, comprised of capital gains and
income from interest and dividends, while
maintaining a lower level of volatility than pure
equity funds by investing primarily in a diversified
portfolio of both Canadian and foreign equity and
fixed income securities with no restrictions on the
capitalization of the issuers.

The fundamental investment objectives may only be
changed with the approval of a majority of the votes
cast at a meeting of unitholders called for that purpose.
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Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests the fund’s assets in a balance of equities,
income trusts and fixed income securities issued
by Canadian and foreign issuers

e typically maintains the fund’s asset allocation of
75% equities, including income trusts, and 25%
fixed income securities, although the allocation
will vary over time

e invests in equities chosen using a bottom-up
investment process that is designed to identify
companies that are attractively valued relative to
their industry comparisons or companies that
potentially offer strong growth in earnings

e invests in fixed income securities that are
primarily a mix of corporate and government
bonds rated “A” or better, as well as global real
estate securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

BMO GLOBAL DIVERSIFIED FUND

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund has received an exemption from the
Canadian securities regulators allowing it, subject
to certain conditions, to purchase from, or sell to,
related dealers that are principal dealers in the
Canadian debt securities market, non-government
debt securities or government debt securities in
secondary markets.
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The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e capital depletion risk

e creditrisk

e currency risk

e derivative risk

* equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want a balanced mix of Canadian and foreign
equities and fixed income investments

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

e you are willing to hold the fund for the medium
to long term.

Series T5 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from

time to time. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional units of the fund, unless you tell us in

writing that you prefer to receive cash distributions.

For Series F and Advisor Series securities the fund
distributes monthly any net income and/or ROC.
The amount of the monthly distribution is set at the
beginning of each calendar year based on the
market outlook.

For Series T5 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 5% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be confused
with “yield” or “income”. You should not draw
any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series T5 § 2522 7949 13933 317.15
Series F § 902 2844 4984 11345
Advisor Series § 2511 7917 13876 31586




Global Monthly
Income Fund

Global balanced income

Series A: October 12, 2004
Series T6: April 1, 2013
Series I: October 20, 2008

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series A: 2.00%

fee Series T6: 2.00%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Administration 0.23%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since November 2012)

“The combined management and administrative fees for Series | will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a fixed monthly
distribution by investing primarily, directly or
indirectly, in foreign equities and foreign fixed
income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try to achieve the fund’s objective:

may invest up to 100% of the fund’s assets in

securities of other mutual funds and/or exchange

traded funds, which may include funds that are
managed by us or one of our affiliates or associates
the underlying funds selected by the portfolio
manager will invest primarily in foreign equities,
foreign fixed income securities or both, and will
be selected on the basis that they help the
portfolio to achieve the same strategies that it
uses when investing directly in those securities
allocates assets among the underlying mutual
funds and exchange traded funds based on each
underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time

may invest directly in foreign and Canadian fixed

income and equity securities and cash or cash

equivalents

may invest in high quality preferred shares,

equity units of foreign companies, foreign real

estate investment trusts (“REITs”), as well as

Canadian REITs and property companies

denominated in foreign currencies or holding

foreign properties

the fund or its underlying funds may use derivatives

to implement the investment strategy. Derivatives,

such as options, futures, forward contracts,
swaps and other derivative instruments may be
used for both hedging and non-hedging purposes,
or to, among other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.
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The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e capital depletion risk

e creditrisk

e currency risk

e derivative risk

* equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

¢ you want regular monthly cash flow from your
global investments with the potential for
capital gains

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment)

e you plan to hold this investment for the medium
to long term.

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution may
also be distributed to securityholders from time to time.

Any net capital gains are distributed in December.
Distributions are automatically reinvested in
additional units of the fund, unless you tell us in
writing that you prefer to receive cash distributions.

For Series A and Series I securities, the fund
distributes monthly any net income and/or ROC.
The amount of the monthly distribution is set at the
beginning of each calendar year based on the
market outlook.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investment in
Series T6 securities, these distributions will erode
the value of your original investment.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment.

A ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2532 7981 13990 31844
Series T6 § 2542 8014 14046 319.73




Global Strategic
Bond Fund

Global bond

Series A: November 27, 2000
Series F: November 3, 2008
Series D: April 3, 2014

Series I: May 9, 2008

Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 1.75%

fee Series F: 0.65%
Series D: 0.85%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.75%

Administration 0.28%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

PIMCO Canada Corp.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since May 2006)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a fixed monthly
distribution and capital appreciation potential by
investing primarily in debt instruments issued by
governments and corporations from around

the world.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in a diversified pool of fixed
income securities, such as bonds and debentures
issued by governments and corporations or
obtains exposure to such securities

¢ seeks the best potential investments for the
portfolio by analyzing the credit ratings of
various issuers and using quantitative and
other research

e invests primarily in global fixed income
securities, including investment grade securities
rated BBB or higher at the time of investment by
Standard and Poor’s Rating Service or the
equivalent rating as defined by other recognized

rating agencies, high yield securities with a credit

rating below BBB, and emerging market debt
* may invest up to 100% of the fund’s assets in
foreign securities
e may hold a portion of its assets in cash or
short-term money market instruments and/or
high quality fixed income securities while

seeking investment opportunities or for defensive

purposes to reflect economic and market
conditions
e the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both

hedging and non-hedging purposes, or to, among

other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
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non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may hold no more than 10% of the market
value of its net assets in securities of other mutual
funds managed by us or other mutual fund

to use as cover, in addition to the usual cover
when the fund has a long position in a debt-like
security that has a component that is a long
position in a forward contract, or in a standardized
future or forward contract, or when the fund has an
interest rate swap position and during the periods

managers including our affiliates or associates.

The fund has obtained approval from securities
authorities to invest up to 20% of its net assets
taken at market value at the time of purchase in
evidences of indebtedness that are issued or
guaranteed fully as to principal and interest by
permitted supranational agencies or governments
(other than the government of Canada, a province
of Canada, or the United States of America, where
such approval was not required) and are rated AA
or better by Standard & Poor’s Rating Service or the
equivalent rating as defined by other recognized
rating agencies, and up to 35% of its net assets
taken at market value at the time of purchase in
evidences of indebtedness that are issued or
guaranteed fully as to principal and interest by
permitted supranational agencies or governments
(other than the government of Canada, a province
of Canada, or the United States of America, where

such approval was not required) and are rated AAA

or better by Standard & Poor’s Rating Service or the
equivalent rating as defined by other recognized
rating agencies.

The fund has obtained approval from securities
authorities:

e to enter into interest rate swaps and credit default

swaps with a remaining term to maturity of
greater than 3 years

e to the extent required, to cover specified
derivative positions with:

- any bonds, debentures, notes or other evidences

of indebtedness that are liquid, have a
remaining term to maturity of 365 days or less
and have an “approved credit rating” as defined
in National Instrument 81-102; or

- certain floating rate evidences of indebtedness
which are a “conventional floating rate debt
instrument” as defined in National Instrument
81-102 with principal amounts that have a

market value of approximately par at the time of

each change in the rate to be paid if certain
conditions as to the issuing body, reset periods
and credit rating are met

when the fund is entitled to receive payments
under the swap, a right or obligation to sell an
equivalent quantity of the underlying interest of
the standardized future, forward or swap.

For more information on these exemptions, see the
fund’s annual information form.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

capital depletion risk

credit risk

currency risk

derivative risk

foreign investment risk

interest rate risk

large transaction risk*

liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

* As at March 18, 2015, BMO SelectClass® Balanced Portfolio held 21.97% of the
securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want regular monthly cash flow with the
potential for capital gains primarily through
investments in non-investment grade bonds from
around the world

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

e you plan to hold this investment for the medium
to long term.



Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The fund distributes monthly any net
income and/or ROC, and any net capital gains in
December. The amount of the monthly distribution
for each series is set at the beginning of each
calendar year based on the market outlook. The
amount of the monthly distribution may be
adjusted without notice throughout the year as
market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from
time to time. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us that you prefer to receive cash
distributions.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment.

A ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2286 7206 12630 28750
Series F § 1025 3231 56.64 12892
Series D § 1281 4039 7080 161.15
Advisor Series S 76 T174 12574 28621
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Growth & Income Fund

Canadian dividend

Series T5: January 4, 2010
Series T8: January 8, 2008
Series F: January 2, 2001
Advisor Series: October 21, 1996
Classic Series: October 21, 1996

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans
Series T5: 1.85%

Management

fee Series T8: 1.85%
Series F: 0.50%
Advisor Series: 1.85%
Classic Series: 1.25%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Guardian Capital LP
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since October 1996)

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
monthly distributions with moderate volatility by
investing primarily in a portfolio of trust units,
equity securities and fixed income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e investing in trust units, such as royalty trust units
and real estate investment trusts from various
sectors of the economy

e may also invest in common equities, typically
demonstrating large market capitalizations and
above average dividend yields

e may invest in fixed income securities, primarily
consisting of Canadian government and
corporate issues of any maturity or credit rating

e may invest up to 20% of the fund’s assets in
foreign securities.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?
The investment strategies may involve the following
risks, which we explain starting on page 232:
e capital depletion risk
e creditrisk
equity risk
foreign investment risk
interest rate risk
large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.



Who should invest in this fund?

Consider this fund if:

e you want an income-producing investment

¢ you are looking for exposure to Canadian
securities for your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Series T5 and Series T8 securities are suitable for
investors holding securities outside of a registered
plan and wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from
time to time. Any net capital gains are distributed
in December. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us that you prefer to receive cash
distributions.

For Advisor Series, Classic Series and Series F
securities, the fund distributes monthly any

net income and/or ROC. The amount of the
monthly distribution is set at the beginning of each
calendar year based on the market outlook.

For Series T5 and Series T8 securities, the fund will
make monthly distributions of an amount
comprised of any net income and/or ROC based on
5% and 8%, respectively, of the net asset value per
security of the applicable series as determined on
December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 and Series T8 securities, these
distributions will erode the value of your original
investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment.

A ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series T5 S 2317 7303 12800 29137
Series T8 S 2245 7077 12404 28234
Series F S 769 2423 4248 96.69
Advisor Series § 2255 7109 12460  283.63
(lassic Series § 1568 49.44 8666 197.25
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BMO HIGH YIELD BOND FUND

High Yield Bond Fund

High yield bond

Series F: August 28, 2002
Series I: August 25, 2003
Advisor Series: January 4, 1999

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series F: 0.60%

fee Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.75%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Monegy, Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since January 2015)

" The management fee for Series I will not exceed the management fee charged
for Advisor Series.

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
interest income by investing primarily in high yield
bonds and debentures issued by North American
governments and corporations denominated in
Canadian and U.S. dollars as well as convertible
debentures.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in high yield bonds and
debentures issued by Canadian and U.S.
governments and corporations

¢ invests primarily in high yield securities rated
below “BBB” at the time of investment by
Standard & Poor’s Rating Service, or an
equivalent rating as defined by other recognized
rating agencies

¢ seeks the best potential investments for the
portfolio by analyzing the credit ratings of
various issuers and using bottom-up quantitative
and fundamental analysis

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:
e capital depletion risk
e creditrisk
e currency risk
e derivative risk
e foreign investment risk
e fund of funds risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you want income and the potential for capital
gains primarily through investments in non-
investment grade bonds of North
American issuers

e you are looking for a high yield fixed income
fund for your portfolio

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The fund distributes monthly any net
income and/or ROC, and any net capital gains in
December. The amount of the monthly distribution
is set at the beginning of each calendar year based
on the market outlook. Any net income earned by
the fund in excess of the monthly distribution may
also be distributed to securityholders from time to
time. Distributions are automatically reinvested in
additional securities of the fund, unless you tell us
in writing that you prefer to receive cash distributions.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment.

A ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series F S 851 2682  47.01  107.01
Advisor Series S 2132 6721 1781 268.16
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BMO LADDERED CORPORATE BOND FUND

Laddered Corporate

Bond Fund

Type of fund  Canadian short-term fixed income

Date started Series A: April 16, 2012
Series F: June 24, 2013
Series I: April 16, 2012
Advisor Series: June 1, 2012

Securities Units of a mutual fund trust
offered

Eligible for Qualified investment
registered
plans

Management  Series A: 1.30%

fee Series F: 0.30 %
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.30%

Administration 0.25%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio BMO Asset Management Inc.
manager Toronto, Ontario

(Portfolio Manager
since April 2012)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide unitholders with
arelatively stable level of investment income by
investing primarily in a portfolio of Canadian fixed
income securities, more or less equally allocated
across maturities ranging from 1 to 5 years. This is
commonly known as a “laddered” portfolio.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in Canadian corporate fixed
income securities

* may invest up to 30% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, which may include funds that are
managed by us or one of our affiliates

or associates

* may also invest in Canadian government fixed
income securities

e may invest up to 10% of the fund’s assets in
foreign securities

¢ seeks to maintain an equally weighted allocation
among annual maturities of fixed income
securities ranging from 1 to 5 years

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:

e creditrisk

e currency risk

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

e derivative risk

e foreign investment risk Fees and expenses One  Three  Five Ten
e fund of funds risk (per $1,000) payable over Year  Years  Years  Years
e interest rate risk Series A § 1507 4750 8326  189.52
e large transaction risk* Series F $ 615 1939 3398 7735
* liquidity risk Advisor Series § 1507 4750 8326 18952

e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

* As at March 18, 2015, BMO SelectClass® Income Portfolio and BMO SelectTrust™
Income Portfolio each held 58.50% and 24.69%, respectively, of the securities of
the fund.

Who should invest in this fund?

Consider this fund if:

e you want to reduce the impact of changing
interest rates upon the income earned from
your investment

e you want exposure to fixed income securities
issued by Canadian corporations

e you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment)

¢ you plan to hold this investment for the medium
to long term.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.
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BMO MONTHLY DIVIDEND FUND LTD.

Monthly Dividend

Fund Ltd.

Type of fund  Canadian dividend

Date started Series F: July 15, 2003
Advisor Series: January 1, 1996

Classic Series: February 3, 1978

Securities Shares of a mutual fund
offered corporation

Eligible for Qualified investment
registered
plans

Management  Series F: 0.65%
fee Advisor Series: 1.60%
Classic Series: 1.00%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio Guardian Capital LP
manager Toronto, Ontario

(Portfolio Manager
since February 1978)

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
tax-efficient income with moderate volatility by
investing primarily in a portfolio of high quality
preferred shares of Canadian corporations.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in exchangeable fixed/floating
rate, floating rate, perpetual or retractable
preferred shares of large capitalization Canadian
corporations

e attempts to add value by purchasing preferred
shares where the valuations of the instrument do
not reflect the underlying credit quality

* may also purchase other equity securities, fixed
income securities and income trust units

e may invest up to 20% of the fund’s assets in
foreign securities

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk
e creditrisk
e equity risk
e foreign investment risk
e interest rate risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want to maximize your after-tax income

¢ you are looking for exposure to Canadian
securities for your portfolio

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.



Distribution policy

The fund distributes a fixed amount per security
per month. The fund makes distributions monthly
as ordinary dividends or as ROC. The amount of the
monthly distribution is set at the beginning of each
calendar year based on the market outlook. The
fund may also make distributions in excess of the
monthly distribution to securityholders from time
to time. Any capital gains dividends are distributed
within 60 days after December 31. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment.

A ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series F S 902 2844 4984 11345
Advisor Series § 1968 6204 10874 24753

(lassic Series S 12.81 4039 7080  161.15
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BMO MONTHLY HIGH INCOME FUND 11

Monthly High

Income Fund Il

Canadian dividend

Series A: April 1, 2013
Series T5: January 4, 2010
Series T8: January 8, 2008
Series F: October 10, 2002
Series D: April 3, 2014
Series I: August 25, 2003

Type of fund

Date started

Advisor Series: October 10, 2002

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.85%
fee Series T5: 1.85%
Series T8: 1.85%
Series F: 0.60%
Series D: 1.00%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.85%

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257
for details.

Guardian Capital LP
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since October 2002)

('The management fee for Series | will not exceed the management fee charged
for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to generate a high level of
monthly distributions with moderate volatility by
investing primarily in a portfolio of trust units,
equity securities and fixed income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e investing in trust units, such as royalty trust units
and real estate investment trusts from various
sectors of the economy

e may also invest in common equities, typically
demonstrating large market capitalizations and
above average dividend yields

* may invest up to 20% of the fund’s assets in
foreign securities

* may invest in fixed income securities, primarily
consisting of Canadian government and
corporate issues of any maturity or credit rating.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:
e capital depletion risk

e creditrisk

e equity risk

interest rate risk

foreign investment risk

large transaction risk

securities lending, repurchase and

reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you want to maximize your after-tax income

e you want an income-producing investment

e you are looking for exposure to Canadian
securities for your portfolio

¢ you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).



Series T5 and Series T8 securities are suitable for
investors holding securities outside of a registered
plan and wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income
earned by the fund in excess of the monthly
distribution may also be distributed to
securityholders from time to time. Any net capital
gains are distributed in December. Distributions are
automatically reinvested in additional units of the
fund, unless you tell us in writing that you prefer to
receive cash distributions.

For Series A, Series F, Series D, Series I and Advisor
Series securities, the fund distributes monthly any
net income and/or ROC. The amount of the
monthly distribution is set at the beginning of each
calendar year based on the market outlook.

For Series T5 and Series T8 securities, the fund will
make monthly distributions of an amount
comprised of any net income and/or ROC based on
5% and 8%, respectively, of the net asset value per
security of the applicable series as determined on
December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 and Series T8 securities, these
distributions will erode the value of your original
investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 224 7012 12290 279.76
Series T5 § 2224 7012 12290 27976
Series T8 S 224 7012 12290 279.76
Series F ) 871 2747 4814 109.58
Series § 1302 401 7193 16373
Advisor Series § 2255 7109 12460 28363
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BMO MONTHLY INCOME FUND

Monthly Income Fund

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

' The combined management and administrative fees for Series | will not exceed

Canadian balanced income

Series A: March 22, 1999
Series T6: April 1, 2013
Series F: November 3, 2008
Series D: April 3, 2014
Series I: March 5, 2008

Units of a mutual fund trust

Qualified investment

Series A: 1.30%

Series T6: 1.30%

Series F: 0.55%

Series D: 0.80%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

0.12%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since March 1999)

the management fee charged for Series A.

What does the fund invest in?

Investment objectives

This fund’s objectives are:

e to provide a fixed monthly distribution

e to preserve the value of your investment.

As part of its investment objectives, the fund invests

primarily in:

e Canadian fixed income securities with higher-
than-average yields, issued by the federal
government, provincial governments, government
agencies and corporations

e preferred and common shares

e real estate investment trusts

e royalty trusts and other high-yielding investments.

To enhance the yield, the fund may also invest in

Canadian or foreign:

¢ lower-rated or unrated securities

e derivative instruments like options, futures and
forward contracts.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objectives:

e invests in both equities and fixed income securities

e invests primarily in securities rated BBB or
higher at the time of investment by Standard and

Poor’s Rating Service or the equivalent rating as

defined by other recognized rating agencies. The

fund will invest no more than two times its
benchmark index weight in BBB-rated securities

e may invest up to 30% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

When choosing fixed income securities, the

portfolio manager:

* examines economic indicators like growth,
inflation and monetary policy to provide a
framework for selecting appropriate securities

¢ selects the term of the securities based on the
outlook for interest rates

e analyzes credit ratings of various issuers to
determine the best potential investments for
the portfolio

e invests in government and corporate securities to
diversify the fund’s holdings.

