
Semi-Annual Management Report of Fund Performance
BMO Private Canadian Money Market Portfolio 
For the period ended June 30, 2022

This semi-annual management report of fund performance contains financial highlights, but does not contain the semi-annual or annual 
financial statements of the Portfolio. If the semi-annual or annual financial statements of the Portfolio do not accompany the mailing 
of this report, you may obtain a copy of the semi-annual or annual financial statements at your request, and at no cost, by calling  
1-855-852-1026, by e-mailing us at contact.centre@bmo.com, by writing to us at BMO Private Investment Counsel Inc., 1 First Canadian 
Place, 100 King St. W., 41st Floor, Toronto, Ontario, M5X 1A1 or by visiting our website at www.bmo.com/privatewealth/regulatory-
documents/bpic/ or SEDAR at www.sedar.com. You may also contact us using one of these methods to request a copy of the Portfolio’s 
interim financial report, proxy voting policies and procedures, proxy voting disclosure record and/or quarterly portfolio disclosure.

Management Discussion 
of Fund Performance

BMO Private Investment Counsel Inc. (“BPIC” or the 
“Manager”), the manager and portfolio manager, is 
responsible for the management of the overall business, 
investments and operations of the BMO Private Portfolios 
and has engaged BMO Asset Management Inc. 
(“BMO AM Inc.” or the “sub-advisor”) as the sub-advisor 
of BMO Private Canadian Money Market Portfolio  
(the “Portfolio”). 

Results of Operations 
Over the six-month period ended June 30, 2022, the 
Portfolio returned 0.37%, after expenses. The 
Portfolio’s benchmark is the FTSE Canada 91 Day TBill 
Index, which generated a 0.28% total return over the 
same six-month period.  

The global economic landscape was negatively impacted 
by the hostilities in Ukraine, which caused a rise in 
inflation as supply-chain disruptions persisted and 
commodity prices surged. Uncertainty gripped global 
markets as the war escalated and inflation reached 
multi-decade highs, leading central banks to raise 
interest rates. Canada’s Consumer Price Index (“CPI”) 
hit 6.7% in March, well above expectations of 6.1%. 
Similarly, CPI for April (6.8%), May (7.7%), and 
June (9.1%) also exceeded expectations, producing 
tremendous market volatility as investors grappled 
with the implications. 

The Bank of Canada (the “BoC”) raised its policy rate 
several times over the six-month period ended  
June 30, 2022, rising from 0.25% to 1.5% in June. The 
BoC began to reduce the size of its balance sheet and 
noted that it was not actively considering selling bonds. 
Canadian gross domestic product (“GDP”) grew by 
0.8% in the first three months of 2022 on the strength 
of increased business investment and household 
consumption. GDP also rose in April, but advance data 
for May pointed to a decline of 0.2%. Many signs for 
domestic demand remained strong, with retail sales, 
accommodation and food services up in April. In May, 
mining, manufacturing and construction had a negative 
impact on growth, with suggestions that the recovery in 
auto production had slipped into reverse again. The 
three-month Government of Canada Treasury bill yield 
closed June at 2.11%, up significantly from 0.18% as of 
December 31, 2021. 

Rising interest rates led to increased money market 
yields, which contributed to the Portfolio’s performance. 
The Portfolio’s shorter average term also contributed to 
performance. A higher positioning in corporate bonds, 
including floating rate notes contributed to performance 
by providing yield enhancement over Canadian 
Treasury bills and provincial or government bonds.  

A supply-and-demand imbalance in the short-term end 
of the fixed income market detracted from the 
Portfolio’s performance. There was a lower rate of new 
issues of commercial bonds and corporate debt. To 
meet liquidity requirements, approximately 10% of the 
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Portfolio is invested in holdings that mature in seven 
days or less, which detracted from performance. Other 
detractors included the Portfolio’s minimum rating of 
R-1 (low) stable and higher for commercial paper, and 
an A-low stable and higher minimum for short-term 
debt (as rated by DBRS or the equivalent rating by other 
recognized rating agencies). In addition, a lack of 
exposure to BBB-rated bonds, split-rated securities and 
“maple” bonds (those denominated in Canadian dollars, 
sold in Canada by foreign financial institutions and 
companies) detracted from performance. 

