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Forward Lookin ng Statements

Caution Regarding Forward-Looking Statemen

Bank of Montreal’s publ ications often include written or oral forward-looking statements. Statements of this type are included in this document, and may be included in other filings with
Canadian securities regulators or the U.S. Securities and Exchange or in other All such are made pursuant to the ‘safe harbor’ provisions of, and are
intended to be forward-looking statements under, the United States Private Securities Litigation Reform Act of 1995 and any applicable Canadian securities legislation. Forward-looking statements may
involve, but are not limited to, comments with respect to our objectives and priorities for 2008 and beyond, our strategies or future actions, our targets, expectations for our financial condition or share
price, and the results of or outlook for our operations or for the Canadian and U.S. economies.

By their nature, forward-looking statements require us to make assumpions and are subject to inherent risks and uncertaintes. There s significant risk tha predictions, forecasts, conclusions or
projections will not prove to be accurate, that our assumptions may not be correct and that actual results may differ materially from such forecasts, We caution
roaiors of this document not t place uncue roiance on our forwardlooking statements a5 a numbor of factors could cause ctual fatura results, conditions, actions o events to dffer materilly from
the targets, expectations, estimates or intentions expressed in the forward-looking statements.

The future outcomes that relate to forward-looking statements may be influenced by many factors, including but not limited to: general economic and market conditions in the countries in which we
operate; interest rate and currency value fluctuations; changes in monetary policy; the degree of competition in the geographic and business areas in which we operate; changes in laws; judicial or
regulatory the accuracy and of the we obtain with respect to our customers and counterparties; our ability to execute our strategic plans and to complete and
integrate acquisitions; critical mates; ional and i risks; general political conditions; global capital market activities; the possible effects on our business of war or
terrorist activities; disease or illness that unpms on local, national or i i ies; disruptions to public such as power or water supply;
and technological changes.

We caution that the foregoing list is not exhaustive of all possible factors. Other factors could adversely affect our results. For more information, please see the discussion on pages 28 and 29 of
BMO’s 2007 Annual Report, which outlines in detail certain key factors that may affect BMO's future results. When relying on forward-looking statements to make decisions with respect to Bank of
Montreal, investors and others should carefully consider these factors, as well as other uncertainties and potential events, and the inherent uncertainty of forward-looking statements. Bank of
Montreal does not undertake to update any forward-looking statement, whether written or oral, that may be made, from time to time, by the organization or on its behalf. The forward-looking
information contained in this document is presented for the purpose of assisting our shareholders in understanding our financial position as at and for the periods ended on the dates presented and
our strategic priorities and objectives, and may not be appropriate for other purposes.

Assumptions about the level of asset sales, expected asset sale prices and risk of default of the underlying assets of the structured investment vehicles were material factors we considered when
establishing our expectations regarding the structured investment vehicles discussed in the Q3 Report to Shareholders including the amount to be drawn under the BMO liq facilities. Key
assumptions included that assets would continue to be sold with a view to reducing the size of the structured investment vehicles, under various asset price scenarios.

Assumptions about the level of defaults and losses on defaults were material factors we consi ishing our ion of the future of ions that Apex Trust has
entered into. Koy assumptions included that the |-v-| of d-hults and losses on defaults would bn consistent with husmncal experience. Material f-c«ors wmch were taken into account when
establishing xpectations of the future s in Apex Trust as discussed in the Q3 Report to included industry he portfolio, initial credit quality by
portfolio and the retioss protection incorporated into the strueture,

In establishing our expectations regarding the run-rate costs of our credit card loyalty rewards program discussed in the Q3 Report to Shareholders, we took into account the terms of the agreement
that was entered into with Loyalty Management Group Canada Inc. in the quarter.

In establishing our expectations regarding the timing of completion of the integration of the Wisconsin acquisitions and associated costs discussed in the Q3 Report to Shareholders, we assumed that
the integration would be completed in accordance with the current project plan and in line with current cost estimates.

In establishing our fourth quarter expectations for specific provisions for credit losses and for gross impaired loans, we assumed that the credit environment would remain consistent with current
conditions, and that our credit exposures would perform in a manner consistent with the expectations we have developed through the ongoing assessment of our exposures.

Assumptions about the performance of the Canadian and U-S. ecanamies in 2008 and how t would affect our businesses wero material factors we considred when seitng our strategic priorties and

i those targets and our outlook for our businesses. Key assumptions
Were that ihe Canadian economy would expand at a moderate pace in 2008 while the U.5, economy expands modestly, and that Inflation weuld remain low in North America, e also assumed that
interest rates in 2008 would decline slightly in Canada and the United States, and that the Canadian dollar would trade at parity to the U.S. dollar at the end of 2008. In determining our expectations for
economic growth, both broadly and in the financial services sector, we primarily consider historical economic data provided by the Canadian and U.S. governments and their agencies. In the first
quarter, we anticipated that there would be weaker economic growth in Canada and that the United States would slip into a mild recession in the first half of 2008. We also updated our views that
quarter to expect lower interest rates and a somewhat weaker Canadian dollar than when we established our 2008 financial targets. Although the United States avoided a technical recession in the first
half of the year, we anticipate further weakness in its economy and as such our views remain largely unchanged from the first quarter. Tax laws in the countries in which we operate, primarily Canada
and the United States, are material factors we consider when determining our sustainable effective tax rate.
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Financial Results

Tier 1 Capital -
Net EPS Cash : Ratiopl Specific
Income EPS PCL
(Basel I)

Q3 08 $521MM $0.98 $1.00 13.5% 9.90% $434MM
F08
YTD $1,418MM $2.70 $2.75 12.7% 9.90% $755MM

- Ongoing progress against stated strategies in core
businesses

- Deterioration in U.S. Real Estate driving higher
provision for credit losses
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Operating Group Highlights Net Income

(C$MM/P&C US Cash NI US$SMM)
O P&C Canada

» Further progress on customer focused 104 259
metrics and continued volume growth in a ke
number of products
O P&CU.S. 7
35 35

» Environment remains challenging,
margins showing signs of stabilization
356 331 343

O Private Client Group

» 2nd consecutive record quarter in
challenging market conditions

Q3 Q2 Q3

O BMO Capital Markets

07 08
» Good revenue growth driven by trading PaC(Canada MPECUS MPCG MBMOCM

and interest rate sensitive businesses. BMO CM resuits include the after-tax impacts of
L. R R . commodities losses of $97MM in Q3 07, capital markets
Slower activity in the industry reflected in environment recovery of $28MM in Q2 08, and capital
markets environment charge of $96MM, severance of
selected segments $28MM and tax recoveries of $82MM in Q3 08
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Economic Outlook

O U.S. economy to slow further in second half of calendar year
» Number of negative indicators

» Housing prices expected to continue to drop, but at a slower rate

O In Canada, growth still expected to be positive but at lowest rate since
1992

» Regional disparities exist

Strategic Highlights - August 26 - 2008 5

Investor Relations
Contact Information

E-mail: investor.relations@bmo.com Fax: 416.867.3367

VIKI LAZARIS
Senior Vice President
416.867.6656 M viki.lazaris@bmo.com

STEVEN BONIN

Director
416.867.5452 m steven.bonin@bmo.com

KRISTA WHITE
Senior Manager
416.867.7019 W krista.white@bmo.com

BMO 9® Financial Group