When choosing equities, the portfolio manager:

e examines the financial statistics of each company
it’s considering to determine if the equity securities
are attractively priced

e reviews company operations and research and
development to assess the company’s potential
for growth

e continuously monitors the companies in which
the fund invests for changes that may affect their
profitability.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

capital depletion risk

credit risk

currency risk

derivative risk

equity risk

foreign investment risk

fund of funds risk

interest rate risk

indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want regular monthly cash flow with the
potential for capital gains

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

e you plan to hold this investment for the medium
to long term.

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

F=Y
~N

BMO MONTHLY INCOME FUND



=Y
o0

BMO MONTHLY INCOME FUND

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year as
market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from
time to time. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional units of the fund, unless you tell us in
writing that you prefer to receive cash distributions.

For Series A, Series F, Series D and Series I
securities, the fund distributes monthly any net
income and/or ROC. The amount of the monthly
distribution is set at the beginning of each calendar
year based on the market outlook.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investment in
Series T6 securities, these distributions will erode
the value of your original investment.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1609 5073 8892 20241
Series T6 § 1630 5138 90.05 20499
Series F § 759 2391 4191 9540
Series D § 1056 3328 5834 13279




Mortgage and Short-Term
Income Fund

Canadian short-term bond
and mortgage

Series A: July 16, 1974

Series F: November 3, 2008
Series I: March 5, 2008

Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans
Series A: 1.25%

Management
fee Series F: 0.35%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.25%

Administration 0.17%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since January 1991)

' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a level of income
consistent with investments in short-term fixed
income securities.

The fund invests primarily in short-term, high-quality,

fixed income securities issued by or guaranteed

by Canadian federal, provincial or municipal

governments or issued by corporations. It may also

invest in:

e mortgages insured or guaranteed by Canadian
federal or provincial governments

e conventional first mortgages on Canadian real
estate, either directly or indirectly through
pooled mortgage investments, such as
mortgage-backed securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e examines economic indicators like growth,
inflation and monetary policy to provide a
framework for selecting appropriate securities

e analyzes credit ratings of various issuers to
determine the best potential investments for
the portfolio

e allocates investments among government and
corporate securities to diversify the fund’s holdings

e expects to invest a minimum of 30% of the fund’s
assets directly or indirectly in mortgages and
other pooled mortgage investments, such as
mortgage-backed securities, bonds secured by
mortgages and similar securities, and other
mortgage-related debt securities

e may invest up to 30% of the fund’s assets in
foreign securities

e will only invest in securities rated BBB or higher
at the time of investment by Standard & Poor’s
Rating Service or the equivalent rating as defined
by other recognized rating agencies. The fund
will invest no more than two times its benchmark
index weight in BBB-rated securities

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.
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The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund has adopted additional restrictions
consistent with its investment policies and with
securities regulation. We may revise these
restrictions without unitholders’ approval.
Additional information is disclosed in the annual
information form.

The fund has received exemptive relief from Canadian
securities regulators to enable the fund to purchase
mortgages from, or sell mortgages to certain related
parties including Bank of Montreal and/or MCAP
Financial Corporation, both associates or affiliates of
the Manager, in accordance with certain conditions
imposed by the regulators. Additional information
is disclosed in the annual information form.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

e foreign investment risk

e fund of funds risk

e interest rate risk

¢ large transaction risk*

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

" As at March 18, 2015, BMO SelectClass® Income Portfolio, BMO SelectClass®
Balanced Portfolio, BMO SelectTrust™ Balanced Portfolio and BMO SelectTrust™
Income Portfolio each held 24.48%, 13.44%, 11.34% and 10.24%, respectively, of
the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want income from short-term fixed income
securities

e you are looking for a conservative fund for your
portfolio

e you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment over the
short-term).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1609 5073 8892 20241
Series F ) 605 1906 3342 76.06
Advisor Series § 1609 5073 8892 20241




Preferred Share Fund

Preferred share

Series A: August 12, 2013

Series F: August 12, 2013

Series D: April 3, 2014

Series I: August 12, 2013

BMO Private Preferred Share Fund
Series 0: September 20, 2013
Advisor Series: August 12, 2013

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Series A: 1.55%

fee Series F: 0.65%

Series D: 0.85%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

BMO Private Preferred Share
Fund Series 0: 0.025%
Advisor Series: 1.55%

Administration 0.20%

fee (for Series 1, separate fees and
expenses are negotiated and
paid by each Series I investor)™

Management

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since August 2013)

(1 The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to generate steady income
and achieve capital preservation and appreciation
by investing primarily in preferred shares of
Canadian companies and in other types of
securities that are expected to distribute income.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in preferred shares of Canadian
corporations as well as income-producing
securities of governments and Canadian
companies

e examines the financial statistics of each company
itis considering to determine if the securities are
attractively priced

e considers a variety of preferred share securities
based on the interest rate and credit outlook

* may invest up to 30% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.
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The Fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
and/or exchange traded funds managed by us or
other mutual fund managers including our affiliates
or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e credit risk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk*

¢ securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

* As at March 18, 2015, BMO SelectTrust™ Balanced Portfolio held 15.89% of the
securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking to diversify your portfolio with a
preferred share fund

e you are comfortable with low to medium
investmentrisk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1999 6301 11044 25140
Series F § 923 2908 5097  116.03
Series D S 1179 3716 6513 14826
Series 0 § 2.56 808 1416 32.23
Advisor Series § 1917 6043 10591 241.09




Tactical Global Bond
ETF Fund

Global fixed income

Series A: April 13, 2015
Series F: April 13, 2015
Series D: April 13, 2015
Series I: April 13, 2015
Advisor Series: April 13, 2015

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Expected to be a
qualified investment

Eligible for
registered
(ETH

Management Series A: 1.30%

fee Series F: 0.60%
Series D: 0.70%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.30%

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since April 2015)

Sub-advisor

SIA Wealth Management Inc.
Calgary, Alberta

(Sub-advisor since April 2015)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term capital
growth and income by investing primarily in a
diversified portfolio of global fixed income exchange
traded funds. The fund’s asset mix may be changed
over time to reflect the portfolio manager’s outlook
for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e the fund invests primarily in global fixed income
exchange traded funds

e the fund invests up to 100% of its assets in
securities of exchange traded funds, including
funds that are managed by us or one of our
affiliates or associates

e the sub-advisor employs a proprietary model that
utilizes technical indicators to identify attractive
funds that offer superior rates of return while
minimizing risk

¢ the fund may be exposed to up to 100% in foreign
securities through investments in exchange
traded funds that invest in global fixed income
securities

e the fund may temporarily depart from its
investment objectives by holding a portion of its
assets in cash or short-term money market
instruments while seeking investment opportunities
or for defensive purposes to reflect economic and
market conditions

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps
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-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may have high portfolio turnover rates.
The higher the portfolio turnover rate, the greater
the possibility of unitholders of the fund receiving
income or taxable capital gains as a result of
frequent purchases and sales of portfolio securities
by the fund.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short
sales as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:
e creditrisk
e currency risk
e derivative risk
® equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk
e short selling risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a portfolio solution of global
bonds that adjusts to current market conditions

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.



U.S. High Yield
Bond Fund

High yield bond

Series A: June 23, 2008

Series F: February 17, 2009
Series D: April 3, 2014

Series I: May 9, 2008

BMO Private U.S. High Yield Bond
Fund Series O: July 30, 2012
Advisor Series: November 11, 2009

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Series A: 1.75%

fee Series F: 0.55%

Series D: 0.75%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

BMO Private U.S. High Yield Bond
Fund Series 0: 0.175%

Advisor Series: 1.75%

Administration 0.28%

fee BMO Private U.S High Yield Bond
Fund Series 0: 0.275%
(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Management

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

Monegy, Inc.

Toronto, Ontario
(Portfolio Manager
since May 2008)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a high level of total
return through a combination of income and capital
appreciation by investing primarily in fixed income
securities issued by United States corporations.

The fundamental investment objectives may only be
changed with the approval of a majority of the votes
cast at a meeting of unitholders called for that purpose.

Investment strategies
These are the strategies that the portfolio manager
uses to try to achieve the fund’s objective:

invests primarily in a diversified pool of fixed

income securities, such as bonds and debentures

issued by corporations or obtains exposure to
such securities

invests primarily in high yield securities rated

below BBB at the time of investment by Standard

and Poor’s Rating Service or the equivalent rating
as defined by other recognized rating agencies
invests in fixed income securities issued by the

U.S./Canadian government or obtains exposure

to such securities

seeks the best potential investments for the

portfolio by analyzing the credit ratings of

various issuers and using bottom-up quantitative
and fundamental analysis

may hold a portion of its assets in cash or

short-term money market instruments and/or

high quality fixed income securities while
seeking investment opportunities or to reflect
economic and market conditions

the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

i
(%)

HIGH YIELD BOND FUND

BMO U.S.



(%
(=)}

HIGH YIELD BOND FUND

BMO U.S.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 10% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:
e capital depletion risk
e credit risk
e currency risk
e derivative risk
e foreign investment risk
e interest rate risk
e large transaction risk
e liquidity risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for income and the potential for
capital gains primarily through investments in
non-investment grade bonds of U.S. issuers

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

¢ you plan to hold this investment for the medium
to long term.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
for each series is set at the beginning of each
calendar year based on the market outlook. The
amount of the monthly distribution may be
adjusted without notice throughout the year as
market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from
time to time. Any net capital gains are distributed in
December. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us in writing that you prefer to
receive cash distributions.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2265 7141 12517 28492
Series F S 923 2908 5097 116.03
Series D § 1179 3716 6513 148.26
Series 0 § 523 1648 2889 6575
Advisor Series § 2265 7141 12517 28492




World Bond Fund

Global bond

Series A: August 3, 1993
Series F: November 3, 2008
Series I: May 9, 2008
Advisor Series: June 1, 2012

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans
Series A: 1.75%

Management
fee Series F: 0.45%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.75%

Administration 0.30%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since April 2013)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objectives are:

e to provide a high level of interest income

e to provide some opportunity for growth in the
value of your investment.

As part of its investment objectives, the fund invests
primarily in bonds and debentures that mature in
more than one year and are issued by:

e governments and corporations around the world
e supranational agencies like the World Bank.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objectives:

¢ seeks to optimize portfolio holdings in an effort to
mitigate portfolio risk, while seeking superior
risk-adjusted returns

e uses a GDP-weighted (gross domestic product)
approach in constructing the portfolio with
respect to maturity, country, currency, and sector
weights

¢ Bonds will be selected based on their overall
liquidity and with respect to the overall size of
the issuing country

¢ Credit exposure may be gained through the use of
one or more diversified ETFs

* may invest up to 100% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund has obtained approval from Canadian
securities regulators to invest up to 20% of its net
assets taken at market value at the time of purchase
in evidences of indebtedness that are issued or
guaranteed fully as to principal and interest by
permitted supranational agencies or governments
(other than the government of Canada, a province
of Canada, or the United States of America, where
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such approval was not required) and are rated AA
or better by Standard & Poor’s Rating Service or the
equivalent rating as defined by other recognized
rating agencies, and up to 35% of its net assets
taken at market value at the time of purchase in
evidences of indebtedness that are issued or
guaranteed fully as to principal and interest by
permitted supranational agencies or governments
(other than the government of Canada, a province
of Canada, or the United States of America, where
such approval was not required) and are rated AAA
or better by Standard & Poor’s Rating Service or the
equivalent rating as defined by other recognized
rating agencies.

The fund may hold up to 30% of the market value of
its net assets in securities of other mutual funds and
exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e credit risk
e currency risk
e derivative risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk*
e liquidity risk
¢ securities lending, repurchase and
reverse repurchase transactions risk
e series risk.
* As at March 18, 2015, BMO SelectClass® Income Portfolio, BMO SelectClass®
Balanced Portfolio, BMO SelectTrust™ Income Portfolio and BMO SelectTrust™

Balanced Portfolio each held 32.92%, 13.53%, 13.21% and 11.14%, respectively, of
the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking to diversify your portfolio
geographically with a core world bond fund

e you want high potential for interest income and
some potential for capital gains

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2286 7206 12630 28750
Series F ) 820 2585 4531 103.14
Advisor Series S 321 7335 12857 29266




Asian Growth
and Income Fund

Asia Pacific equity

Series A: April 16, 2012

Series F: July 7, 2004

Series D: April 3, 2014

Series I: July 5, 2006

Advisor Series: August 25, 2003

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans
Series A: 2.25%

Management
fee Series F: 1.00%
Series D: 1.50%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.25%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

Matthews International Capital
Management LLC
San Francisco, California

(Sub-advisor since August 2003)

Sub-advisor

(' The management fees for Series | will not exceed the management fee charged
for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide income and capital
appreciation by investing in a diversified portfolio
comprised of U.S. dollar-denominated convertible
securities and higher yielding equity securities of
Asian companies. The fund’s primary emphasis is the
Asian Tiger countries (Asia excluding Japan). Due
to its convertible bond component, the portfolio
allows conservative investors to participate in the
upside potential of Asian equities, with less volatility
than a pure equity fund and also offers some
protection against unfavourable currency fluctuations.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in equities and convertible
bonds through a bottom-up selection process
based on GARP (Growth At a Reasonable Price)
methodology

e uses quantitative and qualitative analyses to
identify dominant, well-managed businesses in
growth industries, selling at discounts to their
enterprise value and growth potential

e considers political and economic conditions on a
secondary basis to identify companies poised to
benefit from country specific dynamics and long-
term secular trends

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.
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What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e interest rate risk

e large transaction risk*

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

* As at March 18, 2015, BMO SelectClass® Balanced Portfolio and BMO SelectTrust™
Balanced Portfolio each held 13.79% and 11.750%, respectively, of the securities of
the fund.

Who should invest in this fund?

Consider this fund if:

e you want a foreign income-producing investment

e you are looking for exposure to Asian securities

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2747 8660 15179 34551
Series F § 1394 4395 77.03 17534
Series D S 214 6980 12234 27847
Advisor Series § 237 8628 15122 34423




Asset Allocation Fund

Type of fund Canadian balanced

Series A: May 2, 1988

Series T5: November 11, 2009
Series F: November 11, 2009
Series D: April 3, 2014

Series I: March 5, 2008

Series NBA: December 15, 2013
Advisor Series: November 11, 2009

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management  Series A: 1.75%
fee Series T5: 1.75%
Series F: 0.50%
Series D: 0.75%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Series NBA: 1.40%
Advisor Series: 1.75%

Administration 0.17%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®
(for Series NBA, investors pay
operating expenses directly
subject to a capped amount)

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since May 1994)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a balance
between income and growth in the value of your
investment over the long term.

As part of its investment objective, the fund invests
primarily in Canadian equities and fixed income
securities. The portfolio manager may change the
mix of assets according to its outlook for each
asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in equities, including income trusts, and
in fixed income securities

e invests between 30%-70% of the fund’s assets in
equities, between 30%-70% of the fund’s assets
in bonds and no more than 30% of the fund’s
assets in money market securities

* may invest up to 30% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, which may include funds that are
managed by us or one of our affiliates or associates

e may invest up to 30% of the fund’s assets in
foreign securities

e may invest up to 10% of the fund’s assets in
permitted mortgages

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.
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The fund will only use derivatives as permitted by
Canadian securities regulators.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

When choosing fixed income securities, the

portfolio manager:

e examines economic indicators like growth,
inflation and monetary policy to provide a
framework for selecting appropriate securities

e selects a variety of investment terms based on the
interest rate outlook

e analyzes credit ratings of various issuers to
determine the best potential investments for
the portfolio

e invests in government and corporate securities to
diversify the fund’s holdings.

When choosing equities, the portfolio manager:

e examines the financial statistics of each company
they are considering to determine if the equity
securities are attractively priced

e reviews company operations and research and
development to assess the company’s potential
for growth

e continually monitors the companies in which the
fund invests for changes that may affect their
profitability.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T5 investors only)
credit risk
currency risk
derivative risk
equity risk
foreign investment risk
fund of funds risk
indexing risk
interest rate risk
large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you want a mix of equities and fixed income
securities in a single fund

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Series T5 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T5 securities, the fund will make
monthly distributions of an amount comprised of
any net income, and/or ROC based on 5% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 securities, these distributions will
erode the value of your original investments.



A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we're required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2173 6850 12007 27332
Series T § 2183 6883 12064 27461
Series F S 769 2423 4248 96.69
Series D § 1056 3328 5834 13279
Series NBA S 17.02 5364 9402 21401
Advisor Series § 2173 6850 12007 27332
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BMO CANADIAN EQUITY ETF FUND

Canadian Equity

ETF Fund

Canadian equity

Series A: May 2, 1988
Series D: April 3, 2014
Series I: July 17, 2009

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series A: 0.85%

fee Series D: 0.60%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.10%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since May 1994)

' The combined management and administrative fees for Series | will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a return that is
similar to the return of one or more exchange
traded funds that invest primarily in Canadian
equities. The fund may invest all or a portion of its
assets in one or more exchange traded funds, invest
directly in the underlying securities held by the
exchange traded funds and/or use derivatives to
provide the fund with a return determined by
reference to the exchange traded funds.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests up to 100% of the fund’s assets in
securities of BMO S&P/TSX Capped Composite
Index ETF

e BMO S&P/TSX Capped Composite Index ETF
seeks to replicate, to the extent possible, the
performance of the S&P/TSX Capped Composite
Index, net of expenses. The S&P/TSX Capped
Composite Index is a market capitalization-
weighted index of securities of the largest and
most liquid companies on the TSX. Itis the
broadest in the S&P/TSX family and is the basis
for multiple sub-indices. It includes common
stocks and income trust units. Further information
about the S&P/TSX Capped Composite Index and
its constituent issuers is available from S&P on its
website at www.standardandpoors.com. The
investment strategy of the exchange traded fund
is to invest in and hold the constituent securities
of the index in the same proportion as they are
reflected in the index or securities intended to
replicate the performance of the index. A
sampling methodology may also be used in
selecting investments. As an alternative to or in
conjunction with investing in and holding the
constituent securities, the exchange traded fund
may invest in or use certain other securities to
obtain exposure to the performance of the index

e to the extent that the fund does not invest 100%
of its assets in securities of the exchange traded
fund, may invest in securities that make up the
S&P/TSX Capped Composite Index in substantially
the same proportion as the exchange traded fund

e allocates assets among the exchange traded fund
and/or securities based on a determination of the
most effective manner to achieve the fund’s
objectives, taking into account liquidity
requirements, while attempting to minimize
transaction costs and fees. The underlying
exchange traded fund, as well as the percentage
holding in the underlying exchange traded fund
and the allocation between the underlying fund
and securities, may be changed without notice
from time to time



e as an alternative to or in conjunction with
investing directly in the exchange traded fund
and/or securities, may use derivatives like
options, futures, forward contracts and swaps to
gain market exposure to the return of the
exchange traded fund or a portion thereof. The
fund will only use derivatives as permitted by
Canadian securities regulators

e may invest directly in cash or cash equivalents to
meet any cash cover requirements or fund
redemption requests

e may invest up to 30% of the fund’s assets in
foreign securities.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e derivative risk
e equity risk
e fund of funds risk
¢ indexing risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:
¢ you prefer a fund that seeks to track the

performance of a Canadian equities market index

¢ you are looking for a core Canadian equity fund

¢ you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1076 3393 5947 13537
Series D § 820 2585 4531 103.14
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BMO CANADIAN EQUITY FUND

Canadian Equity Fund

Canadian equity

Series A: August 3, 1993
Series F: November 3, 2008
Series D: April 3, 2014
Series I: March 5, 2008

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series A: 2.00%

fee Series F: 0.65%
Series D: 0.90%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Administration 0.16%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since August 1993)

(1 The combined management and administrative fees for Series | will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing in
equities of well-established Canadian companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in equities, including income trusts

e examines the financial statistics of each entity it’s
considering to determine if the equity securities
are attractively priced

e reviews operations and research and
development to assess each company’s potential
for growth

e continually monitors the entities in which the
fund invests for changes that may affect their
profitability

e may invest up to 30% of the fund’s assets in
foreign securities

e the fund may use derivatives to implement the
investment strategy. Derivatives such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e large transaction risk*

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

* As at March 18, 2015, BMO SelectClass® Balanced Portfolio held 16.24% of the
securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core Canadian equity fund
for your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 245 773 13536 308.13
Series F ) 923 2908 5097 116.03

Series D § 1210 3813 6683 15213
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BMO CANADIAN LARGE CAP EQUITY FUND

Canadian Large Cap

Equity Fund

Canadian equity

Series A: July 30, 2012

Series T5: January 22, 2007
Series F: July 15, 2003

Series I: November 3, 2008
Advisor Series: January 4, 1999

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 2.00%

fee Series T5: 2.00%
Series F: 0.55%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.00%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since June 2012

(1 The management fees for Series | will not exceed the management fee charged
for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term growth
through capital appreciation and dividends by
investing primarily in a portfolio of Canadian
equities and equity-related securities with large
market capitalization, principally selected from the
universe of stocks generally considered to be the
largest Canadian companies based on market
capitalization from time to time.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e will invest primarily in Canadian equity
securities generally considered to be of large
capitalization

* may invest up to 10% of the fund’s assets in
foreign securities

¢ will employ a quantitative model based on
fundamental equity analysis methodologies to
identify and select equities that trade below their
intrinsic value, demonstrate superior earnings
growth, and demonstrate positive price momentum.