The sub-advisor added a new position in HSBC Bank  
of Canada floating rate note maturing June 29, 2023. 
This A-rated investment provided term and yield 
enhancement over traditional bankers’ acceptance 
notes. The new holding provided approximately  
92 basis points pick-up over the current bankers’ 
acceptance note. A new position in Glacier Credit Card 
Trust (2.048%, 20/09/2022) was also added. The 
company was formed for the purpose of issuing debt 
securities to repay existing credit facilities, refinance 
indebtedness and for acquisition purposes. This  
AAA-rated security offered some term enhancement 
and a 37-basis-point yield pick-up over traditional 
bankers’ acceptances.  

For information on the Portfolio’s longer-term 
performance and composition, please refer to the Past 
Performance section and Summary of Investment 
Portfolio section of this report. 

Recent Developments 
With inflation persisting well above target, central 
bankers are justifiably concerned that the persistence 
of high inflation is at risk of becoming entrenched in 
expectations. Such an outcome would make the task  
of bringing down inflation more difficult. The U.S. 
Federal Reserve Board increased its policy rate by  
75 basis points at its June meeting and signalled 
another 75-basis-point increase in July, the odds of 
which only increased following the July 13 release of 
U.S. CPI that showed that inflation had increased 9.1% 
year over year, beating market expectations of 8.8%. 
On the same day, the Bank of Canada surprised 
investors by hiking its policy rate by 100 basis points 
rather than the anticipated 75. The accompanying 
statement emphasized the desire for the BoC to get to 
the top end of the neutral range (i.e., 3%) or above 
as soon as possible by “front-loading” increases. 

Ultimately, the terminal rate will depend on both the 
economy and inflation. Going forward, the Portfolio’s 
term to maturity will be adjusted in a timely manner in 
response to the sub-advisor’s assessment of the 
economy and any anticipated changes in Canadian 
interest rates. However, current market conditions 
should keep the Portfolio conservatively positioned. 

In February 2022, hostilities commenced in Ukraine. 
In response, a number of countries have imposed 
economic sanctions on Russia and certain Russian 
citizens and entities. The impact of the hostilities, 
economic sanctions and other measures may have 
wide-ranging global effects on price volatility for 
securities and commodities as well as the stability of 
global financial markets. It is uncertain how long the 
hostilities, economic sanctions and market instability 
will continue and whether they will escalate further. 

Related Party Transactions 

BMO Trust Company, an indirect, wholly-owned 
subsidiary of Bank of Montreal (“BMO”), is the trustee 
(the “trustee”) and BPIC is the manager of the Portfolio. 
From time to time, BPIC may, on behalf of the Portfolio, 
enter into transactions or arrangements with or 
involving other members of BMO Financial Group, or 
certain other persons or companies that are related or 
connected to the Portfolio (each, a “related party” and 
collectively, the “related parties”). The purpose of this 
section is to provide a brief description of any transaction 
involving the Portfolio and a related party. In each 
instance where a conflict of interest is identified, it 
will be referred to the Portfolio’s independent review 
committee (the “IRC”). The primary focus of the IRC 
is to determine whether the proposed action of the 
Manager in respect of the conflict of interest matter 
achieves a fair and reasonable result for the Portfolio.  

Sub-advisor 
BPIC has hired BMO AM Inc., a related party, to provide 
investment advice and make investment decisions for the 
Portfolio’s invest ment portfolio. BMO AM Inc. receives 
a sub-advisory fee based on assets under management, 
which is paid monthly. BMO AM Inc. is paid by BPIC. 
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Buying and Selling Securities 
During the period, the Manager relied on Standing 
Instructions provided by the Portfolio’s IRC for any of 
the following related party transactions that may have 
occurred in the Portfolio: 

investments in securities of BMO, an affiliate of the (a)
Manager; 

investments in a class of equity securities and/or (b)
non-government debt securities of an issuer during 
the distribution period of those securities and/or 
the 60-day period following the completion of the 
distribution period, where BMO Nesbitt Burns Inc., 
an affiliate of the Manager, or any other affiliate of 
the Manager acted as an underwriter in the 
distribution of those securities; 

trades in over-the-counter debt securities in the (c)
secondary market with BMO Nesbitt Burns Inc., or 
any other affiliate of the Manager, acting as 
principal in the Canadian debt securities market; 
and 

inter-fund trades (d)

(each, a “Related Party Transaction”). 