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
price fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T5 investors only)
e derivative risk
e equity risk
e fund of funds risk
e large transaction risk*
¢ securities lending, repurchase and
reverse repurchase transactions risk
e series risk.
* As at March 18, 2015, BMO SelectTrust™ Balanced Portfolio, BMO SelectClass®

Balanced Portfolio, and BMO SelectTrust™ Growth Portfolio each held 31.08%, 17.96%
and 10.61%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for exposure to Canadian large
capitalization corporations for your portfolio

e you are seeking capital growth with a view to
longer-term investing

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Series T5 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T5 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 5% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2429 7658 13423 305.55
Series T5 S 2440 7691 13480  306.84
Series F S 810 2553 4474 101.85
Advisor Series S 2409 7594 13310 30297
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Canadian Stock

Selection Fund

Canadian equity

Series A: December 12, 2013
Series F: December 23, 2013
Series D: April 3, 2014

Series I: October 31, 2008™
Series NBA: January 22, 1997™
Series NBF: October 31, 2008™

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve long-term capital
growth consistent with the preservation of capital
by investing primarily in equity securities of large
Canadian companies that have long-term growth
potential or that pay or are expected to pay above-
average dividends.

Type of fund

Date started

The fundamental investment objectives may only
be changed with the approval of a majority of the

BMO CANADIAN STOCK SELECTION FUND

Advisor Series: December 23, 2013

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.80%
fee Series F: 0.60%
Series D: 0.85%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.@
Series NBA: 1.50%
Series NBF: 0.50%
Advisor Series: 1.80%

Administration 0.20%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®
(for Series NBA and NBF,
investors pay operating
expenses directly subject to a
capped amount)

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since November 2004)

(These dates reflect the start dates of the applicable series of BMO Nesbitt Burns

(anadian Stock Selection Fund. BMO Nesbitt Burns Canadian Stock Selection Fund
merged into the fund effective December 15, 2013. Pursuant to exemptive relief
issued in connection with the fund merger transaction, securities requlators have
approved these start dates to be used by the fund.

@ The combined management and administrative fees for Series | will not exceed

the management fee charged for Advisor Series or Series A.

votes cast at a meeting of unitholders called for that
purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try to achieve the fund’s objective:

invests primarily in securities of Canadian

companies

invests primarily in Canadian companies with

market capitalizations in excess of $1 billion

invests a majority of the fund’s assets in Canadian
companies that, on a sectoral basis, will tend to
reflect the sector weightings of the major
industry sectors comprising the S&P/TSX

Composite Index or other similar indices, and

that the portfolio manager believes will offer

potential for high growth

may invest up to 10% of the fund’s assets in

foreign securities

the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
repurchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e currency risk
e derivative risk
* equity risk
e large transaction risk*
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

* As at March 18, 2015, a securityholder held 19.91% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for a well-diversified portfolio of
large cap Canadian stocks

¢ you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2276 T4 12574 28621
Series F § 923 2908 5097  116.03
Series D § 1210 3813 6683 15213
Series NBA” § 1743 5493 96.28  219.17
Series NBF” ) 666  21.00 3681 8380
Advisor Series § BT 7303 12800 29137

“ These fund expenses reflect the fund expenses of the series when they were
offered by another mutual fund. Pursuant to exemptive relief issued in connection
with 3 fund merger transaction, securities requlators have approved these fund
expenses to be used by the fund.
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BMO DIVIDEND FUND

Dividend Fund

Canadian dividend

Series A: October 3, 1994
Series T5: June 1, 2012
Series F: November 3, 2008
Series D: April 3, 2014
Series I: March 5, 2008
Advisor Series: June 1, 2012

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 1.50%

fee Series T5: 1.75%
Series F: 0.70%
Series D: 0.95%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.75%

Administration 0.13%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since October 1994)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a high after-tax
return, which includes dividend income and capital
gains from growth in the value of your investment.

As part of its investment objective, the fund invests
primarily in dividend-yielding common and
preferred shares of established Canadian companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in equities, including up to 10% of the
fund’s assets in income trusts, and in fixed
income securities

e may invest up to 30% of the fund’s assets in
foreign securities

e examines the financial statistics of each company
it’s considering to determine if the equity
securities are attractively priced

e reviews company operations and research and
development to assess each company’s potential
for growth

e continuously monitors the companies in which
the fund invests for changes that may affect their
profitability

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be



used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T5 investors only)
e currency risk
e derivative risk
e equity risk
e fund of funds risk
e foreign investment risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you are seeking to maximize your after-tax
income in your non-registered account

e you want a dividend fund that focuses on
established Canadian companies

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Series T5 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net capital gains in
December. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us in writing that you prefer to
receive cash distributions.

For Series A, Series I, Series D, Series F and Advisor
Series securities, the fund distributes a fixed
amount of net income per security each quarter.
Any net income earned by the fund in excess of this
quarterly distribution is distributed in December.

For Series T5 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 5% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1845 5816 10195 23206
Series T § 2101 66.24 11611 264.29
Series F § 923 2908 5097 116.03
Series D S 1220 3845 6740 15342
Advisor Series S 022 6689 11724 266.87
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BMO ENHANCED EQUITY INCOME FUND

Enhanced E%uity

Income Fun

Type of fund  Canadian dividend

Date started Series A: April 16, 2012
Series F: October 29, 2012
Series D: April 3, 2014
Series I: April 16, 2012
Advisor Series: June 1, 2012

Securities Units of a mutual fund trust
offered

Eligible for Qualified investment
registered
plans

Management  Series A: 1.65%

fee Series F: 0.60%
Series D: 0.80%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.65%

Administration 0.25%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio BMO Asset Management Inc.
manager Toronto, Ontario

(Portfolio Manager
since March 2012)

' The combined management and administrative fees for Series I will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a regular cash
flow with the potential for some capital
appreciation by investing primarily in equity
securities and/or exchange traded funds.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try and achieve the fund’s objective:

e invests primarily in a diversified portfolio of equities
and/or exchange traded funds invested in equity
securities, selected on the basis of their relative
capitalization, liquidity, and dividend yield

e may also invest in cash and cash equivalents

¢ may invest up to 30% of the fund’s assets in
foreign securities

e may write covered call options on the securities
that it owns in order to seek to earn option
premiums to supplement the dividends and
distributions generated by securities held by the
fund and to lower the overall volatility of returns
associated with the securities. Under such call
options, the fund will sell to the buyer of the
option in exchange for a premium, either a right
to buy the security from the fund at a stipulated
exercise price or, if the option is cash settled, the
right to a payment from the fund equal to the
difference between the value of the security and
the exercise price on settlement date

e the amount, if any, of covered call options written
by the fund will vary based on many factors,
including the prevailing levels of price volatility
of the securities owned by the fund

e writing covered call options also partially hedges
against a decline in the price of the securities on
which they are written to the extent of the
premiums received by the fund at the time the
options are written by the fund

e the call options written by the fund may be either
exchange traded options or over-the-counter options

* may write covered put options on securities that
it owns, or other securities. Under such put
options, the other party has the right to sell the
security to the fund at a stipulated exercise price
in exchange for a premium; if the option is cash
settled, the other party has a right to a payment
from the fund equal to the difference between the
value of the security and the exercise price on
settlement date

e the amount, if any, of covered put options written
by the fund will vary based on many factors,
including the prevailing levels of price volatility
of the securities under consideration

e to meet the potential liability borne out of selling
put options (if the put options are exercised), the
fund will hold the necessary cover as required by
applicable securities regulations



e the put options written by the fund may be either
exchange traded options or over-the-counter options

e to manage its downside risk profile, the fund may
also buy put options

e the fund may also use other types of derivatives to
implement the investment strategy. Derivatives,
such as options, futures, forward contracts, swaps
and other derivative instruments may be used for
both hedging and non-hedging purposes, or to,
among other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e large transaction risk*

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk

e tax treatment of options risk.

" As at March 18, 2015, BMO Global Monthly Income Fund held 29.64% of the
securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want a monthly cash flow with the potential
for capital gains

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment)

e you plan to hold this investment for the medium
to long term.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a monthly distribution
comprised of any net income and/or ROC, and any
net capital gains. Distributions are automatically
reinvested in additional units of the fund, unless
you tell us in writing that you prefer to receive cash
distributions. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2112 6657 11667 26558
Series F § 923 2908 5097 116.03
Series D § 1538 4847 8496 19339
Advisor Series § 23 6721 11781 26816
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European Fund

European equity

As part of the investment objective, this fund
invests primarily in companies that are listed on
recognized exchanges and that will likely benefit
from merger activity and reduced trade barriers as
European markets and economies restructure. It

Type of fund : P o
—_— may also invest in fixed income securities issued

BMO EUROPEAN FUND

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

Series A: October 3, 1994

Series F: November 3, 2008
Series D: April 3, 2014

Series I: November 3, 2008
Advisor Series: November 11, 2009

Units of a mutual fund trust

Qualified investment

Series A: 2.00%

Series F: 0.85%

Series D: 1.10%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

0.28%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

F&C Management Limited
London, England

(Sub-advisor since January 2015)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of
your investment over the long term by investing in
companies in Western Europe and the United

Kingdom.

by governments in Western Europe and the
United Kingdom.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try to achieve the fund’s objective:

examines the financial information of individual

companies to identify sound potential investments

employs a fundamental bottom-up investment
approach that emphasizes growth and stability of
earnings while adhering to a strict valuation
discipline

seeks out companies with strong, consistent and

growing free cash generation

reviews a company’s financial information,

competitive position and its future prospects

may also meet the company’s management

and take into account general industry and

economic trends

the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

* equity risk

e foreign investment risk

e interest rate risk

e large transaction risk*

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

* As at March 18, 2015, BMO SelectClass® Balanced Portfolio, BMO SelectTrust™
Balanced Portfolio, and BMO SelectClass® Income Portfolio each held 24.40%,
20.60% and 11.98%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want greater exposure to the growth
potential of securities of established companies
in Western Europe and the United Kingdom

¢ you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2593 8175 14329 32618
Series F S 1271 4007 703 159.87
Series D § 1589 5009 8779 199.83
Advisor Series § 2573 8111 14216 32360
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BMO GLOBAL BALANCED FUND

Global Balanced Fund

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

(' The combined management and administrative fees for Series | will not exceed

Global balanced

Series A: November 5, 2014

Series F: November 5, 2014
Series D: November 5, 2014
Series I: November 5, 2014

Advisor Series: November 5, 2014

Units of a mutual fund trust

Qualified investment

Series A: 1.70%

Series F: 0.60%

Series D: 0.80%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor®

Advisor Series: 1.70%

0.20%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

F&C Management Limited
London, England

(Sub-advisor since
November 2014)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term capital
growth consistent with the preservation of capital
by investing primarily in a balanced portfolio of
global equity and fixed income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the sub-advisor uses to try

to achieve the fund’s objective:

e the fund’s assets are allocated between equities
and fixed income securities

e within the fixed income allocation, the fund
focusses primarily on security, sector, credit and
yield curve analysis in making an investment
decision, and may include both investment grade
and/or below-investment grade fixed income
securities. The fixed income portion of the fund
will be invested primarily in securities issued by
sovereign, government, corporate, and structured
finance issuers

e within the equity allocation of the fund, the fund
seeks out what it considers to be the best global
opportunities, which may include both large
and/or small capitalization companies. The
sub-advisor employs fundamental analysis to
determine the intrinsic value of a company while

looking for equity securities that are trading at a

discount to that price

e the sub-advisor considers economic, investment,
and market outlook in creating a well-diversified
balanced portfolio

¢ the fund may invest up to 100% of'its assets in
foreign securities

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order

to manage volatility or enhance the fund’s
performance in declining or volatile markets. In
compliance with its investment objectives, the fund
will engage in short sales by borrowing securities
which the portfolio manager believes are
overvalued and selling them in the open market.
The securities will then be repurchased by the fund
at a later date and returned to the lender. The fund
will only engage in short sales as permitted by
Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e interest rate risk

e large transaction risk*

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk

e short selling risk.

* As at March 18, 2015, we held 33.76% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want a balanced mix of Canadian and global
equities and fixed income investments

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment)

e you are willing to hold the fund for the medium
to long term.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash. Please see page 267 for
more information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.
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BMO GLOBAL DIVIDEND FUND

Global Dividend Fund

Global dividend

Series A: January 7, 1997
Series F: August 12, 2013
Series D: April 3, 2014

Series I: June 24, 2013

Advisor Series: August 12, 2013

Type of fund
Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

ETH

Management  Series A: 1.90%

fee Series F: 0.60%
Series D: 0.80%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.90%

0.35%

Administration

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257
for details.

Guardian Capital LP
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since July 2013)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

The fund’s objective is to achieve a high level of total
return from the value of your investment, including
dividend income and capital gains, by investing
primarily in dividend yielding common and preferred
shares of companies from around the world.

As part of its investment objectives, the fund invests
primarily in equities of companies that trade on
recognized stock exchanges in countries around
the world.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in dividend yielding common
and preferred shares

¢ seeks long-term returns consisting of stable
dividend growth and steady income that is based
upon a growth payout and sustainability
philosophy

¢ applies a market-oriented, bottom-up, sector-
neutral approach to selecting the best companies
within each sector, regardless of geography

e uses a proprietary, internally-developed, multi-
factor process that performs cross-regional
comparisons to detect where positive fundamental
change is occurring in global markets

e diversifies the fund’s assets among regions,
countries and sectors to help reduce risk

e may invest up to 30% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, which may include funds that are
managed by the Manager or one of its affiliates or
associates

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

Because the fund’s investments are concentrated in
a few sectors, the value of the fund may vary more
than funds that invest in many different industries.

These strategies may also involve the following

risks, which we explain starting on page 232:

e capital depletion risk

e currency risk

e derivative risk

® equity risk

e foreign investment risk

¢ fund of funds risk

¢ indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you are looking for an equity fund that provides
exposure to dividend-yielding companies from
around the world

e you are comfortable with medium investment risk
(i.e., you are willing to accept fluctuations in the
market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The fund distributes monthly any net
income and/or ROC. The amount of the monthly
distribution is set at the beginning of each calendar
year based on the market outlook. The amount of
the monthly distribution may be adjusted without
notice throughout the year as market conditions

change. Any net income earned by the fund in
excess of the monthly distribution may also be
distributed to securityholders from time to time.
Any net capital gains are distributed in December.
Distributions are automatically reinvested in
additional units of the fund, unless you tell us in

writing that you prefer to receive cash distributions.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment

performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2542 8014 14046 31973
Series F § 1025 3231 5664 12892
Series D § 1333 401 7363 167.60
Advisor Series § 2440 7691 13480  306.84
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BMO GLOBAL EQUITY FUND

Global Equity Fund

Global equity

Series A: April 13, 2015
Series F: April 13, 2015
Series D: April 13, 2015
Series I: April 13, 2015
Advisor Series: April 13, 2015

Type of fund
Date started

Securities Units of a mutual fund trust

offered

Expected to be a
qualified investment

Eligible for
registered
ETH

Management  Series A: 1.85%

fee Series F: 0.60%
Series D: 0.85%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.85%

Administration 0.30%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since April 2015)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a long-term growth
of capital through investment in a portfolio of
equity securities of publicly-traded companies from
around the world with significant growth potential.

As part of its investment objectives, the fund invests
primarily in equities of companies that trade on
recognized exchanges in countries around the world.

The fundamental investment objectives may only be
changed with the approval of a majority of the votes
cast at a meeting of unitholders called for that purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try to achieve the fund’s objective:
e invests in global equity securities
e employs a proprietary model based on fundamental
equity analysis methodologies to identify and
select equities that trade below their intrinsic
value, demonstrate superior earnings growth and
positive price momentum
e may invest up to 100% of its assets in foreign
securities
e may use derivatives to implement the investment
strategy. Derivatives, such as options, futures,
forward contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps
-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures
- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short sales
as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e currency risk

e derivative risk

® equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you want to diversify your equity portfolio globally

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.
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BMO GLOBAL GROWTH & INCOME FUND

Global Growth

& Income Fund

Global equity

Series T5: January 22, 2007
Series F: July 17, 2006
Series I: November 3, 2008
Advisor Series: July 17, 2006

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series T5: 2.00%

fee Series F: 0.60%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.00%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since July 2013)

" The management fees for Series I will not exceed the management fee charged
for Advisor Series.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term growth
through capital appreciation and to generate
interest income primarily by investing in equity
and equity-related securities as well as in fixed
income securities of issuers located throughout the
world, with no restrictions on the capitalization of
the securities that may be selected for the portfolio.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

¢ seeks to invest primarily in equity and equity-
related securities issued throughout the world

e will employ a quantitative model based on
fundamental equity analysis methodologies to
identify and select equities that trade below their
intrinsic value, demonstrate superior earnings
growth, and demonstrate positive price momentum

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

* may engage in short selling in order to manage
volatility or enhance the fund’s performance in
declining or volatile markets. In compliance with
its investment objectives, the fund will engage in
short sales by borrowing securities which the
portfolio manager believes are overvalued and
selling them in the open market. The securities
will then be repurchased by the fund at a later
date and returned to the lender. The fund will
only engage in short sales as permitted by
Canadian securities regulators.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T5 investors only)
e creditrisk
e currency risk
e derivative risk
* equity risk
e foreign investment risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk
e short selling risk.

Who should invest in this fund?

Consider this fund if:

e you want exposure to international securities for
your portfolio

e you are seeking capital growth with a view to
longer-term investing

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment)

Series T5 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T5 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 5% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series T5 § 2563 80.78 14159 32231
Series F § 943 2973 5211 11361

Advisor Series § 2522 7949 13933 31715
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BMO GLOBAL INFRASTRUCTURE FUND

Global

Infrastructure Fund

Global infrastructure

Series A: June 1, 2006

Series F: April 3, 2014

Series D: April 3, 2014

Series I: November 17, 2008
Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 2.00%

fee Series F: 1.00%
Series D: 1.25%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 2.00%

Administration 0.35%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

Macquarie Capital Investment
Management LLC
New York, New York

(Portfolio Manager
since July 2009)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve a high level of
total return, including dividend income and capital
gains, by investing primarily in companies that
operate in, or are expected to benefit from,
infrastructure related businesses from around the
world. The fund may also invest in fixed income
securities of such companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies that the portfolio manager

uses to try to achieve the fund’s objective:

e invests primarily in equity securities of listed
infrastructure companies

e invests in corporate debt (including convertible
debentures), and exchange listed infrastructure
funds

e may also invest in debt issued by infrastructure
related businesses

¢ seeks to make investments in securities that
are expected to generate stable and long-term
cash flows

e diversifies the fund’s assets by industry and
country to help reduce risk

e infrastructure assets are broadly defined as the
basic facilities, services, and installations needed
for the functioning of a community or society and
may include but are not limited to the following
areas: transportation (toll roads, airports,
seaports and rail), energy (gas and electricity
transmission, distribution and generation),
water (pipelines and treatment plants),
telecommunications (broadcast, satellite and
cable), social (hospitals, schools and prisons),
engineering services, mining, shipping,
alternative energy, construction and concrete

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may hold no more than 10% of the market
value of its net assets in securities of other mutual
funds managed by us or other mutual fund managers
including our affiliates or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e credit risk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e interest rate risk

e large transaction risk*

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

* As at March 18, 2015, we held 12.14% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are seeking long-term capital growth and
current income from your investment

e you want to diversify your portfolio globally

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment)

¢ you plan to hold this investment for the medium
to long term.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2696 8498 14896  339.07
Series F § 1538 4847 8496 19339
Series D § 1845 5816 10195  232.06
Advisor Series § 2886 8466 14339 33778

INVESTMENTS IN THE BMO GLOBAL INFRASTRUCTURE FUND ARE NOT DEPOSITS WITH
OR OTHER LIABILITIES OF MACQUARIE BANK LIMITED ABN 46 008 583 542 (“MBL")
NOR ANY MACQUARIE GROUP COMPANY AND ARE SUBJECT TO INVESTMENT RISK,
INCLUDING POSSIBLE DELAYS IN REPAYMENT AND LOSS OF INCOME AND PRINCIPAL
INVESTED. NEITHER MBL NOR ANY OTHER MEMBER COMPANY OF THE MACQUARIE
GROUP GUARANTEES THE PERFORMANCE OF THE BMO GLOBAL INFRASTRUCTURE FUND,
OR THE REPAYMENT OF CAPITAL FROM THE BMO GLOBAL INFRASTRUCTURE FUND,
OR ANY PARTICULAR RATE OF RETURN.
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BMO GROWTH OPPORTUNITIES FUND

Growth

Opportunities Fund

Canadian equity

Series A: April 13, 2015
Series F: April 13, 2015
Series D: April 13, 2015
Series I: April 13, 2015
Advisor Series: April 13, 2015

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Expected to be a
qualified investment

Eligible for
registered
plans

Management  Series A: 1.80%

fee Series F: 0.65%
Series D: 0.95%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.80%

Administration 0.20%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since April 2015)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term capital
growth by investing primarily in equity securities of
companies from around the world.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e the fund invests primarily in equity securities
from around the world

e the portfolio manager employs a bottom-up
fundamental analysis to select equity securities
from around the world that the portfolio
manager believes to be the best investment
regardless of market capitalization or sector
allocation, with emphasis on securities that are
attractively priced with the potential for above-
average earnings growth

e in addition, the portfolio manager seeks
companies with improving fundamentals,
attractive valuations and other factors that may
lead to price appreciation

e the fund employs fundamental equity analysis
methodologies to identify and select equities that
trade below their intrinsic value, demonstrate
superior earnings growth and positive price
momentum

e the fund may invest up to 50% of'its assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short
sales as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e currency risk

e derivative risk

® equity risk

e foreign investment risk

¢ indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a fund that can invest in small,
mid, and large capitalization companies from
around the world with high growth potential

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.
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BMO INTERNATIONAL EQUITY ETF FUND

International

Equity ETF Fund

International equity

Series A: March 22, 1999
Series D: April 3, 2014
Series I: March 5, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 0.85%

fee Series D: 0.70%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.19%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since September 2010)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a return that is
similar to the return of one or more exchange
traded funds that invest primarily in international
equities. The fund may invest all or a portion of its
assets in one or more exchange traded funds, invest
directly in the underlying securities held by the
exchange traded funds and/or use derivatives to
provide the fund with a return determined by
reference to the exchange traded funds.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests up to 100% of the fund’s assets in securities
of BMO MSCI EAFE Hedged to CAD Index ETF

e BMO MSCI EAFE Hedged to CAD Index ETF
seeks to replicate, to the extent possible, the
performance of the MSCI EAFE 100% Hedged to
CAD Dollars Index. The MSCI EAFE 100%
Hedged to CAD Dollars Index is an equity index
that captures large and mid capitalization
representation across developed market
countries around the world, excluding the U.S.
and Canada. The investment strategy of the
exchange traded fund is to invest in and hold the
constituent securities of the index in the same
proportion as they are reflected in the index or
securities intended to replicate the performance
of the index. A sampling methodology may also
be used in selecting investments. As an
alternative to or in conjunction with investing in
and holding the constituent securities, the
exchange traded fund may invest in or use
certain other securities to obtain exposure to the
performance of the index

¢ to the extent that the fund does not invest 100%
of its assets in securities of the exchange traded
fund, may invest in securities that make up the
MSCI EAFE 100% Hedged to CAD Dollars Index
in substantially the same proportion as the
exchange traded fund

e allocates assets among the exchange traded fund
and/or securities based on a determination of the
most effective manner to achieve the fund’s
objectives, taking into account liquidity
requirements, while attempting to minimize
transaction costs and fees. The underlying
exchange traded fund, as well as the percentage
holding in the underlying exchange traded fund
and the allocation between the underlying fund
and securities, may be changed without notice
from time to time

e may use derivatives such as futures and forward
contracts to manage exposure to foreign
currencies in order to seek to reduce the risk of
exchange rate fluctuations between Canadian
and foreign currencies



e as an alternative to or in conjunction with
investing directly in the exchange traded fund
and/or securities, may use derivatives like
options, covered calls, futures, forward contracts
and swaps to gain market exposure to the return
of the exchange traded fund or a portion thereof.
The fund will only use derivatives as permitted
by Canadian securities regulators

e may invest directly in cash or cash equivalents to
meet any cash cover requirements or fund
redemption requests.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want greater exposure to the growth
potential of international equities

¢ you prefer a fund that seeks to track the
performance of an international equities
market index

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1179 3716 6513 14826
Series D § 1025 3231 5664 12892
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BMO INTERNATIONAL VALUE FUND

International Value Fund

International equity

Series A: December 12, 2013
Series F: December 12, 2013
Series D: April 3, 2014

Series I: December 23, 2013
Series N: April 13, 2015

Series NBA: October 31, 2008™
Series NBF: October 31, 2008™
Advisor Series: December 12, 2013

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.90%

fee Series F: 0.75%
Series D: 1.05%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.@
Series N: N/A. A Series N fee is
paid by each Series N investor.®
Series NBA: 1.75%
Series NBF: 0.75%
Advisor Series: 1.90%

Administration 0.35%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®
(for Series NBA and NBF, investors
pay operating expenses directly
subject to a capped amount)

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Pyrford International Limited
London, England

Portfolio
manager

(Portfolio Manager
since October 2008)

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve long-term capital
growth consistent with the preservation of capital
by investing primarily in equity securities of mid to
large capitalization companies located outside of
Canada and the United States that have long-term
growth potential or that pay or are expected to pay
above-average dividends.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in equities of established companies trading
at a discount to their long-term value, which trade
on recognized exchanges in countries around the
world. These countries may include Australia,
Finland, France, Germany, Hong Kong, Italy,
Japan, the Netherlands, New Zealand, Singapore,
Spain, Sweden, Switzerland, and the United
Kingdom, among others

e employs a value-driven, absolute return approach.
At the stock level, the portfolio manager identifies
companies that it believes are fairly valued or
undervalued in relation to their potential long-
term earnings growth

e the portfolio manager seeks to overweight holdings
in countries that are expected to provide good value
relative to their long-term prospects and underweight
and avoid holdings in countries that are not

* may invest in bonds issued by governments or
supranational organizations such as the World Bank

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both

(' These dates reflect the start dates of the applicable series of BMO Nesbitt Burns
International Equity Fund. BMO Nesbitt Burns International Equity Fund merged
into the fund effective December 15, 2013. Pursuant to exemptive relief issued in
connection with the fund merger transaction, securities requlators have approved
these start dates to be used by the fund.

@ The combined management and administrative fees for Series I will not exceed
the management fee charged for Advisor Series or Series A.

B Series N investors pay a separate fee directly to their dealer, a portion of which is
paid to us as Manager. Such portion will not exceed the management fee rate
charged for Series F. Please see About the series of securities on page 245 for
more information.



hedging and non-hedging purposes, or to, among

other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
repurchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk
(for Series A, F, I and Advisor investors only)
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e large transaction risk*
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

" As at March 18, 2015, a securityholder held 47.39% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want to diversify your portfolio internationally,
outside Canada and the U.S. and invest in a fund
that uses a value investment style

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net capital gains in
December. Distributions are automatically reinvested
in additional securities of the fund, unless you tell us
in writing that you prefer to receive cash distributions.

For Series A, Series F, Series I, Series N and Advisor
Series securities, the fund distributes a fixed amount
per security per month consisting of net income
and/or ROC. The amount of the monthly distribution
is set at the beginning of each calendar year based on
the market outlook. Any net income earned by the
fund in excess of the monthly distribution may also
be distributed to securityholders from time to time.

For Series NBA and Series NBF securities, the fund
distributes any net income in December.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of the
entire amount of your original investment. A ROC
made to you is not immediately taxable in your hands
but will reduce the ACB of the related securities. You
should consult your tax advisor regarding the tax
implications of receiving a ROC on your securities.
Please see page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we are required to use
in this table. The assumptions do not reflect the
actual performance of the fund. Fund expense
information is not shown for Series N because this
is a new series.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2552 8046 141.03  321.02
Series F § 1271 4007 7023 159.87
Series D § 1579 4976 8722 19854
Advisor Series § 2573 8111 14216 323.60
Series N ) n/a n/a n/a n/a
Series NBA § 2163 68.18° 119517 272.03°
Series NBF ) 964 30377 5324% 12119

“ These fund expenses reflect the fund expenses of the series when they were
offered by another mutual fund. Pursuant to exemptive relief issued in connection
with a fund merger transaction, securities requlators have approved these fund
expenses to be used by the fund.
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BMO NORTH AMERICAN DIVIDEND FUND

North American

Dividend Fund

North American equity

Series A: October 3, 1994

Series F: June 24, 2013

Series I: May 10, 2010

Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 2.00%

fee Series F: 0.55%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.00%

Administration 0.30%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Canadian portfolio)

BMO Asset Management Corp.
Chicago, Illinois

(U.s. portfolio)

Portfolio
manager

(Portfolio Managers since
October 1994)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve a high level of
total return, including dividend income and capital
gains, by investing primarily in dividend-yielding
common and preferred shares of North American
companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio managers use

to try to achieve the fund’s objective:

e invest in North American equities, including
income trusts

e examine the financial statistics of each company
they are considering to determine if the equity
securities are attractively priced and the
company demonstrates consistent earnings

e monitor the companies in which the fund invests
for changes that may affect their profitability

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

e equity risk

e fund of funds risk

¢ indexing risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you are looking for an equity fund that provides
exposure to dividend-yielding North American
companies

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2593 8175 14329 32618
Series F S 974 3070 5381 12248

Advisor Series S 2604 8208 14386 32747
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BMO TACTICAL BALANCED ETF FUND

Tactical Balanced

ETF Fund

Tactical balanced

Series A: April 13, 2015
Series F: April 13, 2015
Series D: April 13, 2015
Series I: April 13, 2015
Series L: April 13, 2015
Advisor Series: April 13, 2015

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Expected to be a
qualified investment

Eligible for
registered
(ETH

Management Series A: 1.50%

fee Series F: 0.60%
Series D: 0.85%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Series L: 0.30%
Advisor Series: 1.50%

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since April 2015)

ETF Capital Management
Toronto, Ontario

(Sub-advisor since April 2015)

Sub-advisor

('The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term capital
growth and preservation of capital by investing
primarily in a diversified portfolio of global equity
and fixed income exchange traded funds. The fund’s
asset mix may be changed over time to reflect the
portfolio manager’s outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio sub-advisor

uses to try to achieve the fund’s objective:

e invests primarily in equity and fixed income
exchange traded funds

e the fund invests up to 100% of its assets in
securities of exchange traded funds, including
funds that are managed by us or one of our
affiliates or associates

e the portfolio manager considers asset class and
sector investments based on fundamentals as
well as economic and markets outlook

e the portfolio sub-advisor uses technical indicators
when implementing portfolio rebalances

e the underlying funds within the portfolio will be
invested in global fixed income and equity
securities, and will be selected on the basis that
they help the fund to achieve the same strategies
it uses when investing directly in those securities

¢ the fund may be exposed to up to 100% in foreign
securities through investments in foreign equity
and fixed income exchange traded funds

¢ the fund may temporarily depart from its
investment objectives by holding a portion of its
assets in cash or short-term money market
instruments and/or high quality fixed income
securities while seeking investment opportunities
or for defensive purposes to reflect economic and
market conditions

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:



- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

In allocating the portfolio, the sub-advisor may
engage in tactical deviations from its target asset
mix in order to capitalize on investment
opportunities. In doing so, the sub-advisor
considers the average market valuations across
geographies, sectors, and asset classes, relative
economic conditions that may impact an
investment, and any perceived downside risks.

The fund may have high portfolio turnover rates.
The higher the portfolio turnover rate, the greater
the possibility of unitholders of the fund receiving
income or taxable capital gains as a result of
frequent purchases and sales of portfolio securities
by the fund.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short
sales as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e creditrisk

currency risk

derivative risk

equity risk

foreign investment risk

fund of funds risk

indexing risk

interest rate risk

large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

¢ you are looking for a balanced portfolio solution
that adjusts to current market conditions

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you prefer
to receive cash distributions. Please see page 267
for more information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.
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BMO TACTICAL DIVIDEND ETF FUND

Tactical Dividend

ETF Fund

Tactical dividend

Series A: August 12, 2013
Series F: August 12, 2013
Series D: April 3, 2014
Series I: April 3, 2014
Series L: July 28, 2014

Type of fund

Date started

Advisor Series: August 12, 2013

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.55%

fee Series F: 0.65%
Series D: 0.90%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Series L: 0.30%
Advisor Series: 1.55%

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

ETF Capital Management
Toronto, Ontario

Sub-advisor

(Sub-advisor since August 2013)

(' The combined management and administrative fees for Series | will not exceed

the management fee charged for Advisor Series or Series A.

BMO Asset Management Inc.
Toronto, Ontario

What does the fund invest in?

Investment objectives
This fund’s objective is to provide long term capital
growth and current income by investing primarily
in a diversified portfolio of exchange traded funds
that invest in income-producing securities. The

fund’s asset mix may be changed over time to reflect
the portfolio manager’s outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

* invests up to 100% of the fund’s assets in
securities of exchange traded funds and/or other
mutual funds, including funds that are managed
by us or one of our affiliates or associates

e invests primarily in exchange traded funds

¢ considers asset class and sector investments
based on fundamentals and the economic and
markets outlook

¢ uses technical indicators when implementing
portfolio rebalances

* may invest up to 100% of the fund’s assets in
foreign securities

e the fund may temporarily depart from its investment
objectives by holding a portion of its assets in
cash or short-term money market instruments
and/or high quality fixed income securities while
seeking investment opportunities or for defensive
purposes to reflect economic and market conditions

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The Fund will only use derivatives as permitted by
Canadian securities regulators.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e creditrisk

e currency risk

e derivative risk

* equity risk

e foreign investment risk

e fund of funds risk

¢ indexing risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a portfolio solution that
adjusts to current market conditions

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income monthly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see

page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund. Fund expense information
is not shown for Series L because this series is less
than one year old.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1907 6010 10535 239.80
Series F § 902 2844 4984 11345
Series D § 1199 3781 6627 15084
Series | § n/a n/a n/a n/a
Advisor Series § 1907 6010 10535  239.80
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BMO TACTICAL GLOBAL EQUITY ETF FUND

Tactical Global Equity
ETF Fund

Global equity

Series A: April 13, 2015
Series F: April 13, 2015
Series D: April 13, 2015
Series I: April 13, 2015
Advisor Series: April 13, 2015

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Expected to be a
qualified investment

Eligible for
registered
plans

Management Series A: 1.60%

fee Series F: 0.70%
Series D: 0.95%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.60%

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since April 2015)

Sub-advisor

SIA Wealth Management Inc.
Calgary, Alberta

(Sub-advisor since April 2015)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term capital
growth by investing primarily in a diversified
portfolio of global equity exchange traded funds.
The fund’s asset mix may be changed over time to
reflect the portfolio manager’s outlook for each
asset class.

The fundamental investment objectives may only be
changed with the approval of a majority of the votes
cast at a meeting of unitholders called for that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e the fund invests primarily in global equity
exchange traded funds

e the fund invests up to 100% of its assets in
securities of exchange traded funds, including
funds that are managed by us or one of our
affiliates or associates

e the sub-advisor employs a proprietary model that
utilizes technical indicators to identify attractive
funds that offer superior rates of return while
minimizing risk

¢ the fund may be exposed to up to 100% in foreign
securities through investments in exchange
traded funds that invest in global equity securities

¢ the fund may temporarily depart from its
investment objectives by holding a portion of its
assets in cash or short-term money market
instruments and/or high quality fixed income
securities while seeking investment opportunities
or for defensive purposes to reflect economic and
market conditions

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

In allocating the portfolio, the sub-advisor may engage
in tactical deviations from its target asset mix in order
to capitalize on investment opportunities. In doing
so, the sub-advisor considers the average market
valuations across geographies, sectors, and asset
classes, relative economic conditions that may impact
an investment, and any perceived downside risks.

The fund may have high portfolio turnover rates.
The higher the portfolio turnover rate, the greater
the possibility of unitholders of the fund receiving
income or taxable capital gains as a result of frequent
purchases and sales of portfolio securities by the fund.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in short
sales by borrowing securities which the portfolio
manager believes are overvalued and selling them
in the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short
sales as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e creditrisk

currency risk

derivative risk

equity risk

foreign investment risk

fund of funds risk

indexing risk

interest rate risk

large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

¢ you are looking for a portfolio solution of global
equities that adjusts to current market conditions

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.
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DIVIDEND FUND

BMO U.S.

U.S. Dividend Fund

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

('The combined management and administrative fees for Series | will not exceed

U.S. dividend

Series A: November 5, 2014

Series F: November 5, 2014
Series D: November 5, 2014
Series I: November 5, 2014

Advisor Series: November 5, 2014

Units of a mutual fund trust

Qualified investment

Series A: 1.55%

Series F: 0.65%

Series D: 0.90%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor®

Advisor Series: 1.55%

0.20%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since November 2014)

BMO Asset Management Corp.
Chicago, Illinois

(Sub-advisor since November 2014)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve long-term capital
growth by investing primarily in equity securities of
U.S. companies that pay dividends, or that are
expected to pay dividends, and, to a lesser extent, in
other types of securities, such as trusts and preferred
shares, that are expected to distribute income.

The fundamental investment objective may only be
changed with the approval of a majority of the votes
cast at a meeting of securityholders called for that
purpose.