In accordance with the IRC’s Standing Instructions, in 
making a decision to cause the Portfolio to make a 
Related Party Transaction, the Manager and the sub-
advisor of the Portfolio are required to comply with the 
Manager’s written policies and procedures governing 
the Related Party Transaction and report periodically to 
the IRC, describing each instance that the Manager 
and/or the sub-advisor relied on the Standing 
Instructions and their compliance or non-compliance 
with the governing policies and procedures. The 
governing policies and procedures are designed to 
ensure that each Related Party Transaction (i) is made 
free from any influence of BMO, BMO Nesbitt Burns 
Inc. or an associate or affiliate of BMO and/or BMO 
Nesbitt Burns Inc. and without taking into account any 
considerations relevant to BMO, BMO Nesbitt Burns Inc. 
or an associate or affiliate of BMO and/or BMO Nesbitt 
Burns Inc., (ii) represents the business judgment of the 
Manager and/or the sub-advisor, uninfluenced by 
considerations other than the best interests of the 
Portfolio, and (iii) achieves a fair and reasonable result 
for the Portfolio. The IRC has reviewed the related 
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party transactions described above and has provided an 
approval that each transaction achieves a fair and 
reasonable result for the Portfolio. 

Wealth Management Fee 
Units of the Portfolio are only available through the 
wealth management service offered by BMO Financial 
Group. The trustee, a related party, and the Manager 
receive an annual fee from each investor for the wealth 
management service offered by BMO Financial Group. 
A tiered schedule is applied to calculate the annual fee 
for this service. The fee schedule starts at 1.95% and 
declines to 0.20% (depending on the nature and size of 
the investor’s investment portfolio), and is calculated 
as a percentage of the assets under management. 
The actual wealth management fee payable by each 
investor is set out in BPIC’s Investment Management 
Fee Schedule that is provided to the investor when the 
investor enters into an investment management 
agreement with the trustee and BPIC. The wealth 
management fee is paid directly by the investor to the 
trustee and the Manager. The trustee may compensate 
financial institutions and securities registrants within 
BMO Financial Group for client referrals to the wealth 
management service. 

Unitholder Services 
The Portfolio is provided with certain facilities and 
services by related parties. BPIC is the registrar of the 
Portfolio. The trustee and BPIC are paid by the Portfolio 
for fees relating to the custodial and administra tive 
services they provide, respectively. Administrative 
services include fund accounting, record keeping and 
purchases/redemption order processing. 

The fees charged to the Portfolio during the periods 
were as follows: 

 

Management Fee 

There is no management fee charged to the Portfolio. 
The trustee and the Manager receive an annual wealth 
management fee from investors for the wealth 
management service offered by BMO Financial Group.

Period ended 
June 30, 2022 

($000s)

Period ended 
June 30, 2021 

($000s)

Unitholder Services 165 150
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                                           Years ended December 31
The Portfolio’s Net Assets Per Unit (1)

Six months ended 
June 30, 2022 2021 2020 2019 2018 2017

Net assets, beginning of period                        $ 10.00 10.00 10.00 10.00 10.00 10.00

Increase (decrease) from operations:
   Total revenue                                             $ 0.04 0.03 0.09 0.20 0.17 0.10

   Total expenses (2)                                        $ (0.00) (0.01) (0.01) (0.01) (0.01) (0.00)

   Realized gains (losses) for the period            $ — — — — — —

   Unrealized gains (losses) for the period         $ — — — — — —

Total increase (decrease) from operations (3) $ 0.04 0.02 0.08 0.19 0.16 0.10

Distributions:
   From income (excluding dividends)               $ 0.04 0.02 0.08 0.19 0.16 0.10

   From dividends                                           $ — — — — — —

   From capital gains                                       $ — — — — — —

   Return of capital                                         $ — — — — — —

Total Annual Distributions (4) $ 0.04 0.02 0.08 0.19 0.16 0.10
Net assets, end of period $ 10.00 10.00 10.00 10.00 10.00 10.00

                                           Years ended December 31
Ratios and Supplemental Data

Six months ended 
June 30, 2022 2021 2020 2019 2018 2017

Total net asset value (000s) (1)                         $ 1,666,084 1,343,303 1,533,231 1,465,610 1,573,582 1,336,834