Investment strategies

These are the strategies the sub-advisor uses to try

to achieve the fund’s objective:

e equity securities of U.S. companies are selected
by examining the financial statistics of each
potential investment, looking for an attractive
price, consistent earnings, evidence that the
company’s management believes in the future of
the company, the ability to pay dividends and the
sustainability of the dividends or expected
dividends

e the fund’s assets are diversified by industry and
company to help reduce risk

¢ the fund may invest up to 100% of its assets in
foreign securities

e the fund may invest up to 10% of its assets in non
U.S. equity securities

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the sub-advisor may be concerned
about the impact that rising interest rates may
have on the fund. The sub-advisor may attempt
to reduce the impact of security price fluctuations
by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the sub-advisor may attempt to reduce
the impact of any adverse changes in exchange
rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s performance
in declining or volatile markets. In compliance with
its investment objectives, the fund will engage in
short sales by borrowing securities which the sub-
advisor believes are overvalued and selling them in
the open market. The securities will then be
repurchased by the fund at a later date and returned
to the lender. The fund will only engage in short
sales as permitted by Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following

risks, which we explain starting on page 232:

e currency risk

e derivative risk

® equity risk

e foreign investment risk

¢ fund of funds risk

e indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

¢ series risk

e short selling risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core U.S. dividend fund for
your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is new and its expenses are not yet known.
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EQUITY ETF FUND

BMO U.S.

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

U.S. equity

Series A: January 7, 1997
Series D: April 3, 2014
Series I: November 4, 2013

Units of a mutual fund trust

Qualified investment

Series A: 0.85%

Series D: 0.55%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

There will be no duplication of
management fees between the
fund and the underlying funds

0.20%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since September 2010)

“The combined management and administrative fees for Series I will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives
This fund’s objective is to provide a return that is
similar to the return of one or more exchange

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests up to 100% of the fund’s assets in securities
of BMO S&P 500 Hedged to CAD Index ETF

e BMO S&P 500 Hedged to CAD Index ETF seeks to
replicate, to the extent possible, the performance
of the S&P 500 Hedged to Canadian Dollars Index,
net of expenses. The S&P 500 Hedged to Canadian
Dollars Index is a market capitalization-weighted
index of securities of 500 of the largest U.S. public
issuers provided by S&P Opco, LLC, hedged to
Canadian dollars. The investment strategy of the
exchange traded fund is to invest in and hold the
constituent securities of the index in the same
proportion as they are reflected in the index or
securities intended to replicate the performance
of the index. A sampling methodology may also be
used in selecting investments. As an alternative
to or in conjunction with investing in and holding
the constituent securities, the exchange traded
fund may invest in or use certain other securities to
obtain exposure to the performance of the index

e to the extent that the fund does not invest 100%
of its assets in securities of the exchange traded
fund, may invest in securities that make up the
S&P 500 Hedged to Canadian Dollars Index in
substantially the same proportion as the exchange
traded fund

e allocates assets among the exchange traded fund
and/or securities based on a determination of the
most effective manner to achieve the fund’s
objectives, taking into account liquidity
requirements, while attempting to minimize
transaction costs and fees. The underlying
exchange traded fund, as well as the percentage
holding in the underlying exchange traded fund
and the allocation between the underlying fund
and securities, may be changed without notice
from time to time

traded funds that invest primarily in U.S. equities.
The fund may invest all or a portion of its assets in
one or more exchange traded funds, invest directly
in the underlying securities held by the exchange
traded funds and/or use derivatives to provide the
fund with a return determined by reference to the
exchange traded funds.

e may use derivatives such as futures and forward

contracts to manage exposure to foreign
currencies in order to seek to reduce the risk of
exchange rate fluctuations between Canadian
and foreign currencies



e as an alternative to or in conjunction with
investing directly in the exchange traded fund
and/or securities, may use derivatives like
options, futures, forward contracts and swaps to
gain market exposure to the return of the exchange
traded fund or a portion thereof. The fund will
only use derivatives as permitted by Canadian
securities regulators

e may invest directly in cash or cash equivalents to
meet any cash cover requirements or fund
redemption requests.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e currency risk

e derivative risk

e equity risk

e fund of funds risk

¢ indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you want greater exposure to the growth
potential of U.S. stock markets

e you prefer a fund that seeks to track the
performance of a U.S. equities market index

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1189 3748 6570 149.55
Series D § 871 2747 4814 109.58
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EQUITY FUND

BMO U.S.

Type of fund U.S. equity

Series A: January 7, 1997
Series F: November 3, 2008
Series D: April 3, 2014

Series I: March 5, 2008

Series N: April 13, 2015

Series NBA: December 15, 2013
Series NBF: December 15, 2013
Advisor Series: April 1, 2013

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 2.00%

fee Series F: 0.60%
Series D: 0.85%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Series N: N/A. A Series N fee is
paid by each Series N investor.®
Series NBA: 1.50%
Series NBF: 0.50%
Advisor Series: 2.00%

Administration 0.25%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series | investor)®
(for Series NBA and NBF, investors
pay operating expenses directly
subject to a capped amount)

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Corp.
Chicago, Illinois

(Portfolio Manager
since January 1997)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

@ Series N investors pay a separate fee directly to their dealer, a portion of which is
paid to us as Manager. Such portion will not exceed the management fee rate
charged for Series F. Please see About the series of securities on page 245 for
more information.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing in
equities of well-established U.S. companies that
may be undervalued by the marketplace.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e examines the financial statistics of each potential
investment, looking for:

- an attractive price

- consistent earnings

- evidence that the company’s management
believes in the future of the company

¢ uses the above information to rank potential
investments. The highest-ranked securities are
included in the portfolio

e diversifies the fund’s assets by industry and
company to help reduce risk

¢ the fund may use derivatives to implement the
investment strategy. Derivatives such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

-reduce the impact of currency fluctuations on
the fund. For example, the portfolio manager
may attempt to reduce the impact of any adverse
changes in exchange rates by buying currency
futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e currency risk
e derivative risk
e equity risk
e fund of funds risk
e large transaction risk*
¢ securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

* As at March 18, 2015, BMO SelectClass® Balanced Portfolio, BMO SelectTrust™
Balanced Portfolio and BMO SelectClass® Income Portfolio each held 21.55%,
17.58% and 11.66%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core U.S. equity fund for
your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you prefer
to receive cash distributions. Please see page 267
for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund. Fund expense information is
not shown for Series N because this is a new series.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years

Series A 2552 8046  141.03  321.02

Series F 974 3070 5381 12248

Series D 1281 4039 7080  161.15

Series N n/a n/a n/a n/a

Series NBA 1794 5655 9912 22562

§
§
§
Advisor Series § 2522 7949 13933 317.15
§
§
§

Series NBF 625 1971 345 78.64
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EQUITY PLUS FUND

BMO U.S.

U.S. Equity Plus Fund

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

U.S. equity

Series A: November 5, 2014
Series F: November 5, 2014
Series D: November 5, 2014
Series I: November 5, 2014
Advisor Series: November 5, 2014

Units of a mutual fund trust

Qualified investment

Series A: 1.80%

Series F: 0.65%

Series D: 0.90%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor®

Advisor Series: 1.80%

0.20%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since November 2014)

BMO Capital Markets Corp.
New York, New York

(Sub-advisor since December 2014)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term capital
growth by investing primarily in equity securities of
U.S. and Canadian large capitalization companies.

The fundamental investment objective may only be
changed with the approval of a majority of the votes
cast at a meeting of securityholders called for that
purpose.

Investment strategies

These are the strategies the sub-advisor uses to try

to achieve the fund’s objective:

¢ the fund invests primarily in U.S. and Canadian
equity securities of large market capitalization
companies

¢ the fund may invest up to 10% of its net assets in
securities of issuers domiciled outside of North

America

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

The fund may engage in short selling in order to
manage volatility or enhance the fund’s
performance in declining or volatile markets. In
compliance with its investment objectives, the fund
will engage in short sales by borrowing securities
which the portfolio manager believes are
overvalued and selling them in the open market.
The securities will then be repurchased by the fund
at a later date and returned to the lender. The fund
will only engage in short sales as permitted by
Canadian securities regulators.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks, which we explain starting on page 232:
e currency risk
e derivative risk
e equity risk
e fund of funds risk
¢ indexing risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk
e short selling risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for an equity fund that provides
exposure to U.S. and Canadian companies

¢ you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

This information is not available because the fund
is less than one year old and its expenses are not yet
known.
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BMO CANADIAN SMALL CAP EQUITY FUND

Canadian Small

Cap Equity Fund

Canadian small and
mid-capitalization equity

Series A: August 3, 1993

Series F: November 3, 2008
Series D: April 3, 2014

Series I: March 5, 2008

Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management  Series A: 2.00%

fee Series F: 0.75%
Series D: 1.00%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.00%

Administration 0.27%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since August 1993)

' The combined management and administrative fees for Series I will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide above-average
growth in the value of your investment over the
long term by investing in small and mid-sized
Canadian companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in equities, including income trusts

e examines the financial statistics of each company
it’s considering to determine if the equity securities
are attractively priced

e may emphasize specific industry sectors with
high potential return or companies that may
benefit from trends like an aging population

* reviews company operations and research and
development to assess the company’s potential
for growth

e continually monitors the companies in which the
fund invests for changes that may affect their
profitability

e may invest up to 30% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e commodity risk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e large transaction risk

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a fund that invests in smaller
Canadian companies with high growth potential

¢ you are comfortable with medium to high
investment risk (i.e., you are willing to accept
fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we're required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2563 8078 14159 32231
Series F § 128 3554 6230 14182
Series D S 1435 4524 7929  180.49
Advisor Series § 2593 8175 14329 32618
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BMO EMERGING MARKETS FUND

Emerging Markets Fund

Emerging markets equity

Series A: October 3, 1994

Series F: November 3, 2008
Series D: April 3, 2014

Series I: November 3, 2008
Advisor Series: November 11, 2009

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Series A: 2.00%

Series F: 0.75%

Series D: 1.00%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

0.40%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Management
fee

Administration
fee

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

LGM Investments Limited
London, England

Sub-advisor

(Portfolio Manager/Sub-advisor
since March 2012)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing in
companies located in countries undergoing rapid
industrialization.

As part of this fund’s investment objective, it
invests primarily in equities of companies in
emerging countries like Brazil, Chile, Greece, India,
Malaysia, Mexico, Pakistan, South Africa, South
Korea, Taiwan and Turkey. It may also invest in
fixed income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e performs fundamental analysis to focus on
companies with strong growth prospects, solid
management and a sustainable dividend yield
that is anticipated to be a significant contributor
to long-term total returns

¢ the fund may invest in securities of issuers
located in emerging or frontier markets, as well
as in equity securities of companies that benefit
from exposure to such markets

e may also invest in convertible securities, other
equity-related securities and in fixed income
securities

e may invest up to 10% of the fund’s assets in
securities of other mutual funds, which may
include mutual funds that are managed by us or
one of our affiliates or associates

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

Because the fund’s investments are concentrated in
developing countries, the value of the fund may be
more sensitive to stock market, economic and
political trends, and currency exchange rates than
funds that invest in developed countries.

These strategies may also involve the following
risks, which we explain starting on page 232:
e credit risk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
e interest rate risk
e large transaction risk*
e liquidity risk
¢ securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

* As at March 18, 2015, BMO SelectTrust™ Balanced Portfolio, BMO SelectClass®
Balanced Portfolio, and BMO SelectTrust™ Growth Portfolio each held 24.25%,
22.56% and 13.43%, respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want the high growth potential of emerging
markets for your portfolio

e you want to diversify your international holdings
with investments in countries that aren’t
included in many core international equity funds

e you are comfortable with high investment risk
(i.e., you are willing to accept significant
fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2727 8595 15066 34294
Series F § 1281 4039 7080 16115
Series D § 1589 5009 8779 199.83
Advisor Series § 2127 8595 15066 34294
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Global Small Cap Fund

Investment strategies

These are the strategies the portfolio manager uses
to try to achieve the fund’s objective:
e invests in global smaller capitalization companies
Type of fund Global small and mid- that are displaying strong growth in earnings
capitalization equity or sales
e s ¢ will employ a quantitative model based on
fundamental equity analysis methodologies to
identify and select equities that trade below their
intrinsic value, demonstrate superior earnings
growth, and demonstrate positive price momentum

Date started Series A: April 16, 2012
Series F: July 5, 2006
Series I: July 5, 2006
Advisor Series: January 1, 1996

BMO GLOBAL SMALL CAP FUND

Securities Units of a mutual fund trust e the fund may use derivatives to implement the

offered investment strategy. Derivatives, such as options,

Eligible for Qualified investment futures, forward contracts, swaps and other

registered derivative instruments may be used for both

plans hedging and non-hedging purposes, or to, among
other things:

Management  Series A: 2.25% - protect the fund against potential losses. For

example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

Fees and expenses also include - reduce the impact of volatility on the fund. For
taxes and other fund costs. See example, the portfolio manager may attempt to
Fees and expenses on page 257 reduce the impact of any adverse changes in

for details. exchange rates by buying currency futures

Portfolio BMO Asset Management Inc. - gain exposure to securities without buying the
manager Toronto, Ontario securities directly.

(Portfolio Manager The fund will only use derivatives as permitted by
since July 2013) Canadian securities regulators.

fee Series F: 0.85%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 2.25%

The portfolio manager may frequently buy and sell
" The management fee for Series | will not exceed the management fee charged investments for the fund. This can increase trading
for Advisor Series or Series A. costs, which may lower the fund’s returns. It also

increases the chance that you may receive a
distribution in the year. If you hold the fund in a
Investment objectives non-registered account, distributions are generally
This fund’s objective is to provide long-term growth  taxable. For more information please see Income
through capital appreciation by investing primarily = tax considerations for investors on page 267.

in equities and equity-related securities of
companies with small to medium market
capitalization located throughout the world.

What does the fund invest in?

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
The fundamental investment objectives may only mutual fund managers including our affiliates or
be changed with the approval of a majority of the associates.

votes cast at a meeting of unitholders called for

that purpose.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e currency risk
e equity risk
e foreign investment risk
e large transaction risk*
e liquidity risk
¢ securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

* As at March 18, 2015, BMO SelectClass® Growth Portfolio and BMO SelectTrust™
Growth Portfolio each held 30.20% and 28.95%, respectively, of the securities of
the fund.

Who should invest in this fund?

Consider this fund if:

e you are looking for exposure to international
companies with small to mid-capitalization

e you are seeking capital growth with a view to
longer-term investing

e you are comfortable with medium to high
investment risk (i.e., you are willing to accept
fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy
The fund distributes any net income and any net
capital gains in December. Distributions are

automatically reinvested in additional securities of

the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2768 8725 15292 348.09
Series F § 1220 3845 6740 15342
Advisor Series § 2778 8757 15349 34938
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BMO PRECIOUS METALS FUND

Precious Metals Fund

Precious metals

Series A: January 7, 1997

Series F: June 24, 2013

Series I: January 10, 2011
Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Series A: 2.00%

Series F: 0.85%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

0.18%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Management
fee

Administration
fee

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since January 1997)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing in
securities of primarily Canadian companies in the
precious metals industry.

As part of its investment objective, this fund invests
mainly in Canadian companies that are involved in
the exploration, mining, production or distribution
of precious metals.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e examines the financial statistics of each company
it’s considering to determine if the equity
securities are attractively priced

* reviews company operations and research and
development to assess the company’s potential
for growth

e continually monitors the companies in which the
fund invests for changes that may affect their
profitability

e may invest up to 30% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund received an exemption from securities
regulators to deviate from standard restrictions and
practices related to buying and selling
commodities. Specifically, the fund has approval to
invest up to 20% of its assets in precious metals,
including silver and platinum.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The unit price of the fund will be affected by
changes in precious metals prices.

These strategies may also involve the following
risks, which we explain starting on page 232:
e commodity risk
e currency risk
e derivative risk
* equity risk
e foreign investment risk
e fund of funds risk
e industry concentration risk
e issuer concentration risk
e large transaction risk
e liquidity risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you want specific exposure to the growth
potential of precious metals

e you are comfortable with high investment risk
(i.e., you are willing to accept significant
fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2460 7755 13593 309.42
Series F § 128 3554 6230 14182
Advisor Series § 2501 7884 13820 31457
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BMO RESOURCE FUND

Resource Fund

Natural resources

Series A: August 3, 1993

Series F: November 3, 2008
Series I: March 5, 2008

Advisor Series: November 3, 2008

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Series A: 2.00%

Series F: 0.85%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

Management

fee

Administration fee 0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Administration
fee

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since August 1993)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing in
Canadian natural resource companies.

As part of its investment objective, this fund invests
primarily in companies that are listed on Canadian
stock exchanges and that operate in the precious
metals, base metals, oil and gas, or forest products
industries. It may also buy precious metals directly.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e examines the financial statistics of each company
it’s considering to determine if the equity
securities are attractively priced

* reviews company operations and research and
development to assess the company’s potential
for growth

e continuously monitors the companies in which
the fund invests for changes that may affect their
profitability

e may invest up to 30% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund received an exemption from securities
regulators to deviate from standard restrictions and
practices related to buying and selling commodities.
Specifically, the fund has approval to invest up to
10% of its assets directly in commodities.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a



distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

The unit price of the fund will be affected by
changes in the prices of natural resources
commodities and precious metals.

These strategies may also involve the following

risks, which we explain starting on page 232:

e commodity risk

e currency risk

e derivative risk

® equity risk

e foreign investment risk

e fund of funds risk

¢ industry concentration risk

e large transaction risk

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

¢ you want specific exposure to the growth
potential of resource securities

e you are comfortable with high investment risk
(i.e., you are willing to accept significant
fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 2419 7626 13367 304.26
Series F § 128 3554 6230 14182
Advisor Series S 2440 7691 13480  306.84
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BMO FIXED INCOME ETF PORTFOLIO

Fixed Income
ETF Portfolio

Global bond

Series A: August 12, 2013
Series T6: November 4, 2013
Series F: August 12, 2013
Series D: April 3, 2014

Series I: August 12, 2013
Advisor Series: August 12, 2013

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.00%

fee Series T6: 1.00%
Series F: 0.35%
Series D: 0.60%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.00%
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since August 2013)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to preserve the value of
your investment by investing primarily in exchange
traded funds that invest in Canadian, U.S. and
international fixed income securities. The fund
may also invest in other mutual funds or invest
directly in individual fixed income securities and
cash or cash equivalents. The fund’s asset mix may
be changed over time to reflect the portfolio
manager’s long-term outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try and achieve the fund’s objective:

e employs a strategic asset allocation strategy

e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates

e the fund will invest a majority of its assets in
exchange traded funds

e allocates assets among the underlying exchange
traded funds and other mutual funds based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time

e the underlying funds may temporarily depart
from their investment objectives by holding a
portion of their assets in cash or short-term
money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions

e may invest directly in securities and cash or cash
equivalents

* may invest up to 100% of the fund’s assets in
foreign securities

e the fund or its underlying funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For

example, the portfolio manager may be concerned



about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund or the underlying funds may enter into
securities lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e creditrisk
e currency risk
e derivative risk
e floating rate loan risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want a conservative investment mostly in
fixed income exchange traded funds with a low
level of volatility

e you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment over the
short-term).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1312 4136 7250 165.02
Series T6 S 1312 4136 7250 165.02
Series F S 574 1810 3172 7200
Series D ) 871 2747 4814 109.58
Advisor Series S 1312 4136 7250 165.02
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BMO INCOME ETF PORTFOLIO

Income ETF Portfolio
(formerly, BMO Security ETF Portfolio)

Type of fund Global fixed income balanced

Series A: August 12, 2013
Series T6: November 4, 2013
Series F: August 12, 2013
Series D: April 3, 2014

Series I: August 12, 2013
Advisor Series: August 12, 2013

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.35%

fee Series T6: 1.35%
Series F: 0.35%
Series D: 0.60%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.35%
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since August 2013)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to preserve the value of
your investment by investing primarily in exchange
traded funds that invest in fixed income securities
with a lesser exposure to exchange traded funds

that invest in Canadian, U.S. and international
equity securities. The fund may also invest in other
mutual funds or invest directly in individual fixed
income or equity securities and cash or cash
equivalents. The fund’s asset mix may be changed
over time to reflect the portfolio manager’s long-
term outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try and achieve the fund’s objective:

e employs a strategic asset allocation strategy

e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates

e the fund will invest a majority of its assets in
exchange traded funds

e allocates assets among the underlying exchange
traded funds and other mutual funds based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time

¢ the underlying funds may temporarily depart

from their investment objectives by holding a

portion of their assets in cash or short-term

money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions

e may invest directly in fixed income securities and
cash or cash equivalents

e may invest up to 100% of the fund’s assets in
foreign securities

e the fund or its underlying funds may use
derivatives to implement the investment strategy.