Number of units outstanding (000s) (1) 166,608 134,330 153,323 146,561 157,358 133,683

Management expense ratio (2)                          % 0.06 0.06 0.05 0.05 0.05 0.05

Management expense ratio before waivers 
   or management absorptions (2)                     % 0.17 0.17 0.16 0.16 0.17 0.17

Trading expense ratio (3)                                  % — — — — — —

Portfolio turnover rate (4)                                 % — — — — — —
Net asset value per unit                                  $ 10.00 10.00 10.00 10.00 10.00 10.00

(1) This information is provided as at June 30 or December 31 of the period shown, as applicable. 
(2) Management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and is expressed as 

an annualized percentage of daily average net asset value during the period. 
(3) The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset 

value during the period. For all the financial periods listed, no commissions or portfolio transaction costs were incurred by the Portfolio. As a result, the trading 
expense ratio for each of the periods was zero. 

(4) The portfolio turnover rate indicates how actively the Portfolio’s sub-advisor manages its portfolio investments. A portfolio turnover rate of 100% is equivalent 
to the Portfolio buying and selling all of the securities in its portfolio once in the course of the year. The higher a portfolio turnover rate in a year, the greater 
the trading costs payable by the portfolio in the year, and the greater the chance of an investor receiving taxable capital gains in the year. There is not 
necessarily a relationship between a high turnover rate and the performance of a portfolio. The portfolio turnover ratio is not applicable to money market funds.

(1) This information is derived from the Portfolio’s unaudited and audited financial statements. 
(2) Includes commissions and other portfolio transaction costs and withholding taxes. 
(3) Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from operations is based on the 

weighted average number of units outstanding over the financial period. This table is not intended to be a reconciliation of beginning to ending net assets per unit. 
(4) Distributions were paid in cash or reinvested in additional units of the Portfolio, or both. 

Financial Highlights 

The following tables show selected key financial information about the Portfolio and are intended to help you understand 
the Portfolio’s financial performance for the periods indicated. 



Past Performance 

General 
The Portfolio’s performance information assumes that 
all distributions made by the Portfolio in the periods 
shown were reinvested in additional units of the Portfolio 
and is based on the net asset value of the Portfolio. The 
reinvestment of distributions increases returns. 

The performance information does not take into account 
sales, redemption, distribution or other optional charges 
that, if applicable, would have reduced returns or 
performance. Please remember, how the Portfolio has 
performed in the past does not necessarily indicate 
how it will perform in the future. 

Year-by-Year Returns 
The following bar chart shows the performance for 
each of the financial years shown and for the six-month 
period ended June 30, 2022, and illustrates how the 
performance has changed from year to year. The bar 
chart shows in percentage terms how an investment 
made on the first day of each financial year would 
have increased or decreased by the last day of each 
financial year.
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(1) For the six-month period ended June 30, 2022.



Summary of Investment Portfolio 
as at June 30, 2022
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The summary of investment portfolio may change due to the Portfolio’s 
ongoing portfolio transactions. Updates are available quarterly.