Derivatives, such as options, futures, forward

contracts, swaps and other derivative instruments

may be used for both hedging and non-hedging
purposes, or to, among other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund or the underlying funds may enter into
securities lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e creditrisk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

* you want a conservative investment mostly in
fixed income and to a lesser extent in equity
exchange traded funds with the potential for
some capital appreciation

¢ you are comfortable with low investment risk
(i.e., you are willing to accept some fluctuations
in the market value of your investment over the
short-term).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1691 5332 9345 21272
Series T6 § 1712 5396 9458 21530
Series F ) 574 1810 3172 7220
Series D S 871 2747 4814 109.58
Advisor Series § 1671 5267 9232 21015
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BMO CONSERVATIVE ETF PORTFOLIO

Conservative
ETF Portfolio

Global fixed income balanced

Series A: August 12, 2013
Series T6: November 4, 2013
Series F: August 12, 2013
Series D: April 3, 2014

Series I: August 12, 2013
Advisor Series: August 12, 2013

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.35%

fee Series T6: 1.35%
Series F: 0.35%
Series D: 0.60%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.35%
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since August 2013)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to preserve the value of your
investment and, to a lesser extent, provide some
potential for growth by investing primarily in
exchange traded funds that invest in Canadian, U.S.

and international fixed income and equity securities.
The fund may also invest in other mutual funds or
invest directly in individual fixed income and equity
securities and cash or cash equivalents. The fund’s
asset mix may be changed over time to reflect the
portfolio manager’s long-term outlook for each
asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try and achieve the fund’s objective:
e employs a strategic asset allocation strategy
e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates
e the fund will invest a majority of its assets in
exchange traded funds
e allocates assets among the underlying exchange
traded funds and other mutual funds based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time
¢ the underlying funds may temporarily depart
from their investment objectives by holding a
portion of their assets in cash or short-term
money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions
e may invest directly in securities and cash or cash
equivalents
e may invest up to 100% of the fund’s assets in
foreign securities
e the fund or its underlying funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund or the underlying funds may enter into
securities lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e creditrisk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

* you want a conservative investment mostly in
fixed income and equity exchange traded funds
with the potential for some capital appreciation

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income quarterly and
any net capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1702 5364 9402 21401
Series T6 S 17.02 5364 9402 21401
Series F ) 574 1810 3172 7220
Series D S 871 2747 4814 109.58
Advisor Series § 1702 5364 9402 21401
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BMO BALANCED ETF PORTFOLIO

Balanced ETF Portfolio

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

" The combined management and administrative fees for Series | will not exceed

Global neutral balanced

Series A: August 12, 2013
Series T6: November 4, 2013
Series F: August 12, 2013
Series D: April 3, 2014
Series I: August 12, 2013

Advisor Series: August 12, 2013

Units of a mutual fund trust

Qualified investment

Series A: 1.40%

Series T6: 1.40%

Series F: 0.40%

Series D: 0.65%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 1.40%

There will be no duplication of
management fees between the

fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since August 2013)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives
This fund’s objective is to provide a balanced

portfolio by investing primarily in exchange traded
funds that invest in Canadian, U.S. and international

fixed income and equity securities. The fund may
also invest in other mutual funds or invest directly
in individual fixed income and equity securities
and cash or cash equivalents. The fund’s asset mix
may be changed over time to reflect the portfolio
manager’s long-term outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try and achieve the fund’s objective:
e employs a strategic asset allocation strategy
e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates
e the fund will invest a majority of its assets in
exchange traded funds
e allocates assets among the underlying exchange
traded funds and other mutual funds based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time
¢ the underlying funds may temporarily depart
from their investment objectives by holding a
portion of their assets in cash or short-term
money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions
* may invest directly in fixed income securities and
cash or cash equivalents
e may invest up to 100% of the fund’s assets in
foreign securities
e the fund or its underlying funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund or the underlying funds may enter into
securities lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e creditrisk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want a balanced investment mostly in fixed
income and equity exchange traded funds with
the potential for some capital appreciation

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment

performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1743 5493 96.28  219.17
Series T6 § 1763 5558 9742 2175
Series F ) 625 1971 3455 7864
Series ) 923 2908 5097 116.03
Advisor Series § 1763 5558 9742 22175
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BMO GROWTH ETF PORTFOLIO

Growth ETF Portfolio

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

(' The combined management and administrative fees for Series | will not exceed

Global equity balanced

Series A: August 12, 2013
Series T6: November 4, 2013
Series F: August 12, 2013
Series D: April 3, 2014
Series I: August 12, 2013

Advisor Series: August 12, 2013

Units of a mutual fund trust

Qualified investment

Series A: 1.40%

Series T6: 1.40%

Series F: 0.40%

Series D: 0.65%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 1.40%

There will be no duplication of
management fees between the

fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since August 2013)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?
Investment objectives

This fund’s objective is to provide long-term growth
by investing primarily in exchange traded funds that
invest in Canadian, U.S. and international equity
securities and, to a lesser extent, fixed income

securities. The fund may also invest in other mutual
funds or invest directly in individual fixed income
and equity securities and cash or cash equivalents.
The fund’s asset mix may be changed over time to
reflect the portfolio manager’s long-term outlook
for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try and achieve the fund’s objective:

e employs a strategic asset allocation strategy

e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates

e the fund will invest a majority of its assets in
exchange traded funds

e allocates assets among the underlying exchange
traded funds and other mutual funds, based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time

e the underlying funds may temporarily depart

from their investment objectives by holding a

portion of their assets in cash or short-term

money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions

* may invest directly in fixed income securities and
cash or cash equivalents

e may invest up to 100% of the fund’s assets in
foreign securities

e the fund or its underlying funds may use
derivatives to implement the investment strategy.

Derivatives, such as options, futures, forward

contracts, swaps and other derivative instruments

may be used for both hedging and non-hedging
purposes, or to, among other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund or the underlying funds may enter into
securities lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e creditrisk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want a growth oriented investment mostly in
equity and to a lesser extent fixed income exchange
traded funds with the potential for some capital
appreciation

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment

performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1753 5526 96.85  220.46
Series T6 § 1753 5526 9685 22046
Series F ) 625 1971 3455 7864
Series ) 923 2908 5097 116.03
Advisor Series § 1743 5493 9%6.28  219.17
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BMO EQUITY GROWTH ETF PORTFOLIO

Equity Growth
ETF Portfolio

Global equity

Series A: August 12, 2013
Series T6: November 4, 2013
Series F: August 12, 2013
Series D: April 3, 2014

Series I: August 12, 2013
Advisor Series: August 12, 2013

Type of fund

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

(ETH

Management Series A: 1.45%

fee Series T6: 1.45%
Series F: 0.45%
Series D: 0.70%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.45%
There will be no duplication of
management fees between the
fund and the underlying funds

Administration 0.15%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since August 2013)

('The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long-term growth
by investing primarily in exchange traded funds
that invest in Canadian, U.S. and international

equity securities. The fund may also invest in other
mutual funds or invest directly in individual equity
securities and cash or cash equivalents. The fund’s
asset mix may be changed over time to reflect the
portfolio manager’s long-term outlook for each
asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies
These are the strategies the portfolio manager uses
to try and achieve the fund’s objective:
e employs a strategic asset allocation strategy
e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates
e the fund will invest a majority of its assets in
exchange traded funds
e allocates assets among the underlying exchange
traded funds and other mutual funds, based on
each underlying fund’s investment objectives and
strategies, among other factors. The underlying
funds, as well as the percentage holding in each
underlying fund, may be changed without notice
from time to time
¢ the underlying funds may temporarily depart
from their investment objectives by holding a
portion of their assets in cash or short-term
money market instruments and/or high quality
fixed income securities while seeking investment
opportunities or for defensive purposes to reflect
economic and market conditions
* may invest directly in fixed income securities and
cash or cash equivalents
e may invest up to 100% of the fund’s assets in
foreign securities
e the fund or its underlying funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps



-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund or the underlying funds may enter into
securities lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you want an equity growth oriented investment
mostly in equity exchange traded funds with the
potential for some capital appreciation

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment

performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1814 5719 10025 228.19
Series T6 § 1814 5719 10025 22819
Series F ) 677 133 3738 85.09
Series ) 974 3070 5381 12248
Advisor Series § 1804 5687 99.68 22691
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DOLLAR BALANCED FUND

BMO U.S.

U.S. Dollar
Balanced Fund

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

uU.S. balanced

Series A: August 12, 2013
Series F: August 12, 2013
Series I: August 12, 2013
Advisor Series: August 12, 2013

Units of a mutual fund trust

Qualified investment

Series A: 1.55%

Series F: 0.65%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 1.55%

0.20%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

BMO Asset Management Corp.
Chicago, Illinois

Taplin, Canida & Habacht, LLC
Miami, Florida

(Sub-advisors since August 2013)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide long term capital
growth and current income. It invests primarily in a
combination of fixed income and equity securities
of U.S. companies. The fund’s asset mix may be
changed over time to reflect the portfolio manager’s
outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e uses an asset allocation approach by investing in
a diversified portfolio primarily consisting of
fixed income and equity securities of mid- to
large-cap companies denominated in U.S. dollars

e when choosing equity securities, the portfolio
manager:

e examines the financial statistics of each potential
investment, looking for:

- an attractive price

- consistent earnings

- evident that the company’s management
believes in the future of the company

e diversifies the fund’s assets by industry and
company to help reduce risk

e when choosing fixed income securities, the
portfolio manager:

- analyzes financial data and other information
sources and assesses the quality of management
and conducts company interviews where possible

- analyzes the financial and managerial prospects
for a particular company and its relevant sector

- assesses the condition of credit markets, the
yield curve, as well as the outlook for monetary
conditions

* may invest up to 100% of the fund’s assets in
foreign securities

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The Fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
and/or exchange traded funds managed by us or
other mutual fund managers including our affiliates
or associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e credit risk

e currency risk

e derivative risk

e equity risk

e fund of funds risk

e interest rate risk

e large transaction risk

¢ securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core U.S. balanced fund for
your portfolio

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and any net
capital gains in December. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A USS 1978 6236 10931 24882
Series F Us$ 974 3070 5381 12248
Advisor Series USS 1907 6010 10535  239.80
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DOLLAR DIVIDEND FUND

BMO U.S.

U.S. Dollar
Dividend Fund

U.S. dividend

Series A: August 12, 2013
Series F: August 12, 2013
Series I: August 12, 2013
Advisor Series: August 12, 2013

Units of a mutual fund trust

Type of fund

Date started

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series A: 1.55%

fee Series F: 0.65%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.55%

Administration 0.20%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

BMO Asset Management Corp.
Chicago, Illinois

Sub-advisor

(Sub-advisor since August 2013)

' The combined management and administrative fees for Series I will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve long-term capital
growth by investing primarily in equity securities of
U.S. companies that pay dividends, or that are
expected to pay dividends, and, to a lesser extent, in
other types of securities, such as trusts and preferred
shares, that are expected to distribute income.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e examines the financial statistics of each potential
investment, looking for:

- an attractive price

- consistent earnings

- evidence that the company’s management
believes in the future of the company

- the ability to pay dividends

- sustainability of the dividends or expected
dividends

e diversifies the fund’s assets by industry and
company to help reduce risk

* may invest up to 100% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
and/or exchange traded funds managed by us or
other mutual fund managers including our affiliates
or associates.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e currency risk
e derivative risk
e equity risk
e fund of funds risk
e large transaction risk
¢ securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a core U.S. dividend fund for
your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy
The fund distributes any net income quarterly and

any net capital gains in December. Distributions are
automatically reinvested in additional securities of

the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A USS 1978 6236 10931 24882
Series F Us$ 974 3070 5381 12248
Advisor Series USS 1978 6236 10931 24382

(]
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DOLLAR EQUITY INDEX FUND

BMO U.S.

U.s. Dollar
Equity Index Fund

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management
fee

Administration

fee

Portfolio
manager

U.S. equity

Series A: October 1, 1998
Series I: October 20, 2008

Units of a mutual fund trust

Qualified investment

Series A: 0.85%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

0.20%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since July 2013)

(' The combined management and administrative fees for Series | will not exceed
the management fee charged for Series A.

What does the fund invest in?

Investment objectives

The fund’s objective is to provide a return that is
similar to the return of the Standard & Poor’s 500
Total Return Index (S&P 500 Index). The fund may
invest all or a portion of its assets in one or more
exchange traded funds, invest directly in the
underlying securities represented in the S&P 500
Index or use derivatives such as options, futures,
and forward contracts that are based on the

S&P 500 Index.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e allocates assets among the exchange traded fund
and/or underlying securities based on a
determination of the most effective manner to
achieve the fund’s objectives, while attempting to
minimize transaction costs and fees. The allocation
between the underlying fund and securities, may
be changed without notice from time to time

¢ the fund may invest up to 100% of the market
value of its net assets in securities of other mutual
funds or exchange traded funds managed by us or
other mutual fund managers including our
affiliates or associates

e as an alternative to or in conjunction with
investing directly in the exchange traded fund
and/or securities, may use derivatives like
options, futures, forward contracts and swaps to
gain market exposure to the return of the S&P 500
Index or a portion thereof. May invest directly in
cash or cash equivalents to meet any cash cover
requirements of derivative investments

The fund will only use derivatives as permitted by
Canadian securities regulators.

Securities regulators allow index mutual funds to
exceed the normal investment concentration limits
ifrequired to track the relevant index. In
accordance with the regulatory requirements, the
fund may track the index in this manner.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e currency risk

e derivative risk

e equity risk

e fund of funds risk

¢ indexing risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you are looking for a U.S. dollar equity fund that
focuses on established companies

¢ you prefer a fund that seeks to track the
performance of the S&P 500 Index

¢ you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes any net income and net capital
gains in December. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us in writing that you prefer to
receive cash distributions. Please see page 267 for
more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years

Series A USS 1199 3781 6627  150.84

(]
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DOLLAR MONEY MARKET FUND

BMO U.S.

U.s. Dollar
Money Market Fund

U.S. money market

Series A: October 1, 1998
Advisor Series: November 11, 2009

Type of fund
Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans
Series A: 1.00%

Management
fee Advisor Series: 1.00%

0.15%

Administration

fee Fees and expenses also include

taxes and other fund costs. See
Fees and expenses on page 257
for details.

BMO Asset Management Corp.
Chicago, Illinois

Portfolio
manager

(Portfolio Manager
since October 1998)

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a high level of
U.S. dollar interest income and liquidity, while
preserving the value of your investment.

As part of its investment objective, this fund invests
primarily in a variety of U.S. government and
corporate money market instruments.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for that
purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

¢ buys investments, including commercial paper,
that are rated A or higher (or equivalent) by one
or more recognized North American rating
agencies, or that the portfolio manager
determines to be of comparable quality

e maintains a unit price of US$1.00 by crediting
income daily and distributing it monthly.

What are the risks of investing in the fund?

These strategies may involve the following risks:

e the yield of the fund varies with short-term
interest rates

e the unit price of the fund may rise or fall,
although we try to keep it fixed at US$1.00.

These strategies may also involve the following
risks, which we explain starting on page 232:

e credit risk

e currency risk

e interest rate risk

e large transaction risk*

e seriesrisk.

* As at March 18, 2015, two distinct securityholders each held 18.15% and 15.70%,
respectively, of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want a secure U.S. dollar investment with
low investment risk

e you are looking for higher yields than a U.S.
dollar bank account may offer

e you want a short-term investment.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

Any net income is accrued daily and distributed
monthly. Any net capital gains are distributed in
December and outstanding securities are
consolidated to maintain a net asset value of
U.S.$1.00. Distributions are automatically
reinvested in additional securities of the fund.
Please see page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A Uss 092 291 510 1160
Advisor Series Uss 092 291 510 1160




U.S. Dollar
Monthly Income Fund

Type of fund U.S. balanced income

Series A: October 12, 2004
Series T5: November 11, 2009
Series T6: April 1, 2013

Series F: November 11, 2009
Series I: October 20, 2008
Advisor Series: November 11, 2009

Date started

Securities Units of a mutual fund trust

offered

Eligible for Qualified investment
registered

plans

Management Series A: 1.85%

fee Series T5: 1.85%
Series T6: 1.85%
Series F: 0.75%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™
Advisor Series: 1.85%

Administration 0.20%

fee (for Series 1, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager Toronto, Ontario
(Portfolio Manager since

November 2009)

BMO Asset Management Corp.
Chicago, Illinois

(Portfolio Manager since

April 2014)

Monegy, Inc., Toronto, Ontario
(Portfolio Manager since
June 2014)

Sub-advisor
Miami, Florida
(Sub-advisor since April 2014)

(1 The combined management and administrative fees for Series | will not exceed

the management fee charged for Advisor Series or Series A.

BMO Asset Management Inc.

Taplin, Canida & Habacht, LLC

What does the fund invest in?

Investment objectives

This fund’s objective is to provide a fixed monthly
distribution by investing primarily in U.S. equities
and U.S. fixed income securities.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of unitholders called for
that purpose.

Investment strategies

These are the strategies the portfolio managers use

to try to achieve the fund’s objective:

e invest in high yield bonds and debentures rated
BB or lower and issued by U.S. governments and
corporations, U.S. dollar-denominated Canadian
corporate bonds and convertible debentures

e invest in equity securities through a bottom-up
selection process

e invest in high quality preferred shares and equity

units of U.S. companies and U.S. real estate
investment trusts (“REITs”), as well as Canadian
REITs and property companies denominated in
U.S. dollars or holding U.S. property

¢ invest in mortgage-backed securities and

government agency issued bonds and debentures

e may also opportunistically invest in asset classes
outside of the U.S.
e the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both

hedging and non-hedging purposes, or to, among

other things:
- protect the fund against potential losses. For

example, the portfolio manager may be concerned

about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

DOLLAR MONTHLY INCOME FUND w

BMO U.S.



DOLLAR MONTHLY INCOME FUND -

BMO U.S.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
distribution in the year. If you hold the fund in a
non-registered account, distributions are generally
taxable. For more information please see Income
tax considerations for investors on page 267.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e capital depletion risk

e creditrisk

e currency risk

e derivative risk

* equity risk

e fund of funds risk

e interest rate risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

¢ you want regular monthly cash flow in U.S. dollars

¢ you are comfortable with low to medium investment
risk (i.e., you are willing to accept some fluctuations
in the market value of your investment)

e you plan to hold this investment for the medium
to long term.

Series T5 and Series T6 securities are suitable for
investors holding securities outside of a registered
plan and wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund distributes a fixed amount per security
per month. The amount of the monthly distribution
may be adjusted without notice throughout the year
as market conditions change. Any net income earned
by the fund in excess of the monthly distribution
may also be distributed to securityholders from
time to time. Any net capital gains are distributed in
December. Distributions are automatically reinvested
in additional units of the fund, unless you tell us in
writing that you prefer to receive cash distributions.

For Series A, Series F, Series I and Advisor Series
securities, the fund distributes monthly any net
income and/or ROC. The amount of the monthly
distribution is set at the beginning of each calendar
year based on the market outlook.

For Series T5 securities, the fund will make
monthly distributions of an amount compromised
of any net income, and/or ROC based on 5% of the
net asset value per security of the series as
determined on December 31 of the prior year.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
any net income and/or ROC based on 6% of the net
asset value per security of the series as determined
on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investment in
Series T5 and Series T6 securities, these distributions
will erode the value of your original investment.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.



A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A UsS 2317 7303 12800 29137
Series T5 USS 2368 7464 13083 29781
Series T6 USS 2347 7400 12970 295.3
Series F Us$ 974 3070 5381 12248

Advisor Series UsS 2337 7367 12913 293.95

DOLLAR MONTHLY INCOME FUND =N
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BMO ASIAN GROWTH AND INCOME CLASS

Asian Growth and
Income Class

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management
fee

Administration

fee

Portfolio
manager

Asia Pacific equity

Series F: April 3, 2014
Advisor Series: November 3, 2008

Shares of a mutual fund
corporation

Qualified investment

Series F: 1.05%

Advisor Series: 2.25%

There will be no duplication of
management fees between the
fund and the underlying fund

0.40%

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2008)

What does the fund invest in?

Investment objectives

This fund’s objective is to provide income and
capital appreciation. It seeks a similar return to
BMO Asian Growth and Income Fund by investing
primarily in units of that fund. The fund may invest
directly in securities in which BMO Asian Growth
and Income Fund may invest, as well as in fixed
income securities and cash or cash equivalents.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for

that purpose.

Investment strategies

BMO Asian Growth and Income Fund seeks to
provide income and capital appreciation by
investing in a diversified portfolio comprised of
U.S. dollar-denominated convertible securities and
higher yielding equity securities of Asian
companies. The fund’s primary emphasis is the
Asian Tiger countries (Asia excluding Japan). Due
to its convertible bond component, the portfolio
allows conservative investors to participate in the
upside potential of Asian equities, with less
volatility than a pure equity fund and also offers
some protection against unfavourable currency
fluctuations. The strategies described below relate
to the underlying fund.

The portfolio manager of the underlying fund

attempts to achieve that fund’s investment

objective in the following ways:

¢ by investing primarily in equities and convertible
bonds through a bottom-up selection process
based on GARP (Growth At a Reasonable Price)
methodology

e quantitative and qualitative analyses are used to
identify dominant, well-managed businesses in
growth industries, selling at discounts to their
enterprise value and growth potential

¢ political and economic conditions are considered
on a secondary basis to identify companies
poised to benefit from country specific dynamics
and long-term secular trends.

The underlying fund may use derivatives for
hedging and non-hedging purposes.

The underlying fund may engage in securities
lending, repurchase and reverse repurchase
transactions as permitted by securities regulators.

The fund may invest directly in securities in which
BMO Asian Growth and Income Fund may invest,
as well as in fixed income securities and cash or
cash equivalents.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

As the fund is a class of BMO Global Tax Advantage
Funds Inc. and invests substantially all of its assets
in an underlying fund, the fund is subject to series
risk, class risk and fund of funds risk. In addition,
the fund has the same risks as BMO Asian Growth
and Income Fund. The strategies of BMO Asian
Growth and Income Fund may involve the following
risks, which we explain starting on page 232:
e classrisk
e credit risk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
e interest rate risk
e large transaction risk
e liquidity risk
¢ securities lending, repurchase and

reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:
e you want the flexibility to switch to another class

of BMO Global Tax Advantage Funds Inc. without

realizing capital gains

e you want exposure to foreign income-producing
investments

¢ you are looking for exposure to Asian securities
for your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series F § 1691 5332 9345 21272
Advisor Series § 2983 9403 16482 37517

=Y
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BMO CANADIAN EQUITY CLASS

Canadian Equity Class

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

Canadian equity

Series A: October 12, 2004
Series F: November 11, 2009
Series I: May 9, 2008

Advisor Series: November 3, 2008

Shares of a mutual fund
corporation

Qualified investment

Series A: 2.00%

Series F: 0.55%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

0.27%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2004)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing primarily
in equities of well-established Canadian companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests in equities, including income trusts

e examines the financial statistics of each company
it’s considering to determine if the equity
securities are attractively priced

e reviews company operations and research and
development to assess the company’s potential
for growth

e continuously monitors the companies in which
the fund invests for changes that may affect their
profitability

e may invest up to 30% of the fund’s assets in
foreign securities

e the fund may use derivatives to implement the
investment strategy. Derivatives such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

-reduce the impact of currency fluctuations on
the fund. For example, the portfolio manager
may attempt to reduce the impact of any adverse
changes in exchange rates by buying currency
futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e classrisk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

¢ you are looking for a core Canadian equity fund
for your portfolio

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in September
and any capital gains dividends within 60 days after
September 30. Distributions are automatically
reinvested in additional securities of the fund,
unless you tell us in writing that you prefer to
receive cash distributions. Please see page 267 for
more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2522 7949 13933 317.15
Series F § 923 2908 5097  116.03
Advisor Series § 2532 7981 13990 318.44

=~
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BMO CANADIAN TACTICAL ETF CLASS

Canadian
Tactical ETF Class

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

(' The combined management and administrative fees for Series | will not exceed

Tactical balanced

Series A: May 3, 2010

Series T6: November 26, 2010
Series F: April 26, 2010

Series I: April 26, 2010

Advisor Series: April 26, 2010

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.35%

Series T6: 1.35%

Series F: 0.55%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 1.35%

There will be no duplication of
management fees between the

fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.

Toronto, Ontario

(Portfolio Manager
since April 2010)

BMO Asset Management Corp.
Chicago, Illinois

(Sub-advisor since
December 2014)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing primarily
in exchange traded funds that invest in Canadian
equity and fixed income securities. The fund may
also invest in other mutual funds or invest directly
in fixed income securities and cash or cash
equivalents. The portfolio manager may change the
fund’s asset mix according to its outlook for each
asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the sub-advisor uses to try

to achieve the fund’s objective:

* may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates

e may invest between 30-70% of the fund’s assets
in exchange traded funds or other mutual funds
thatinvest in equities and 30-70% of the fund’s
assets in exchange traded funds or other mutual
funds that invest in fixed income securities

e the fund will invest a majority of its assets in
exchange traded funds

e may invest up to 30% of the fund’s assets in
foreign securities

e the fund or its underlying mutual funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative instruments
may be used for both hedging and non-hedging
purposes, or to, among other things:

- protect the fund against potential losses. For
example, the sub-advisor may be concerned
about the impact that rising interest rates may
have on the fund. The sub-advisor may attempt to
reduce the impact of security price fluctuations
by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the sub-advisor may attempt to reduce
the impact of any adverse changes in exchange
rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.



In allocating the portfolio, the sub-advisor may
engage in tactical deviations from its target asset
mix in order to capitalize on investment
opportunities. In doing so, the sub-advisor
considers the average market valuations across
geographies, sectors, and asset classes, relative
economic conditions that may impact an
investment, and any perceived downside risks.

The underlying funds may enter into securities
lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e classrisk
e creditrisk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e liquidity risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you want a mix of equity and fixed income
investments in a single fund

e you are comfortable with low to medium investment
risk (i.e., you are willing to accept some
fluctuations in the value of your investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make
monthly distributions of an amount comprised of
ROC based on 6% of the net asset value per security
of the series as determined on December 31 of the
prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 1702 5364 9402 21401
Series T6 § 1732 5461 9572 21788
Series F S 769 2423 4248 96.69
Advisor Series § 1722 5429 9515 21659
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BMO DIVIDEND CLASS

Dividend Class

Canadian dividend

Series A: October 12, 2004
Series I: May 9, 2008
Advisor Series: November 3, 2008

Type of fund

Date started

Shares of a mutual fund
corporation

Securities
offered

Eligible for Qualified investment
registered

plans

Management  Series A: 1.50%

fee Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 1.50%

Administration 0.22%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

Portfolio
manager

(Portfolio Manager
since October 2004)

“The combined management and administrative fees for Series I will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve a high level of
total return, including dividend income and capital
gains, from the value of your investment by
investing primarily in dividend yielding common
and preferred shares of Canadian companies.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in dividend yielding common
and preferred shares of established Canadian
companies. It may also invest in fixed income
securities and income trust units

e examines the financial statistics of each company
it’s considering to determine if the equity
securities are attractively priced

* reviews company operations and research and
development to assess the company’s potential
for growth

e continuously monitors the companies in which
the fund invests for changes that may affect their
profitability

e may invest up to 30% of the fund’s assets in
foreign securities

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.



What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e classrisk

e creditrisk

e currency risk

e derivative risk

* equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk*

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

* As at March 18, 2015, BMO FundSelect® Balanced Portfolio and BMO FundSelect®
Growth Portfolio each held 13.93% and 12.69%, respectively, of the securities of

the fund.

Who should invest in this fund?
Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without

realizing capital gains

e you are seeking tax-efficient income in your non-

registered account

e you want a Canadian equity fund that focuses on

established companies
¢ you are comfortable with medium investment

risk (i.e., you are willing to accept fluctuations in

the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification

of this fund’s risk level.

Distribution policy
The fund pays any ordinary dividends in

September and any capital gains dividends within

60 days after September 30. Distributions are

automatically reinvested in additional securities of

the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1958 6172 10818  246.24
Advisor Series § 1927 6075 10648 24238
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BMO GLOBAL DIVIDEND CLASS

Global Dividend Class

Global dividend

Series A: November 27, 2000
Series T5: November 11, 2009
Series F: November 11, 2009
Series I: May 10, 2010

Advisor Series: November 3, 2008

Type of fund

Date started

Shares of a mutual fund
corporation

Securities
offered

Eligible for Qualified investment
registered

plans

Series A: 2.00%

fee Series T5: 2.00%

Series F: 0.60%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

Management

Administration 0.35%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio
manager

Guardian Capital LP
Toronto, Ontario

(Portfolio Manager
since September 2012)

' The combined management and administrative fees for Series I will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve a high level of
total return from the value of your investment,
including dividend income and capital gains, by
investing primarily in dividend yielding common
and preferred shares of companies from around
the world.

As part of its investment objectives, the fund invests
primarily in equities of companies that trade on
recognized stock exchanges in countries around
the world.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in dividend yielding common
and preferred shares

¢ seeks long-term returns consisting of stable
dividend growth and steady income that is based
upon a growth payout and sustainability
philosophy

e applies a market-oriented, bottom-up, sector-
neutral approach to selecting the best companies
within each sector, regardless of geography

e uses a proprietary, internally-developed, multi-
factor process that performs cross-regional
comparisons to detect where positive fundamental
change is occurring in global markets

e diversifies the fund’s assets among regions,
countries and sectors to help reduce risk

e may invest up to 30% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, which may include funds that are
managed by the Manager or one of its affiliates or
associates

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.



The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T5 investors only)
e classrisk
e credit risk
e currency risk
e derivative risk
® equity risk
¢ fund of funds risk
e foreign investment risk
e interest rate risk
e large transaction risk
e securities lending, repurchase and
reverse repurchase transactions risk
e series risk.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you are looking for an equity fund that provides
exposure to dividend yielding companies from
around the world

e you are comfortable with medium investment risk
(i.e., you are willing to accept fluctuations in the
market value of your investment).

Series T5 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T5 securities, the fund will make
monthly distributions of an amount comprised of
ROC based on 5% of the net asset value per security
of the series as determined on December 31 of the
prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T5 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw conclusions about the fund’s investment

performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2886 8466 14839 33778
Series T5 § 2665 8401 14726 33520
Series F § 1025 3231 56.64 12892
Advisor Series § 2634 8304 14556 33133
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BMO GLOBAL ENERGY CLASS

Global Energy Class

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

The combined management and administrative fees for Series I will not exceed

Natural resources

Series A: November 17, 2008

Series F: June 24, 2013
Series I: October 31, 2008

Advisor Series: November 3, 2008

Shares of a mutual fund
corporation

Qualified investment

Series A: 2.00%

Series F: 0.80%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

0.35%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2008)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?
Investment objectives

This fund’s objective is to increase the value of your

investment over the long term by investing
primarily in equity and fixed income securities of

companies involved in energy, alternative energy or

related industries around the world.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for

that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in equity securities of
companies involved in energy, alternative energy
or related industries around the world, including
companies involved in the exploration,
development, production and distribution of
commodities such as fossil fuels, coal, uranium,
wind power and water

e examines the financial statistics of each company
being considered to determine whether the
equity securities are attractively priced

e reviews company operations and research and
development practices to assess the company’s
potential for growth

e continually monitors the companies in which the
fund invests for changes that may affect their
profitability

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund intends to apply for an exemption from
securities regulators to deviate from standard
restrictions and practices related to buying and
selling commodities. Specifically, the fund will seek
approval to invest up to 10% of its assets directly in
commodities.



The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
dividend in the year. If you hold the fund in a non-

registered account, dividends are generally taxable.

For more information please see Income tax
considerations for investors on page 267.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.

The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e classrisk

e commodity risk

e credit risk

e currency risk

e derivative risk

® equity risk

e foreign investment risk

¢ fund of funds risk

e industry concentration risk

e interest rate risk

e large transaction risk

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e series risk.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you are looking for an equity fund that provides
exposure to energy and energy related companies
from around the world

e you are comfortable with high investment risk
(i.e., you are willing to accept significant
fluctuations in the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2655 8369 14669 33391
Series F S 1281 4039 7080 16115
Advisor Series § 2645 8337 14613 33262
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BMO GLOBAL EQUITY CLASS

Global Equity Class

Type of fund

Date started

Securities
offered

Eligible for

registered
plans

Management
fee

Administration

fee

Portfolio
manager

Global equity

Series A: November 27, 2000
Series F: June 24, 2013

Series I: May 9, 2008

Advisor Series: November 3, 2008

Shares of a mutual fund
corporation

Qualified investment

Series A: 2.00%

Series F: 0.60%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 2.00%

0.35%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.

Toronto, Ontario

(Portfolio Manager
since November 2012)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objectives are to provide long-term
growth of capital through investment in a portfolio
of equity securities of publicly traded companies
from around the world with significant growth

potential.

As part of its investment objectives, the fund invests

primarily in equities of companies that trade on

recognized exchanges in countries around the world.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e will invest in global equity securities

¢ will employ a proprietary model based on
fundamental equity analysis methodologies to
identify and select equities that trade below their
intrinsic value, demonstrate superior earnings
growth, and demonstrate positive price momentum

e the fund may invest up to 100% of its assets in
foreign securities

e the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The portfolio manager may frequently buy and sell
investments for the fund. This can increase trading
costs, which may lower the fund’s returns. It also
increases the chance that you may receive a
dividend in the year. If you hold the fund in a non-
registered account, dividends are generally taxable.
For more information please see Income tax
considerations for investors on page 267.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates

or associates.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e classrisk

e currency risk

e derivative risk

® equity risk

e foreign investment risk

e fund of funds risk

e large transaction risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you want to diversify your equity portfolio globally

e you are comfortable with medium investment
risk (i.e., you are willing to accept fluctuations in
the market value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2665 8401 14726 33520
Series F § 1025 3231 56.64 12892
Advisor Series § 2675 8434 147.82  336.49
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BMO GLOBAL TACTICAL ETF CLASS

Global Tactical ETF Class

Type of fund

Date started

Securities
offered

Eligible for

registered
(ETH

Management

fee

Administration

fee

Portfolio
manager

Sub-advisor

' The combined management and administrative fees for Series I will not exceed

Tactical balanced

Series A: May 3, 2010

Series T6: November 26, 2010
Series F: April 26, 2010

Series I: April 26, 2010

Advisor Series: April 26, 2010

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.45%

Series T6: 1.45%

Series F: 0.60%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.™

Advisor Series: 1.45%

There will be no duplication of
management fees between the

fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.

Toronto, Ontario

(Portfolio Manager
since April 2010)

BMO Asset Management Corp.
Chicago, Illinois

(Sub-advisor since
December 2014)

the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing primarily
in exchange traded funds that invest in global equity
and fixed income securities. The fund may also invest
in other mutual funds or invest directly in global fixed
income securities and cash or cash equivalents. The
portfolio manager may change the fund’s asset mix
according to its outlook for each asset class.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the sub-advisor uses to try

to achieve the fund’s objective:
e may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our affiliates or associates
e may invest between 30-70% of the fund’s assets
in exchange traded funds and other mutual funds
that invest in equities and 30-70% of the fund’s
assets in exchange traded funds and other mutual
funds that invest in fixed income securities
e the fund will invest a majority of its assets in
exchange traded funds
e the fund or its underlying mutual funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the sub-advisor may be concerned
about the impact that rising interest rates may
have on the fund. The sub-advisor may attempt
to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the sub-advisor may attempt to reduce
the impact of any adverse changes in exchange
rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.



In allocating the portfolio, the sub-advisor may
engage in tactical deviations from its target asset
mix in order to capitalize on investment
opportunities. In doing so, the sub-advisor
considers the average market valuations across
geographies, sectors, and asset classes, relative
economic conditions that may impact an
investment, and any perceived downside risks.

The underlying funds may enter into securities
lending, repurchase and reverse repurchase
transactions to earn additional income. These
transactions will be used in conjunction with the
other investment strategies in a manner considered
appropriate to achieving the fund’s investment
objectives. Please see Securities lending, repurchase
and reverse purchase transactions risk on page 237.

What are the risks of investing in the fund?
These strategies may involve the following risks,
which we explain starting on page 232:
e capital depletion risk (for Series T6 investors only)
e classrisk
e creditrisk
e currency risk
e derivative risk
e equity risk
e foreign investment risk
e fund of funds risk
¢ indexing risk
e interest rate risk
e large transaction risk
e liquidity risk
e securities lending, repurchase and
reverse repurchase transactions risk
e seriesrisk.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you want a mix of global equity and fixed income
investments in a single fund

e you are comfortable with low to medium
investment risk (i.e., you are willing to accept some
fluctuations in the value of your investment).

Series T6 securities are suitable for investors
holding securities outside of a registered plan and
wishing to receive monthly distributions.

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions.

For Series T6 securities, the fund will make monthly
distributions of an amount comprised of ROC based
on 6% of the net asset value per security of the series
as determined on December 31 of the prior year.

If the cash distributions to you are greater than
the net increase in the value of your investments
in Series T6 securities, these distributions will
erode the value of your original investments.

A ROC does not necessarily reflect the fund’s
investment performance and should not be
confused with “yield” or “income”. You should not
draw any conclusions about the fund’s investment
performance from the amount of this distribution.