Top 25 Holdings 
Issuer

% of Net 
Asset Value

Prime Trust, Commercial Paper, 1.836% Jul 25, 2022 1.2

Lakeshore Trust, Commercial Paper, 1.516% Jul 25, 2022 1.1

Enbridge Pipelines Inc., Commercial Paper,  

2.190% Jul 29, 2022 1.1

King Street Funding Trust, Commercial Paper,  

1.795% Aug 2, 2022 1.1

Prime Trust, Commercial Paper, 1.971% Jul 29, 2022 1.0

EPCOR Utilities Inc., Commercial Paper, 1.719% Jul 21, 2022 1.0

King Street Funding Trust, Commercial Paper,  

2.081% Aug 19, 2022 1.0

Toronto-Dominion Bank, The, Bankers Acceptances,  

1.802% Jul 25, 2022 1.0

Intact Financial Corporation, Commercial Paper,  

1.971% Jul 28, 2022 1.0

First Nations Finance Authority, Commercial Paper,  

1.994% Jul 28, 2022 0.9

EPCOR Utilities Inc., Commercial Paper, 1.551% Jul 5, 2022 0.9

Vancouver City Savings Credit Union, Bearer Deposit Notes, 

1.615% Jul 6, 2022 0.9

BCI QuadReal Realty, Commercial Paper, 1.627% Jul 7, 2022 0.9

Top holdings as a percentage of total net asset value 31.8

Total Net Asset Value $1,666,083,889

 
Portfolio Allocation

% of Net 
Asset Value

Commercial Paper 71.7

Bearer Deposit Notes 13.2

Bankers Acceptances 6.9

Corporate Bonds 4.6

Money Market – Municipal 3.0

Money Market – Provincial 1.0

Asset-Backed Securities 0.6

Term Deposit Receipts 0.1

Cash/Receivables/Payables -1.1

Total portfolio allocation 100.0

Top 25 Holdings 
Issuer

% of Net 
Asset Value

STABLE Trust, Commercial Paper, 1.909% Aug 2, 2022 2.1

SAFE Trust, Commercial Paper, 2.190% Aug 23, 2022 1.8

Storm King Funding, Commercial Paper, 1.701% Aug 8, 2022 1.8

Central 1 Credit Union, Commercial Paper,  

1.654% Jul 25, 2022 1.7

SOUND Trust, Commercial Paper, 1.597% Jul 5, 2022 1.5

First Nations Finance Authority, Commercial Paper, 1.695% 

Jul 14, 2022 1.5

Coast Capital Savings Federal Credit Union, Bearer Deposit 

Notes, 1.456% Jul 19, 2022 1.5

BCI QuadReal Realty, Commercial Paper, 1.971% Jul 27, 2022 1.5

City of Montreal, Commercial Paper, 1.454% Jul 21, 2022 1.4

Bay Street Funding Trust, Commercial Paper,  

1.675% Jul 27, 2022 1.3

Coast Capital Savings Federal Credit Union,  

Bearer Deposit Notes, 1.781% Aug 10, 2022 1.3

Vancouver City Savings Credit Union,  

Bearer Deposit Notes, 1.836% Jul 26, 2022 1.3



Manager 
BMO Private Investment Counsel Inc.  
1 First Canadian Place 
100 King Street West, 41st Floor 
Toronto, Ontario  M5X 1A1 

Trustee 
BMO Trust Company 
1 First Canadian Place 
100 King Street West, 41st Floor 
Toronto, Ontario  M5X 1A1

BMO Private Wealth is a brand name for a business group consisting of Bank of Montreal and certain of its affiliates in providing private wealth 
management products and services. Not all products and services are offered by all legal entities within BMO Private Wealth. Banking services are offered 
through Bank of Montreal. Investment management, wealth planning, tax planning, and philanthropy planning services are offered through BMO Nesbitt 
Burns Inc. and BMO Private Investment Counsel Inc. Estate, trust, and custodial services are offered through BMO Trust Company. BMO Private Wealth legal 
entities do not offer tax advice.  

This document may contain forward-looking statements relating to anticipated future events, results, circumstances, performance or expectations that 
are not historical facts but instead represent our beliefs regarding future events. By their nature, forward-looking statements require us to make 
assumptions and are subject to inherent risks and uncertainties. There is significant risk that predictions and other forward-looking statements will 
not prove to be accurate. We caution readers of this document not to place undue reliance on our forward-looking statements as a number of factors 
could cause actual future results, conditions, actions or events to differ materially from the targets, expectations, estimates or intentions expressed 
or implied in the forward-looking statements. Actual results may differ materially from management expectations as projected in such forward-looking 
statements for a variety of reasons, including but not limited to market and general economic conditions, interest rates, regulatory and statutory 
developments, the effects of competition in the geographic and business areas in which the Portfolio may invest and the risks detailed from time to 
time in the simplified prospectus of the BMO Private Portfolios. We caution that the foregoing list of factors is not exhaustive and that when relying 
on forward-looking statements to make decisions with respect to investing in the Portfolio, investors and others should carefully consider these factors, 
as well as other uncertainties and potential events, and the inherent uncertainty of forward-looking statements. Due to the potential impact of these 
factors, BMO Private Investment Counsel Inc. does not undertake, and specifically disclaims, any intention or obligation to update or revise any forward-
looking statements, whether as a result of new information, future events or otherwise, unless required by applicable law. 

®Registered trademark of Bank of Montreal, used under license. 

www.bmo.com/privatebanking 
For more information please call 1-855-852-1026

http://www.bmo.com/privatebanking
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