A ROC will reduce the amount of your original
investment and may result in the return to you of
the entire amount of your original investment. A
ROC made to you is not immediately taxable in
your hands but will reduce the ACB of the related
securities. You should consult your tax advisor
regarding the tax implications of receiving a ROC
on your securities. Please see page 267 for more
information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 1855 5849 10251 23335
Series T6 § 1835 5784 10138 230.77
Series F S 820 2585 4531 103.14
Advisor Series § 1845 5816 10195  232.06

(%)

BMO GLOBAL TACTICAL ETF CLASS



BMO GREATER CHINA CLASS

Greater China Class

Type of fund Chinese equity

Date started Series A: October 12, 2004
Series F: June 24, 2013
Series I: January 28, 2008
Advisor Series: November 3, 2008

Securities Shares of a mutual fund
offered corporation

Eligible for Qualified investment
registered
plans

Management  Series A: 2.25%

fee Series F: 0.80%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.25%

Administration 0.35%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

Portfolio BMO Asset Management Inc.
manager Toronto, Ontario

Sub-advisor BMO Global Asset Management
(Asia) Limited
Hong Kong

(Portfolio Manager/Sub-advisor
since March 2012)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to achieve long term capital
growth by investing primarily in equity securities of
companies in Greater China, which includes the
People’s Republic of China, Hong Kong SAR and
Taiwan, as well as in equity securities of companies
that benefit from exposure to Greater China.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

e invests primarily in equity securities listed on
stock exchanges in the People’s Republic of
China, Hong Kong SAR, or Taiwan and also in
securities listed on stock exchanges outside of
China that benefit from exposure to Greater China

e may also invest in convertible securities and other
equity-related securities and in fixed income
securities

e seeks to invest in companies that grow faster than
market expectations, recover more rapidly, have
undiscovered value that is about to be realized, or
benefit from economic or regulatory changes in a
way not yet anticipated by other investors

¢ the fund may use derivatives to implement the
investment strategy. Derivatives, such as options,
futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

The fund may invest up to 30% of the market value
of its net assets in securities of other mutual funds
or exchange traded funds managed by us or other
mutual fund managers including our affiliates or
associates.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e classrisk

e currency risk

e derivative risk

® equity risk

e foreign investment risk

e fund of funds risk

e large transaction risk

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

Who should invest in this fund?
Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without

realizing capital gains
e you are looking for the high growth potential of
Chinese equities for your portfolio

e you want to diversify your international holdings

with investments in Greater China

e you are comfortable with high investment risk
(i.e., you are willing to accept significant
fluctuations in the market value of your
investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2952 9306 16312 37130
Series F § 1281 4039 7080 16115
Advisor Series § 2973 9371 16425 37388

i

BMO GREATER CHINA CLASS



International Value Class

Investment strategies

These are the strategies the portfolio manager uses
Fund details to try to achieve the fund’s objective:

e invests in equities of established companies

BMO INTERNATIONAL VALUE CLASS

Type of fund  International equity

Date started Series A: November 17, 2008
Series F: November 3, 2008
Series I: July 27, 2009
Advisor Series: November 3, 2008

Securities Shares of a mutual fund
offered corporation

Eligible for Qualified investment
registered
plans

Management  Series A: 2.00%

fee Series F: 0.801%
Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®
Advisor Series: 2.00%

Administration 0.35%

fee (for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include
taxes and other fund costs. See
Fees and expenses on page 257
for details.

Portfolio Pyrford International Limited
manager London, England

(Portfolio Manager
since October 2008)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to increase the value of your
investment over the long term by investing primarily
in equity securities of established companies
located outside of Canada and the United States.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

trading at a discount to their long-term value,

which trade on recognized exchanges in

countries around the world. These countries may
include Australia, Finland, France, Germany,

Hong Kong, Italy, Japan, the Netherlands, New

Zealand, Singapore, Spain, Sweden, Switzerland,

and the United Kingdom, among others

employs a value driven, absolute return

approach. At the stock level, the portfolio

manager identifies companies that it believes are
fairly valued or undervalued in relation to their
potential long-term earnings growth

the portfolio manager seeks to overweight

holdings in countries that are expected to provide

good value relative to their long-term prospects
and underweight and avoid holdings in countries
that are not

may invest in bonds issued by governments or

supranational organizations such as the World

Bank

the fund may use derivatives to implement the

investment strategy. Derivatives, such as options,

futures, forward contracts, swaps and other
derivative instruments may be used for both
hedging and non-hedging purposes, or to, among
other things:

- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.



The fund may enter into securities lending,
repurchase and reverse repurchase transactions to
earn additional income. These transactions will be
used in conjunction with the other investment
strategies in a manner considered appropriate to
achieving the fund’s investment objectives. Please
see Securities lending, repurchase and reverse
purchase transactions risk on page 237.

What are the risks of investing in the fund?

These strategies may involve the following risks,

which we explain starting on page 232:

e classrisk

e creditrisk

e currency risk

e derivative risk

* equity risk

e foreign investment risk

e interest rate risk

e large transaction risk*

e liquidity risk

e securities lending, repurchase and
reverse repurchase transactions risk

e seriesrisk.

* As at March 18, 2015, Bank of Montreal and BMO LifeStage Plus 2026 Fund each

held 13.85% and 11.81%, respectively, of the securities of the fund.

Who should invest in this fund?
Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without

realizing capital gains
e you want to diversify your portfolio
internationally, outside Canada and the U.S. and

invest in a fund that uses a value investment style

e you are comfortable with medium investment

risk (i.e., you are willing to accept fluctuations in

the market value of your investment).

Please see Fund risk classification on page 4 for a

description of how we determined the classification

of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2655 8369 14669 33391
Series F S 1271 4007 7023 159.87
Advisor Series § 2675 8434 147.82  336.49

(=)

BMO INTERNATIONAL VALUE CLASS



BMO LIFESTAGE 2017 CLASS

LifeStage 2017 Class

2017 target date portfolio

Series A: November 21, 2011
Series I: November 11, 2009
Advisor Series: November 11, 2009

June 30, 2017

Type of fund

Date started

Target End
Date

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.75%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Advisor Series: 1.75%

There will be no duplication of
management fees between the
fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2009)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide the opportunity
for capital appreciation by investing in a diversified
mix of mutual funds. The portfolio will gradually
shift its asset mix from an emphasis on equity funds
to an emphasis on fixed income and cash
equivalent funds as its target end date approaches.

Once the target end date of the portfolio is reached,
itis expected that, during a period of no more than
six months, the portfolio will be transitioned so that
itis invested only in fixed income securities and/or
cash and cash equivalents. Subject to the approval
of the independent review committee of the fund,
we may decide to wind up the portfolio or to merge
itinto a money market fund managed by us or one
of our affiliates. We will send you written notice at
least 60 days prior to the merger or termination.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

* may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our associates or affiliates

e the portfolio’s asset allocation strategy becomes
increasingly conservative as its target end date
approaches

e the underlying funds in which the portfolio
invests may change from time to time, based on
the portfolio manager’s assessment of the
markets and the underlying funds’ ability to help
the portfolio achieve its investment objectives

e when the fund started offering its shares to the
public on November 11, 2009, it had an asset mix
of approximately 58% equity securities and 42%
fixed income securities. Since that date and as the
fund’s target end date approaches, the fund has
been gradually shifting its asset mix and will
continue to do so until it reaches approximately
35% equity securities and 65% fixed income
securities and cash equivalents. The shifts follow
a linear path and are readjusted each year and are
not dependent on market conditions

e although up to 100% of the portfolio’s assets may
be invested in other mutual funds and exchange
traded funds, the portfolio may hold a portion of
its assets in cash or money market instruments
while seeking investment opportunities or for
defensive purposes

e may invest up to 55% of the fund’s assets in
foreign securities



e the fund, after giving 60 days’ notice to investors,
or its underlying mutual funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

Please refer to our website for the current asset mix
for the fund.

What are the risks of investing in the fund?

These strategies may involve the following risks
which we explain starting on page 232:
e classrisk

e credit risk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk*

e liquidity risk

e series risk.

" As at March 18, 2015, a securityholder held 13.08% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you are planning to invest for a period of time
consistent with the portfolio’s target end date

* you want a core holding that becomes more
conservative as its target date approaches and is
well diversified by asset class, geography and
market capitalization

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2173 6850 12007 27332
Advisor Series § 2194 6915 12120 27590

=)

BMO LIFESTAGE 2017 CLASS



BMO LIFESTAGE 2020 CLASS

LifeStage 2020 Class

Type of fund

Date started

Target End

Date

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

2020 target date portfolio

Series A: November 21, 2011
Series I: November 11, 2009
Advisor Series: November 11, 2009

June 30, 2020

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.80%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Advisor Series: 1.80%

There will be no duplication of
management fees between the
fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2009)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?

Investment objectives

This fund’s objective is to provide the opportunity
for capital appreciation by investing in a diversified
mix of mutual funds. The portfolio will gradually
shift its asset mix from an emphasis on equity funds
to an emphasis on fixed income and cash
equivalent funds as its target end date approaches.

Once the target end date of the portfolio is reached,
itis expected that, during a period of no more than
six months, the portfolio will be transitioned so that
itis invested only in fixed income securities and/or
cash and cash equivalents. Subject to the approval
of the independent review committee of the fund,
we may decide to wind up the portfolio or to merge
itinto a money market fund managed by us or one
of our affiliates. We will send you written notice at
least 60 days prior to the merger or termination.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

* may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our associates or affiliates

e the portfolio’s asset allocation strategy becomes
increasingly conservative as its target end date
approaches

e the underlying funds in which the portfolio
invests may change from time to time, based on
the portfolio manager’s assessment of the
markets and the underlying funds’ ability to help
the portfolio achieve its investment objectives

e when the fund started offering its shares to the
public on November 11, 2009, it had an asset mix
of approximately 62% equity securities and 38%
fixed income securities. Since that date and as the
fund’s target end date approaches, the fund has
been gradually shifting its asset mix and will
continue to do so until it reaches approximately
35% equity securities and 65% fixed income
securities and cash equivalents. The shifts follow
a linear path and are readjusted each year and are
not dependent on market conditions

e although up to 100% of the portfolio’s assets may
be invested in other mutual funds and exchange
traded funds, the portfolio may hold a portion of
its assets in cash or money market instruments
while seeking investment opportunities or for
defensive purposes

e may invest up to 55% of the fund’s assets in
foreign securities



e the fund, after giving 60 days’ notice to investors,
or its underlying mutual funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be concerned
about the impact that rising interest rates may
have on the fund. The portfolio manager may
attempt to reduce the impact of security price
fluctuations by using interest rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

Please refer to our website for the current asset mix
for the fund.

What are the risks of investing in the fund?

These strategies may involve the following risks
which we explain starting on page 232:
e classrisk

e credit risk

e currency risk

e derivative risk

® equity risk

e foreign investment risk

¢ fund of funds risk

e interest rate risk

e large transaction risk*

e liquidity risk

e seriesrisk.

" As at March 18, 2015, a securityholder held 12.31% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you are planning to invest for a period of time
consistent with the portfolio’s target end date

* you want a core holding that becomes more
conservative as its target date approaches and is
well diversified by asset class, geography and
market capitalization

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the value of your
investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A S 214 6980 12234 27847
Advisor Series § 2265 7141 12517 28492

o

BMO LIFESTAGE 2020 CLASS



BMO LIFESTAGE 2025 CLASS

LifeStage 2025 Class

2025 target date portfolio

Series A: November 21, 2011
Series I: November 11, 2009
Advisor Series: November 11, 2009

June 30, 2025

Type of fund

Date started

Target End
Date

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.80%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Advisor Series: 1.80%

There will be no duplication of
management fees between the
fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2009)

(1 The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?
Investment objectives

This fund’s objective is to provide the opportunity
for capital appreciation by investing in a diversified
mix of mutual funds. The portfolio will gradually
shift its asset mix from an emphasis on equity funds
to an emphasis on fixed income and cash
equivalent funds as its target end date approaches.

Once the target end date of the portfolio is reached,
itis expected that, during a period of no more than
six months, the portfolio will be transitioned so that
itis invested only in fixed income securities and/or
cash and cash equivalents. Subject to the approval
of the independent review committee of the fund,
we may decide to wind up the portfolio or to merge
itinto a money market fund managed by us or one
of our affiliates. We will send you written notice at
least 60 days prior to the merger or termination.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

* may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our associates or affiliates

e the portfolio’s asset allocation strategy becomes
increasingly conservative as its target end date
approaches

e the underlying funds in which the portfolio
invests may change from time to time, based on
the portfolio manager’s assessment of the
markets and the underlying funds’ ability to help
the portfolio achieve its investment objectives

e when the fund started offering its shares to the
public on November 11, 2009, it had an asset mix
of approximately 68% equity securities and 32%
fixed income securities. Since that date and as the
fund’s target end date approaches, the fund has
been gradually shifting its asset mix and will
continue to do so until it reaches approximately
35% equity securities and 65% fixed income
securities and cash equivalents. The shifts follow
a linear path and are readjusted each year and are
not dependent on market conditions

e although up to 100% of the portfolio’s assets may
be invested in other mutual funds and exchange
traded funds, the portfolio may hold a portion of
its assets in cash or money market instruments
while seeking investment opportunities or for
defensive purposes

e may invest up to 55% of the fund’s assets in
foreign securities



e the fund, after giving 60 days’ notice to investors,
or its underlying mutual funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

Please refer to our website for the current asset mix
for the fund.

What are the risks of investing in the fund?

The investment strategies may involve the following
risks which we explain starting on page 232:
e classrisk

e credit risk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk*

e liquidity risk

e series risk.

" As at March 18, 2015, a securityholder held 30.22% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you are planning to invest for a period of time
consistent with the portfolio’s target end date

* you want a core holding that becomes more
conservative as its target date approaches and is
well diversified by asset class, geography and
market capitalization

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2235 7044 12347 281.05
Advisor Series § 2255 7109 12460 28363

(=

BMO LIFESTAGE 2025 CLASS



BMO LIFESTAGE 2030 CLASS

LifeStage 2030 Class

2030 target date portfolio

Series A: November 21, 2011
Series I: November 11, 2009
Advisor Series: November 11, 2009

June 30, 2030

Type of fund

Date started

Target End
Date

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.85%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Advisor Series: 1.85%

There will be no duplication of
management fees between the
fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2009)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?
Investment objectives

This fund’s objective is to provide the opportunity
for capital appreciation by investing in a diversified
mix of mutual funds. The portfolio will gradually
shift its asset mix from an emphasis on equity funds
to an emphasis on fixed income and cash
equivalent funds as its target end date approaches.

Once the target end date of the portfolio is reached,
itis expected that, during a period of no more than
six months, the portfolio will be transitioned so that
itis invested only in fixed income securities and/or
cash and cash equivalents. Subject to the approval
of the independent review committee of the fund,
we may decide to wind up the portfolio or to merge
itinto a money market fund managed by us or one
of our affiliates. We will send you written notice at
least 60 days prior to the merger or termination.

The fundamental investment objectives may only
be changed with the approval of a majority of the
votes cast at a meeting of shareholders called for
that purpose.

Investment strategies

These are the strategies the portfolio manager uses

to try to achieve the fund’s objective:

* may invest up to 100% of the fund’s assets in
securities of exchange traded funds and other
mutual funds, including funds that are managed
by us or one of our associates or affiliates

e the portfolio’s asset allocation strategy becomes
increasingly conservative as its target end date
approaches

e the underlying funds in which the portfolio
invests may change from time to time, based on
the portfolio manager’s assessment of the
markets and the underlying funds’ ability to help
the portfolio achieve its investment objectives

e when the fund started offering its shares to the
public on November 11, 2009, it had an asset mix
of approximately 75% equity securities and 25%
fixed income securities. Since that date and as the
fund’s target end date approaches, the fund has
been gradually shifting its asset mix and will
continue to do so until it reaches approximately
35% equity securities and 65% fixed income
securities and cash equivalents. The shifts follow
a linear path and are readjusted each year and are
not dependent on market conditions

e although up to 100% of the portfolio’s assets may
be invested in other mutual funds and exchange
traded funds, the portfolio may hold a portion of
its assets in cash or money market instruments
while seeking investment opportunities or for
defensive purposes

e may invest up to 55% of the fund’s assets in
foreign securities



e the fund, after giving 60 days’ notice to investors,
or its underlying mutual funds may use
derivatives to implement the investment strategy.
Derivatives, such as options, futures, forward
contracts, swaps and other derivative
instruments may be used for both hedging and
non-hedging purposes, or to, among other things:
- protect the fund against potential losses. For
example, the portfolio manager may be
concerned about the impact that rising interest
rates may have on the fund. The portfolio
manager may attempt to reduce the impact of
security price fluctuations by using interest
rate swaps

-reduce the impact of volatility on the fund. For
example, the portfolio manager may attempt to
reduce the impact of any adverse changes in
exchange rates by buying currency futures

- gain exposure to securities without buying the
securities directly.

The fund will only use derivatives as permitted by
Canadian securities regulators.

Please refer to our website for the current asset mix
for the fund.

What are the risks of investing in the fund?

These strategies may involve the following risks
which we explain starting on page 232:
e classrisk

e credit risk

e currency risk

e derivative risk

e equity risk

e foreign investment risk

e fund of funds risk

e interest rate risk

e large transaction risk*

e liquidity risk

e series risk.

" As at March 18, 2015, a securityholder held 47.64% of the securities of the fund.

Who should invest in this fund?

Consider this fund if:

e you want the flexibility to switch to another class
of BMO Global Tax Advantage Funds Inc. without
realizing capital gains

e you are planning to invest for a period of time
consistent with the portfolio’s target end date

* you want a core holding that becomes more
conservative as its target date approaches and is
well diversified by asset class, geography and
market capitalization

¢ you are comfortable with low to medium
investment risk (i.e., you are willing to accept
some fluctuations in the value of your investment).

Please see Fund risk classification on page 4 for a
description of how we determined the classification
of this fund’s risk level.

Distribution policy

The fund pays any ordinary dividends in
September and any capital gains dividends within
60 days after September 30. Distributions are
automatically reinvested in additional securities of
the fund, unless you tell us in writing that you
prefer to receive cash distributions. Please see
page 267 for more information.

Fund expenses indirectly borne by investors

See Fund expenses indirectly borne by investors on
page 5 for the assumptions we’re required to use in
this table. The assumptions do not reflect the actual
performance of the fund.

Fees and expenses One  Three Five Ten
(per $1,000) payable over Year  Years  Years  Years
Series A § 2306 7270 12743 290.08
Advisor Series § 2286 7206 12630 287.50

(=)

BMO LIFESTAGE 2030 CLASS



BMO LIFESTAGE 2035 CLASS

LifeStage 2035 Class

2035 target date portfolio

Series A: November 21, 2011
Series I: November 11, 2009
Advisor Series: November 11, 2009

June 30, 2035

Type of fund

Date started

Target End
Date

Securities
offered

Eligible for

registered
plans

Management

fee

Administration

fee

Portfolio
manager

Shares of a mutual fund
corporation

Qualified investment

Series A: 1.85%

Series I: N/A. A Series | fee is
negotiated and paid by each
Series | investor.®

Advisor Series: 1.85%

There will be no duplication of
management fees between the
fund and the underlying funds

0.15%

(for Series I, separate fees and
expenses are negotiated and
paid by each Series I investor)®

Fees and expenses also include

taxes and other fund costs. See

Fees and expenses on page 257
for details.

BMO Asset Management Inc.
Toronto, Ontario

(Portfolio Manager
since October 2009)

" The combined management and administrative fees for Series | will not exceed
the management fee charged for Advisor Series or Series A.

What does the fund invest in?
Investment objectives

This fund’s objective is to provide the opportunity
for capital appreciation by investing in a diversified
mix of mutual funds. The portfolio will gradually
shift its asset mix from an emphasis on equity funds
to an emphasis on fixed income and cash
equivalent funds as its target end date approaches.

Once the target end date of the portfolio is reached,
itis expected that, during a period of no more than
six months, the portfolio will be transitioned so that
iti